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wn Textile Production 
Exceeds Mill Sales 


Cotton Factories Active During 
October, Department of 
Agriculture States 
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On Local Letters 
Is Recommende 


Expansion Sho 
In Foreign Trade 
With 30 Nations 


Exports to 32 Countries in 
October Were Above Prior 















River Projects Are Included in 
Recommendation by Chief 
Of Army Engineers 


Technical Problems Are Being 
Solved, Radio Commission 
Says in Annual Report 





ECOMMENDATION that Congress au- 
thorize appropriations totaling $39,- 
388,129 as the amount that “can be profit- 
ably expended” in the fiscal year 1934 for 
maintenance and improvement of existing 


TEADY improvement in the detail of 
pictures transmitted by radio has 
marked the experimentation in television 
during the year without any startling in- 
ventions, the Federal Radio Commission 


Lower Rate Would Bring to 
Mails Much Matter Now 


GAs of cotton textiles by mills in the 
United States in October declined 
considerably and were much below pro- 
duction, but unfilled orders on hand at the 
end of the month remained considerably 


_ Month, According to the 
Department of Commerce 

























ra Increase Is Spread 
Over Most of World 


Purchases From 27 Markets in 
Month Were Found to Have 
Been Greater Than Imports 
Recorded During September 





Thirty-two of the 39 major foreign mar- 
kets of the United States purchased more 
American goods in October than in Sep- 
tem, according to information made avail- 
able Dec. 5 by the Department of Com- 
merce.. Five countries took more mer- 
chandise than in October, 1931. 

Imports from 27 of 39 countries likewise 
were greater in October than in the pre- 
ceding month, and purchases from eight 
nations were greater than in October a 
year ago. 

Spread Over Many Nations 


The following additional information 
was provided: 

It is recalled that total exports of the 
United States rose more than $21,000,000 
in |October, reaching $153,459,743 for the 
month, while imports advanced nearly 
$8,000,000 to a total of $106,359,910. 

This pick-up in foreign trade is held to 
be all the more encouraging because its 
effects were felt in all parts of the globe, 
instead of being confined to a few indi- 
vidual countries. That American markets 
in every corner of the world were increas- 
ing their purchases in October is further 
shown by the fact that exports to six of 
the seven major geographical divisions of 
the earth were greater than in September. 
Shipments to Oceania only were reduced, 
as both Australia and New Zealand failed 
to buy as much goods as in September. 

Expansion in Imports 

Similarly, imports from the grand divi- 
- sions of the world rose in all but two in- 
stances—southern North America and Oce- 
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ania. 

The United Kingdom, the largest taker 
of American merchandise, increased her 
purchases to $33,057,600 in October, com- 
pared with $25,728,103 in September. Ship- 

“ments to Canada, the second most impor- 
tant market, climbed from $18,745,160 to 
$20,491,390, 

. Germany, in third place, took practically 
as much in October as in the preceding 
month, the volume dropping about $65,000, 
to $15,726,027. 

A substantial increase occurred in ship- 
ments to Japan, the fourth best customer, 
when the total climbed from $7,803,187 to 
$10,717,458. France, in fifth position, did 
not buy on as large a scale as in Sep- 
tember, but October purchases, at $10,- 
183,889, were nevertheless well ahead of 

, October, 1931. 

The only countries ,in addition to 
France and Germany, listed as failing to 
buy increased quantities of American 
goods in October, were the Irish Free 
State, Switzerland, the Netherland East 
Indies, Australia and New Zealand. 


Gain in Shipments to Japan 

The United Siates reciprocated some- 
what for the larger purchases by Canada 
and the United Kingdom, as imports from 
these countries rose . respectively from 
$12,507,799 to $13,777,648 and from $6,420,- 
334 to $6,790,468, comparing September 
with October. Canada is the chief source 
of imports for the United States. 

Japan, the second most important coun- 
try of origin for imports, supplied goods 
valued at $10,504,947 in October, $12,135,255 
the month !.>fore. Among the other major 
countries, Germany, Brazil, and France 
increased their sales to the United States. 

The 12 countries which fell short of the 
September volume of shipments to the 
United States were Belgium, Denmark, 
‘The Netherlands, Central America, Mexico, 
Cuba, Uruguay, Hong Kong, Japan, the 

‘ Philippine Islands, Australia, and New 
Zealand. 


Plans to Aid Jobless 
Offered in California 


Recommendations Submitted 
By Special Commission 
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The final report of the California State 
Unemployment Commission to the Gover- 
nor and Legislature recommends a system 
of compulsory unemployment reserves and 
compensation, a $20,000,000 relief fund, 
spreading of work, advance planning of 
public works and the creation of a State 
economic council. This was revealed in 

, the recent report of the State Director 
of Industrial Relations, Will J. French, to 
the Governor’s Council. His statement 
follows in full text: 

The final report and recommendations 
of the Califorina State Unemployment 
Commission to the Governor and the 
Legislature are summarized as follows: 

I. State emergency unemlopment relief. 

A. That the State provide $20,000,000 for 
emergency unemployment relief, to be used 
for loans to counties and municipalities. 

B. That the Department of Social Wel- 
fare be given supervisory powers over 
agencies furnishing emergency unemploy- 
ment relief, with the object of maintain- 
ing standards and avoiding waste and 
duplication. 

II, Spreading available work. 

A. The enactment of an emergency 
measure to provide for 

(1) A five-day week and six-hour day 
’ @n all public works, whether done directly 
) by the State or by contract; 
| ' (2) A five-day working week in the con- 
duct of all State business, so far as is 
practicable, in order that employment may 
be given to as many employes as possible, 
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above the average of the last two years, 
the Department of Agriculture stated Dec. 
5 in a summary'of world prospects for 
the cotton industry. 
tinued high during the month, it was 
added. re 


mills in October and early November also 
continued at levels higher than a few 
months ago, the Department said, while 
in Japan mill activity and textile busi- 
ness continued near record levels. 


tober was higher than in September and 
9 per cent above a year ago, according 
to the statement. The world crop of cot- 


Adjustments of Tariff 


Exercise of Authority to 
Conserve the Highways 



























Mill activity con- 


Denial at Injunction 
Sustained in Ruling 


Activity of European cotton textile 


Objection of Uncertainty in 
Florida Law Is Adjudged Not 
To Apply Owing to Specific 
Nature of Texas Act 


Domestic consumption of cotton in Oc- 


— 


The Supreme Court of the United States 
in a decision handed down Dec. 5 upheld 
that part of a Texas statute providing for 
the regulation of contract motor carriers 
on the ground that “plainly, one of its 
aims is to conserve the hfghways.” 


[Continued on Page 4, Column 7.] 


points out ,must still be made before tele- 
vision can be accepted as a satisfactory 
entertainment service. 
limited in a majority of cases to faces of 
one or two performers at most rather than 
scenes covering large areas. 
of the report describing experimental vis- 
ual broadcasting follows in full text: 


the progress that has been made has been 
marked by a steady improvement in the 


Complicated by Stress 


Docket Never Cleared Owing 


To Increased Demand for| »,, ,: 


in transporting freight by means of motor 
trucks over the highways of Texas, be- 
tween certain cities located within the 
State, under private contracts made with 





Of World Economies 


Investigations, According 
- To Tariff Commission 


al. v. Nindford, et al., No. 326, was written 
by Justice Sutherland in behalf of eight 
members of the court. 
Butler dissented but did not file a dis- 
senting opinion. 
opinion appears in the supplement ac- 
companying this issue.) 


The decision in the case, Stephenson et 







Associate Justice 


(The full text of the 


Provisions of Contracts 
aintiffs in the case were engaged 


Insurance Problems 


Recommendations on Inter- 


various named shippers, which contracts, 
among other terms, fixed the rate to be 
charged for the transportation services. 

While these contracts were in force and 
being performed the Texas Legislature 
passed the statute in- question, the effect 
of which, it was alleged by the plaintiffs, 
was to prevent them from carrying out the 
terms, provisions 4nd conditions of their 
contracts; to prevent them from transport- 
ing freight over the highways of the State 
as private carriers to their injury; and to 
subject them to criminal prosecutions, 


Legislative Power 


The plaintiffs’ objections had been heard 
by a three-judge statutory court and that 
court had refused to grant them the per- 
manent injunction which they had sought. 


Justice Sutherland, in presenting the 
| opinion, stated that putting aside all other 
questions which had been presented by 
‘the plaintiffs in the case, the court would 
confine its “inquiry to the question 
whether the statute may be construed and 
sustained as,a constitutional exercise of 
the legislative power to regulate the use 
of highways.” 


Stress of economic competitive condi- 
tions increased demands for investigations 
for adjustments in import duties during 
the last fiscal year, the Tariff Commission 
stated in its annual report made public 
Dec. 5. 


“Never before has the world witnessed 
such a multiplicity and ramification of 
national political measures to influence 
trade as those brought forth in the last 
two years,’ the Commission declared. 
“Not only has it had the continuous thrust 
of work waiting completion, but the ac- 
counting and economic problems, empha- 
sized because of the abnormal period 
through which industry is passing, has re- 
quired more and more exhaustive inves- 
tigation by the Commission.” 


Docket Never Cleared 


The pressure of work brought to the 
Commission, since its reorganization has 
never left a day in which the docket was 
cleared, it was stated. At the close of the 
fiscal year 1932, the Commission had com- 
pleted 45 investigations covering 84 com- 
modities or commodity groups, and made 


















two-day mid-year meeting of the National 
Convention of Insurance Commissioners 
scheduled to open Dec. 6. A subcommittee 
of the Committe on Valuation of Securi- 
ties, under the chairmanship of George S. 
Van Schaick, Superintendent of Insurance 
of New York, met here today in executive | f 
session to consider recommendations for 
the basis of valuations to be used in in- 
surance company financial statements as 
of Dec. 31. 


the subcommittee’s suggestions and make 
a report to the convention Dec. 6 or 7, 


5, the specia 
investments and holding company control 
of insurance companies decided to hold 
an open meeting at 3 p. m., Dec. 6. 


Sacramento, Calif., Dec. 5. | 


recommendations, under the flexible pro- 
visions of the 1930 Tariff Act, which re- 
sulted in changes in rates of duty on im- 
ports valued at $19,000,000. 


During the last fiscal year, the Commis- 
sion reported, 62 new applications for in- 
vestigations were received, of “which 36 
were still pending at the close of the year. 


Complaint of Import Prices 


Seven formal complaints of alleged un- 
fair practices, in import sales, under sec- | 
tion 337 of the Tariff Act, were filed during | 
the year, the Commission stated. One com- 
plaint was investigated and another was 
merged with a previous investigation, three 
dismissed, leaving two cases under con-| 
sideration. 


In reviewing its activities, the Commis- | 
sion pointed to the preparations it has 
made in assisting Congress in tariff 
matters. 

“A long-needed analysis of the imports 
actually brought in under the ‘basket’ or 
‘catch-all’ clauses of the Tariff’ Act,’ it 
stated, ‘has been made for the first time 
in histary. For a very large number of 
these paragraphs and provisions, the Com- 
mission knows with considerable exact- 
ness the various commodities affected and 
their relative importance.” 


Extracts From Report 
Extracts from the report follow: 
“Complaints under section 337 of al- 
leged unfair practices in importation and 
sale of imported merchandise have in- 
creased notably in the last year. Seven 
formal complaints were filed; one investi- 
gation was formally instituted and one 
complaint was merged with an investiga- 


tion carried over from the preceding year. | 


“Three of the complaints have been dis- 
missed without prejudice and preliminary 
examination is being given to two others. 


|be determined by competent authority, 


the court in which it had held a Florida 
statute invalid, Justice Sutherland pointed 
out that the vice of the statute was that 


Statutory Requirements 
In referring to a previous decision of 


all carriers for hire, whether public or 
private, were put upon the same footing 
by explicit provisions which could not be 
severed so as to afford one valid scheme 
for common carriers and another for pri- 
vate carriers, with the result that until 
the separability of these provisions should 


they were void for uncertainty.” 


“In the Texas statute,” Justice Suther- 
land continued, “no such uncertainty ex- 
ists. The provisions intended to be ap- 
plicable to contract carriers are distinctly 
set forth and separately stated, plainly 
leaving for determination only the ques- 
tion whether such provisions, or any of 
them, ‘are invalid as so applied.” 


Railroad Freight Decreased 


The court pointed out that in examining 
these provisions it was not necessary “to 
determine whether the operation of trucks 
for the transportation of freight under 
private contracts, carried into effect by 
the use of public highways, is a busi- 
ness impressed with a public interest.” 

The court’s reason for arriving at the 
above conclusion was that the findings and 
evidence contained in the record “con- 
clusively show that during recent years the 
unregulated use of the public highways of 
the State by a vast and constantly grow- 
ing number of private contract carriers 
has had the effect of greatly decreasing the 
freight which would be carried by railroads 
within the State, and, in consequence, 
adding to the burden upon the highways.” 

“Certainly,” the court continued, “the 
removal or amelioration of that burden, 








[Continued on Page 7, Column 7.] 


Limit on Grain F utures Trading 


[Continued on Page 7, Column 4.} 


Advised to Restrict Speculation 


DDITIONAL restrictions on trade in 
grain futures to provide “reason- 

able limitations” on the daily volume of 
trading and open commitments of large 
professional speculators, are recom- 
mended in the annual report of the 
Grain Futures Administration, Depart- 
ment of Agriculture, made public Dec. 5, 
Supplementing his annual report, Dr, 
J. W. T. Duvel, Chief of the Grain Fu- 
tures Administration, stpted orally that 
during about 90 per cerig¢ of the time in 
the last 27 months, the large traders on 
the Chicago grain exchange have been 
om the short side of the market, much 
of the time heavily short, and prices 
have been low during the entire period. 
At one time, he said, two of these big 
traders, whose operations are defended 
on the ground that they absorb hedging 
sales, were short 26,000,000 bushels. A 
condition which prevailed in July, 1931, 
when the large traders were heavily 
short and a single trader was short more 
than 5,000,000 bushels, is‘ not unusual, 
Dr, Duvel said. These short interests 
often make up a large percentage of the 
total open commitments on the ex- 
changes, he added, the combined short 
interests of big foreign and domestic 





*raders in one recent month having been 
about 27 per cent of the total open com- 
mitments. 

The persistent short position of the 
large traders, Dr. Duvel explained, leaves 
the absorption of hedging pressure to 
the smaller traders, although the op- 
erations of large speculators are usu- 
ally defended on the contention that 
they provide a market for sales by 
hedgers. 

The recommendation for further re- 
strictions on the exchanges does not 
necessarily conflict with the recent ac- 
tion of the Secretary of Agriculture, 
Arthur M. Hyde, in removing the regu- 
lations requiring futures markets to re- 
port daily to the Administration on mar- 
ket transactions, Dr. Duvel said, al- 
though the annual report was made up 
before the Secretary took this action 
on Oct. 22. The daily reports formed 
a large part of the basis on which the 
grain exchanges were regulated, Dr. 
Duvel explained. 

Dr. Duvel suggested that Congress 
might, place a limitation of 2,000,000 
bushels on the trade of any one dealer 





(Continued on Page 6, Column 7.] 





















sioner of Minnesota, is chairman of the 
committee, which was appopinted at the 
annual meeting of the convention in Oc- 
tober following two papers on the sub- 
ject. The committee was asigned the task 
of preparing a draft of a proposed bill 
for recommendation to State Legislatures. 


Insurance Department and chairman of 
the convention’s Committee on Blanks, 
announced that his committee would meet 
Dec. 6 with the Executive Committee, to 
consider a proposed change in the life 
insurance blank. The Association of Life 
Insurance Presidents and the American 
Life Convention, he said, have asked that 
individual investments of less than $25,- 
000 in default be grouped in the company 
statements instead of being listed seri- 
atum as at present. 


disclosed no opposition to the change, he 
stated, which is designed as an economy 
measure in the preparation of annual 
statements filed with State Insurance De- 
partments. 


sation Committee has been definitely 
scheduled, but one may be held Dec. 6, 
according to W. S. Pope, 
chairman. 


points out in its annual report to Congress. 


Increased attention has been paid to 
technical details in the optical pick-up 
system, in the photo-electric call and am- 
plifying systems, and in actual modulation 
of radio waves emitted. 


Many new developments, the report 
Transmissions are 


That portion 


While no startling inventions have come 


to light in television during the past year,| on local or drop letters, with a 3-cent 
rate continuing on non-local mail, was 
recommended by the Postmaster General, 
Walter F. Brown, in his annual report for 
the ‘fiscal year 1932, made public Dec. 5, 





[Continued on Page 2, Column 6.] 





To Be Considered by 


State Commissioners| 


locking Investments and) 
Holding Com panies to 
Come Before Convention 





New York, N. Y., Dec. 5.—With the 





































The committee as a whole will consider 


Control of Holding Companies 


After asshigct. preliminary meeting, Dec. 
committee on interlocking 


Garfield W. Brown, Insurance Commis- 


Walter A. Robinson, actuary of the Ohio 


No Opposition to Change 
A mail canvass of the committee has 


No meeting of the Workmen’s Compen- 


of Texas, 


Production of Shoes 
Declines in October 


Output in First Ten Months 3.7 
Per Cent Below Year Ago 


Boot and shoe production began the 
usual Fall decline in October, but the de- 
crease was not as great as a year ago, 
with the result that for the first 10 months 
of the year the output was only 3.7 per 
cent below 1931, according to information 
made available Dec, 5 by the Department 
of Commerce. 

The output for October was 32,973,753 
pairs, compared with 33,884,742 in Septem- 
ber and only 25,380,808 in October, 1931, 
it was shown. The following additional 
information was provided: 

Two types of shoes showed a substantial 
production gain in the first 10 months of 
1932 over the corresponding period of last 
year. All-fabric footwear is more than 35 
per cent ahead, despite a small decline 
in the October output, while barefoot 
sandals, play shoes and miscellaneous foot- 
wear is 24.8 per cent above the 1931 level. 

The total output of boots and shoes for 
the first 10 months of 1932 was 267,949,102 
pairs, compared with 278,166,092 pairs in 
the corresponding months of last year. 


{Continued on Page 4, Column 7.] 





Opinions in Complete Text 
of the 
Supreme Court of 
The United States 


Together with Cumulative Table of 
Cases and Topical Index 
are printed as a supplement 
to this issue, 


a eee ee 


Discourages Increase 


Postal Revenues Only to Be Re- 


led by Messengers 
Eiene y 8 . river and harbor projects throughout the 
Says Postmaster General country is made in a statistical summary 

a A contained in the annual report of Maj. 
Gen. Lytle Brown, Chief of Army Engi- 
neers, for the past fiscal year. 

The summary, made public Dec. 5, shows 
that these river and harbor projects had 
a total estimated commerce in the year 
1931 of 797,752,482 tons. Of the total. rec- 
ommended, it is proposed to expend $14,- 
947,100 for improvements and $24,441,029 
for maintenance. 

The estimated cost of existing projects 


In Other Schedules 


stored to Normal by Revival 
Of Business, According to 
Mr. Brown 





{Continued on Page 6, Column 4.] 


Petroleum Production 


Curtailed as Refinery 





Restoration of the 2-cent postage rate 


Hearings Scheduled — 


Speaker Garner States House 


flat repeal of the Eighteenth (prohibition) 
Amendment 
to be submitted to the people through 
State conventions was defeated 
House Dec. 5 by a vote of 272’'ayes to 144 


Two-thirds Vote Needed 
For Its Adoption 












On Beer Legislation 


Will Have Opportunity to 
‘Consider Repeal Resolution 
Later If Voted by Senate 





The Garner resolution providing for -a 
to the Federal Constitution 
in. the 


postage, Mr. Brown reports, had been a 
diminished use of the mails by utility 
companies, 
stores and other establishments in sending 
bills and other matter to local patrons by 
private messenger. 


rate to local or drop letters was never in- 
tended or suggested by the Department,” 
|he stated, “and it is now recommended 
that legislation be enacted to restore the 
2-cent rate to this class of matter.” 








nays, lacking the necessary two-thirds by 
@ margin of six votes. (Stenographic 
transcript of the debate in the House on 
the resolution is printed on page 3.) 


Immediately afterwards the sponsor of 
the repeal proposal, Speaker Garner 
(Dem.), of Uvalde, Tex., announced. orally 
that if a straightout repeal measure is 
passed by the Senate, an opportunity for 
its consideration’in the House would be 
accorded and that the chances for beer 
legislation are strengthened by the action 
of the House on repeal. , : 


Presented by Mr. Rainey | 


One effect of the higher rate of letter 


Demand Is Increased 





municipalities, department 


Average Output of Crude Oil 
Declined. 64,000 Barrels 
Per Day During October, 
Bureau of Mines States 


Advance Never Advocated 
“The extension of the 3-cent postage 





Crude petroleum production was cur- 
tailed further in October, although re- 


Brown asserted, should be continued “un- 
til the postal finances have been’ restored 
to a sound basis.” 
the postal facilities should not be enlarged 
or extended except where necessary in new 
jand growing communities. 


last fiscal year declined to approximately 
the level of 1922. Postal expenditures in 


$556,000,000 as compared to $793,000,000 ex- 
pended in the fiscal year 1932. 
this increase is for subsidy payments to 
ocean and air mail contractors and a large 
part of the remainder is due to increased 
salaries and wages which grew from $393,- 
346,778 in 1922 to $562,815,338 in 1932, ac- 
cording to the report. . 


nteans ‘of balancing the budget should not 
be resaried to, Mr. Brown believes. 
normal revenues can be restored only by 
a return of normal business activity.” 


fineries increased their demand for crude 
oil, according to the monthly petroleum 
statement of the Bureau of Mines, issued 
Dec. 5 by the Department of Commerce. 
Stocks of all oils declined 5,735,000 barrels. 


The daily average output of crude oil 
declined 64,000 barrels in October and the 
total production for the month was 65,- 
219,000 barrels, it was stated. The daily 
average output of motor fuel rose 37,000 
te 1,083,000 barrels as a material increase 
in demand was noted.. Stocks were re- 
duced, however. The statement follows in 
full text: 

























The rates on otner postal matter, Mr. 


Until then, he declares, 


Mail Volume Declines 
The volume of mail carried during the 


hat year forall purposes were about 


Production Declines 


Crude petroleum: According to reports 
received by the Bureau of: Mines, Depart- 
ment: of Commerce, the. production. of 
crude petroleum in the United States ‘dur- 
ing October, 1932, totaled 65,219,000 bar-, 
These data represent a decline of 64,000 
rejs, or daily average of. 2,104,000 barrels. 
barnela from tae daily average of the prev- 
ious month and 260,000 barrels, or 11 per 
cent, from October, a year ago. Although 
the decline in crude output in October 
was qttite general throughout the country, 
the major portion occurred. in Texas. 


Part of 


Further increases in postage rates as a 
“The 


Reduction of Expenditures 


the House by Majority Leader Rainey 
(Dem.), of Carrollton, Ill, in a speech in 
which he first’ outlined the . 
ot the respective politcal parties regarding 
prohibition. “In compliance with the pro- 
visions of those platforms this. amend- 
ment has been prepared,” the - majority 
leader said, “and I have presented it as 
majority leader for adoption.” 


follows: 


ment to- the Constitution .to repeal the 
Eighteenth Amendment. , Resolved: by ‘the 
Senate -and House of Representatives. of 
the United States of America.in Congress 
assembled (two-thirds of each house con- 
curring therein), that the following. at- 
ticle is proposed as: an amendment to the 


Constitution, which shall. be valid. to all 
intents and-purposes as part-of the Con- a 
stitution whei ratified by convei mm os 


three-fourths of the several States:. rs 


of amendment is hereby repealed. 


The repeal resolution was presented ‘to 


The resolution (H, J. Res. 48) was -as 


“Joint resolution, proposing an amend- 


“Article —. Section 1. ‘The 18th article 
“Section 2. This article shall be-in- / 


or reduce the present unprecedented pos- 


The output of the East Texas field totaled 
11,131,000 barrels in October, a daily aver- 
age’ of 459,000, compared with a daily 
average of 371,000 barrels in September. 
This decline of 12,000 barrels was partly 
the result of a slowing down in field activ- 
ity, although the primary cause was the 
reductienm in the allowable per well of from 
46 to 44 barrels per day on October 1 and 
to 40 barrels on October 15. Production 

{in the Texas Gulf coast fields, which 
showed a material gain in September, fell 
off in October, a small increase at Conroe 
|being outweighed by decreases at Rabb 

Ridge and other fields. 


Drop in Crude Output 
The decline in crude production and the 




















operative unless it shal] have been ratified 
as an amendment to the Constitution by 
conventions in three-fourths of the several 
States within seven years from the date of 
its submission.” ; 


Motion to Suspend Rules , 


The first vote came on the expected 
parliamentary demand for “a second” to 
the motion to suspend the rule and:a 
second was ordered by a teller vote of 245 
ayes to 121 nays, upon which came the im- 
mediate consideration of the resolution, 
The House occupied 40 minutes in the de- 
bate on the resolution, equally divided. be- 
tveen those favoring and those opposed 
to the resolution. , 

Both floor leaders and other members on 
both sides of the chamber made speeches. 
The debate did not follow party lines, and 
several fruitless attempts were made to ex- 


“In the meantime, efforts to eliminate 


tal deficit must necessarily be concentrated 
upon a reduction of postal expenditures 
in general and the wage account in par- 
ticular. The Postmaster General believes 
that the provisions of the economy law 
represent the minimum which should be 
done in this direction.” 

The report also recommends that the 
Postmaster General be given authority to 
designate some person to act as a post- 
master until a regular appointment can 
be made, to authorize the Postmaster Gen- 
eral to contract for air-mail service in| 
Alaska and to restore the 2-cent rate on) 
drop letters at letter-carrier offices. 

jincreased refinery demand were reflected 


Summary of Report : lin crude stocks which fell off 2,085,000 
Extracts from the Department's sum~|parrels, compared with a decline of 1,- 


mary of the report follow: '270,000 barrels in September. In general, | texd the time of discussion in view of the 
“Postmaster General Brown, in his re- | stocks of the minor refined products importance of the subject. ' 
port for the fiscal year ended June 30,'!showe da larger withdrawal in October} Majority Leader Rainey spoke for the 


1932, reports $588,171,922.94 as the postal | than in September but, because the de- 
receipts for that fiscal year. The audited |cline.in motor fuel stocks was considerably 
expenditures were $793,722,524.03, the gross less, the net decrease in total stocks of all 
deficiency of revenues amounting to $205,- | oils (5,735,000. barrels(.did not. measure up 
550,611.09. This compares with receipts of|to that of September by about 2,000,000 
$656,463,383.29, audited expenditures of | barrels. : ; 
$802,529,572.95, and a gross deficit of $146,-| Refined products: The demand of re- 
066,189.66 for the previous fiscal year, and fineries for crude increased in October 
represents an increase of $59,484,421.43 in| and daily average runs to stills increased 
the gross revenue deficiency. | to Sree bene from 2,130,000 barrels 
“The cost of the ocean and air mail|!" September. 
subventions, the free mail service for Con- Gasoline Yield Increases 
gress and the executive departments, and | The gain in crude runs and an increase 
other nonpostal functions enumerated in| o¢ 14 per cent in gasoline yield were re- 
the act approved June 9, 1930, amounted | pected in the daily average output of mo- 
to $53,304,422.59 during the year, so that | tor fuel which rose to 1,083,000 barrels 
the net postal deficit was $152,246,188.50.| from a daily average of 1,046,000 barrels 
This is an increase of $54,227,307.12 over | in September. The indicated. domestic 
the net deficit of $98,019§881.38 for the | qemand for motor fuel in October totaled 
preceding fiscal year, | 32,255,000 barrels, or a daily average of 
“Throughout the year the volume of! 1,040,000 barrels. These data indicate a de- 
the mails continued the decline which be-| cline from. a year ago of 8.1 per cent. 


resolution and Minority Leader ‘Snell 
(Rep.), of Potsdam, N. Y., while saying. 
he favors returning control of the liquor 
traffic to the States. said he warited this 
done in an orderly way: and not ‘rushed 
through in disrespect to~ the’ President 


_CContinued on Page 2,' Column «1.1. 





Financing of Autos 
Lowest Since 1929 


Fewer Than 100,000 Machines 
Handled During October 


A new low point in automobile financing 
was reached -in October, as both whole- 
sale and retail financing fell sharply, ac- 
cording to information made available as 
of Dec. 6 by the Department of Commerce, 

The number of cars financed at retail 
fell below 100,000 for the first time during 
the depression, the total for October be- 
ing 98,099 machines, it was shown. These 
were financed for $33,677,263, a decline of 
more than $5,000,000 from. the - $38,837,225 
for which 111,189 cars were financed -in 
September. . 

The following additional - information 
was provided: 

“Wholesale financing fell from $18,676,- ° 
535 in September to $13,148,471 the follow- 
ing month. The October total was the 
smallest in years, November, 1931, hav: 
recorded the last previous low mark 
$15,719,974. 

Ten months’ figures reveal that. only 
1,357,894 autos were financed for $480,- 
926,408, at retail, whereas in the first 10 
months of last year 2,448,245 cars were 
financed for $950,301,958. The volume af 
wholesale financing dropped from $554,- 
440,655 to $298,379,255, data for the first 
10 months of each year disclose. 

Used car financing held up fairly well 
in October. The number of- used cars 
financed, 63,882, was more. than; double 
the number of new cars, 31,258. The:.com- 
parative figures for September» were .67,< 
124 and 39,513 vehicles. { 

The volume of used car f de- 
creased from $15,989,259 in September to 
$15,045,327 in October, while the loss in 
new car financing was much greater. The 
new car volume dropped from. $21,551,246 
to $17,653,576. , : 

In the unclassified totals Were 3,009 cars 
financed ‘for $978,360 in» October, agains} 
3,952 for:$1,720: inthe: preceding‘ montia, ' 









——__—. Siena 
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Restrictiong on Sales os Goods 2 
By Army Exchanges Protested 











* 

PPOSITION to restrictions on sales 

of merchandise by Army post ex- 
changes, on the ground that such re- 
strictions recently imposed have added 
nearly 400 persons to the unemployed, 
have made it more inconvenient for 
those at Army posts to get necessities 
of life, and will tend to force a restora-~ 
tion of an old system-of supply which 
was superseded years ago, was expressed 
in a report on the post exchanges sub- 
mitted to the House of Representatives 
Dec. 5 by the Secretary of War. | 

The exchanges are “primarily instru- 
ments of the War Department for the 
upbuilding of morale, contentment, and 
discipline,” according to the report. They 
result in economies to the Government, 
it was stated, by enabling the Army to: 
obtain personnel at lower pay rates than 
otherwise might be possible and to keep 
the personnel contented. The follow- 
ing additional information is given in 
the report: 

The exchanges, which sell only to 
definitely specified classes of people at 
the Army posts, practically all in the 
service, “are not permitted to expand 
into competing agencies, with. commer- 


cial enterprises.” The War Depart- 
ment has insisted that the exchanges 
shall not become large profit-making 
institutions, and they are cooperative 
associations owned by the units sta- 
tioned at the posts, and using no appro- 
priated funds from the Government. 

About 87 per cent of the paid em- 
ployes at the exchanges are civilians, 
and nearly 400 of these have lost their 
employment as a result of restrictions 
imposed by section 4 of the War Depart- 
ment Appropriations Act of 1932-1933. 

The exchanges are regarded as as- 
sisting in the sale of commodities made 
in private manufacturing plants, thereby 
aiding private business. Their profits, 
together with direct donations from 
Army personnel, have provided nearly 
all the recreational facilities at. the 
posts and have been of assistance in 
providing educational facilities. 

If restrictions are continued, leaving 
families of officers and civilians workng 
at Army posts no place to buy the things 
they need, “the only recourse left will 
be a return to something similar to the 
Post Trader system, by issuing permits 
to civilians ‘to do business under: a. re- 
vocable license.” i 
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Diseased aliens brought to United States 
by steamship company; Lloyd Sabaudo So- 
cieta Anonima per Azioni v. Elting, Collec- 


Agriculture and Food 


Public Service 


A cash bonus received by an oil company 
between 1913 and 1918 as lessor of mineral 
roperty may be treated as a return of cap- 


SUMMARY » 
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» By Relief Loans 


R. F. C. Makes Advances to 






AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PustisHen WitHout CoMMENT BY THE Unrrep States: DaILy 


Four States Aided Entries in Year 





On Public Lands | 











South Carolina, Pennsyl- 
vania, Michigan and Georgia 


Products 


Four-fifths of expenditures of Agriculture 
Department used for benefit of general pub- 
lic, says Secretary Hyde in annual a. '§ 

e 4, col. 


Limit advised on volume of trading in 
grain futures to restrict speculation. 
Page 1, col. 2 


P 
ital for the purpose of computing the com- 
ny’s depletion allowance, in determining 


West Virginia Auditor says he will retain 
certain assistants despite abolition of posi- 
ts Federal income and excess profits taxes 


tions by Legislature. . e Seek 4 
‘age 4, col. for 191 d 1920; M hy Oil Co. v. Burnet, 
Minnesota Governor asks State Highway | Comr. 7am ” ene 
Section 2, pase 7 


Commissioner to resign, 
An alien found managing a house of pros- 


titution can be taken into custody and de- 
Public Utilities 


tor; Supreme Court of United States. 


Section 2, page 14 
Indian Affairs 


Federal = in car for welfare be In- 
dians is discussed by Tnited States 
missioner of Indian Affairs. 





Defeated in House 


“Vote of 272 to 144 for the 
Resolution Lacks Six of 


Exceed Average 


General Land Office Made 
Profit of Two Millions 












Emergency relief lagns to four States 
totaling $1,612,414 have just been approved 
by the Reconstruction Finance Corporation 


Page 4, col. 1 
Page 8, col. 3 






rted at any time after entry; Costanzo v. 
7 age ‘ a ilinghest, ‘Immigretion Comt.;’ suprens to enable the States to meet current i 1Y Assad 
Two-thirds Vote Needed ||} Aviation International Finance Commissioner Meat, of Bureau of Recla- | Court of the United States.” || | necessities. In Fisea ear, Asserts 
Cities proposing to build airports listed| Foreign exchange rates at New York. mation, suggests legislation to dispose of Beckion: 2. pare 





The loans are $1,531,090 to Pennsylvania 
for use in 51 counties; $77,700 to South 
Carolina for use in eight counties; $2,300 
to Michigan for relief needs in Kalkaska 
County; and $1,324 to Georgia for use in 
Coffee County. 

The loan to Pennsylvania brings the 
total loans to that State for relief pur- 
poses to $12,835,538. 


power revenues from reclamation projects. Federal district court does not have juris- 
Page 5, col. 5| diction of a suit instituted by an invest- 
Excerpts from transcript of testimony be- | ment company to enjoin enforcement of 
fore. Federal Trade C’ mission ‘relative to | order of a State Investment Commissioner 
sale of property of Clar'‘on River Power Co. | revoking the license of the company for al- 
Page 5, col. 5| leged violation of State Blue Sky Law; Porter 
Alternate schedules of power rates adopted | Vv. Investors Syndicate; Supreme Court of 
fe West eae depending on taxation of | the United States. 
eased tes. 


dam s' 
Page 5, col. 7 
Inquiry into affairs of Associated Utility 
system resumed before Federal Trade Com- 


by Aeronautics Branch. 





Page 7, col. 4 







For Its Adoption 


(Continued from Page 1.] 
whose message to Congres has not yet 
been read. Representative Sumners 
(Dem.), of Dallas, Tex., chairman of the 
House Committee on the Judiciary, which 


Commissioner Moore 
Page 6, col. 6 


Banks and Banking 


Emergency relief loans, totaling $1,612,414, 
extended to Pennsylvania, South Carolina, 
Michigan and Georgia, by Reconstruction 
Finance Corporation. 

Page 2, col. 6 


Changes in status of State banks. 
Page 7, col. 1 





Insurance 


Committees of National Convention of In- 
surance Commissioners hold meetings for 
consideration of subjects assigned to them 
reliminary to opening of convention in 

ew York City Dec. 6. 
Page 1, col. 4 


Federal Revenue Bureau issues ruling on 
information returns of insurance companies 


Citizens of the United States filed upon 
more than 4,500,000 acres of public land 
during the last fiscal year, Commissioner 
G. C. Moore, of the General Land Office, 
states in his annual report to the Secre- 
tary of the Interior, just made public. 







Section 2, page 6 

Negligent failure of ship's officers to pro- 
vide proper medical treatment for illness 
contracted by seaman without fault attrib- 





last week had refused to instruct for the 
repeal resolution, declared that this is 
the last opportunity in a decade for the 


friends of t>mperance to submit this ques- 
tion. 
The House Committee on Ways and 


National bank suspension as reported to 
Comptroller of the Currency. 
Page 7, col. 7 
Pennsylvania enactment permitting build- 
ing and loan associations to pledge holdings 
of member-borrowers as collateral for Fed- 
eral loans held’ to be cozstitutional by Dep- 
uty Attorney General of State. 
Page 7, col. 2 


on commission payments to agents. 
Page 5, col. 3 
Automobije Service Club in Texas held 
violating its charter and engaging in insur- 
ance business illegally by Third Civil Ap- 
peals Court. 
\ e 5, col. 3 
State Insurance Commissioner resigns in 
Rhode Island. 


mission. 


Radio 


— according to Federal Radio Commis- 
sion. 


utable to vessel would give rise to action 


Page 7, col. 1} under Jones Act for the death of the sea- 


(The Corporation’s announcements 
will be printed in full text in the is- 


A profit of nearly $2,000,000 during its 


man; Cortes, Admr., etc., v. Baltimore In- 

sular Line, Inc.; ‘Supreme Court of the 
United States. 

Section 2, page 4 

North Dakota law relating to sales of cer- 

tain types of farm machinery which _ spe- 

cifically makes void any contract of a pur- 


Steady improvement being made in tele- 





sue of Dec, 7.) 


Steady Improvement 


operation for the 12-month period was re- 
ported for the land office. 

Although no sensational finds of mineral 
were reported, mineral development pro- 
gressed, and there was an increase in the 





» col. number of applications for coal, ash 
Means on Dec. 7 will begin hearings on Weekly condition statement of member Page 5, col. 4| progress in expansion of setae’ ervice dar Chaser eee rigs to rescind sr = e » sodium and ee leases and venre 
proposed legislation for legalization of beer ree ST Sy ase ont g | LOr ing past fiscal year noted by Federal Radio| Within’ reasonable’ time upheld; Advance. Noted In Detail of A summary of the report made public by 
and a beer tax. Peer Commission in report. Rumely Thresher Co., Inc., v. Jackson; Su- 


Continuation of monthly review by States 


Page 4, col. 4 


the Department of the Interior follows in 
The roll call on the Garner repeal reso- Congress of employment conditions, as issued by Em- oipplications received by Federal Radio | P'eme Court of the Le 2, page 9 “xe ° part: , 
lution was as follows: House defeats resolution for repeal of —— a . a Royalties received by coal company after T 1 P on 
Democrats for—168 Eighteenth Amendment. 7 |. Progress of women in p aassseee id ake Page 4 col. 5 effective date of Sixteenth Amendment held e évision ictur es seater’ Se eae ae eae 
rs e 1, col. ai usse a . to constitute income for taxation purposes; 7 0 e ates file 
Beubheed. Sarton, Pg ig Fy Transcript of House debate on resolution nomis Held is disc a by Director of Re Railroads Bankers Pocahontas Coal Co. v. Comr. I. R.; eo 


Buchanan, 


for repeal of Eighteenth Amendment. 


search of United States Women’s Bureau. 


Strother v. Same; 





4,551,774 acres of public land during the 


Supreme Court of the | 
Boland, Boylan, Briggs, Brunner, Page 8, col. 6 Rulings in rate and finance cases an- j ° | last fiscal year. The ne ntri lude 
ulwinkle, ‘urch® yrns, Canfield, Cannon, Car- | Piecebahign of Des. 8 Page 3, col.1/ Recommendations for aiding unemployed | nounced by Interstate Commerce Commis- | U"ited States. Section 2, page 10 Many Technical Problems of aoa chase 50,000 w entries ae 
den, Carley, Cary, Castellow, Celler, Chapman, oy P 2, col. 4 in California submitted to Governor by spe- | sion. Decision denying petitioner a right to" tee e A acres in excess 0 
Chavez, Clark of North Carolina, Cochran of ‘age <, Col. 4) cial commission. Pace 6, col. 3 


, Cole of Maryland, Collier, Condon, 
Senn. Corning, Cox, Cross, Crossner, | 
Crowe, Crump, Cullen, 

Davis of Tennessee, Delaney, DeRouen, Dick- 
inson, Dickstein of Arizona, Douglass of Mas- | 


Corporation Finance 


Denver & Salt Lake Western Railroad au- 
thorized to issue $3,850,000 in capital stock 
to finance Dotsero Cut-off. 


Page 1, col. 1 

Jobless in Pennsylvania in October esti- 

mated at more than million or 29 per cent 
of working population. 

Page 2, col. 1 


thorized to issue $3,850,000 in cepital stock 
to finance Dotsero Cut-off. 


cover damages for alleged negligent towage 

upheld; Sun Oil Co. v. Dalzell Towing Co., 
Inc.; Supreme Court of the United States. 

Section 2, page 11 

Quota immigrant brought to United States 


Denver & Salt Lake Western Railroad au- 


Page 6, col. 6 
Oil company entitled to recover excess 


The Art Being Solved as | annual average for the. 10-year perleg ae 
| piring on e same date. 
Research Proceeds, Says | 


Radio Commission 


The area passed 
t> patent was 1,897,978 acres. Filings un- 
der the homestead laws accounted for 


in excess of quota limitations, penalties; about 90 per cent of the acreage in original 

Wry, f Montana, Page 6, col. 6 | charges alleged to have been collected, on the | piting, Collector, etc., v. North German Cieiantine nobis : ‘ 
wae ee Fihburne, “Fitzpatrick, | New low point in auto financing reached | Leather and Its Products ground that the court had contrarily con- | rioyd- Supreme Court of United States. 7 entries and more than 75 per cent of that 
Flannigan, Flood, Fulbright, Fulmer, Gambrill, in October. Production of shoes in October lower than | Sttued the statutes in a prior case; Great [Continued from Page 1.] 


Gasque, Gavagan, Gilbert, Gillen, Granfield, 
Green, Gregory, Griffin, Griswold, 


Page 1, col. 7 
Emergency relief loans, totaling $1,612,414, 


for September but 10-month total is only 3.7 
er cent below year ago, says Department of 


Northern Railway Co. v. Sunburst Oil & 
— Co.; Supreme Court of the United 


Section 2, page 12 
Writ of mandamus to compel a district 
judge to issue a bench warrant for the ar- 


detail of pictures transmitted.. This im- 


patented. 
“The total cash receipts from sales, 


extended to Pennsylvania, South Carolina, 
Michigan and Georgia, by Reconstruction 
Finance Corporation. 












Veamerce. leases and other disposition of the public 


provement has been made possible through 
lands were $4,065,210.76 and from Indian 


increased attention to technical details in 


rest of a defendant named in an indictment 


Haines, Hancock of North Carolina, Marlan, | granted; Ex parte the United States. 


Section 2, page 2 
Hart, Hastings, Hill of Alabama, Hill of Wash- pag 


Page 1, col. 4 Proposals of coal distributing interests for 





x m . | Section 2, page 18 ‘ i -|lands $63,874.01. This includes 

ington, Hoverd.eenmeon et Texas,” Jones, Page 2, col. 6) Mines and Minerals ied hoe ees ce Bataan Make onl | _ Onerhalf of a Joint tenancy created price, ||| the optieal pick-up syaset, tn. the hate: | rentals and royalties pasa under Ga eae 

Keller, Kelly of Tlinois, Kemp, Kennedy of |] Custom Proposals of coal distributing interests for| Washington, D. C., were endorsed in the | '© the Federal estate tax law. but which was {)) | p o | peal . 

Mar land, Kennedy of New York, Kerr, Kle- stoms reduction of freight rates on anthracite coal | examiner's report to the Interstate Com- | ‘/@ effect on a one . a |in the actual modulation of the radio waves | era Leasing Act, the Government receiv- 

berg. Knifin, Kunz, Journal of the Court of Customs and Pat-| shipped from mine to Baltimore, Md. and | merce Commission. ee a vernet: “Supreme Court of the United |||€mmted. This development has in a gen- | ing $3,236,978.35. The largest amount was 
: ent Appeals. on, D. C., age 6, col. . ; : ; : ; 

Lambeth, Lamneck, hommes. Eagsemes, 5s. | Page 7, col. §| examiner's report to the Interstate Com- Federal court's refusal to take jurisdiction States. Section 2, page 19 eal “er perateled. the or aad vt bo 91.495.100 a fhe ned cgi, Ge 
Lewis of ee, be Oe sae me Me. | " merce Commission. ; of suit to enjoin certain eastern carriers} yger Probation Act ~ eabaein wine a made in the early stages of sound broad-| $1,435,109.81. The next largest was. from 
es eechas oMeSwaitk Major, Malo- Education Page 6, col. 2| from enforcing joint reshipping rates made sae by a form oe gloseting enabling casting. California, a total of $1,402,264.05. 
ney, Mansfield, May, Mead, Milligan, Mitchell, Authority asked for right to award bach-} Motor Transport CO ete Se ale Sane OnE: B:| judge to determine whether object of pro- Much attention has been given to the, “Thus the balance sheet for, the Gen- 
Montague, Montet, Moore of imey, orconnor, ||| Or Of sclence degree @t Naval Academy, || ‘Texas law regulating contract motor car-| United States, = = bation has failed; Burns v. U. S.; Supreme ||| part of the spectrum in which television|eral Land Office stands $4,129,084.77. re- 


Oliver of Alabama, Oliver of New York, Over- 


e' . 
Government publications listed. riers upheld by Supreme Court. 


Section 2, page 27 


Court of U. S 


Section 2, page 20 emissions will best fit. 


Although there} 


-sived, including moneys from Indian 










Page 1, col. 3 a , are at the present time four 100-kilocycle | lands, and $2,204,224.16 t 
, Owen, Palmisano, Parsons, Pettegill, Pou, Page 4, col. 7 *. Act of Congress for erection of fire station . 204,224.16 spent. Profits from 
een State publications listed. eee ee eee ee Shipping on land in the District of Columbia consti- ||| bands between 2,000 and 3,000 kilocycles| the operation of the General Land Office, 
Rainey, Ramspeck, Rayburn, pails. eee | Library of Congress scottish col. 7 tales Uses ttl Page 1, ol. 7 Negligent failure of ship's officers to pro- Shah ye eaten a Sona tent an assigned to television, it has been evident! therefore, were $1,924,860.61. 
Schuetz, “eaknon, Gueyen, Guth of Vir- | Suge 4, ent. 61 allbtien san dinner nad emanate fe taser: | CURIEINIED te meen: Teena Ser Ulness | United States. for a considerable time that this space is 


violating its charter and engag contracted by seaman without fault attrib- Questions of Regularity 





the requirements of|  « . 

ja, Swith of West Virginia, Somers of New ® . ance business illegally by ird Civil Ap-|utable to vessel would give rise to action Section 2, page 16 not sufficient to meet The field service inv . 
ginia, Smith of West Virginia, Somers of New | Exporting and Importing _| pesis court. under Jones Act for the death of the sea-|_ State tax on international bridge ‘upheld; this new and growing art to furnish enter-| ,or¢eq 26,695 cases ee re ; 
York, Spence, Steagall, Stewart, Sullivan of| _ Foreign trade with three-fourths of major Page 5, col. 3| man; Cortes, Admr., etc., v. Baltimore In- | Detroit International Bridge Co. v. Corpo- | tainment to the public. F q ons 0 


New York, Sumners of Texas, Sutphin, Swee- 
ney, Thomason, Tierney, Underwood, Vinson 
of Georgia, Vinson of Kentucky, Warren, 
Weaver. West, Whittington, Wililams of Mis- 


Texas law for regulation of private con- 


markets increased c - 
any-cingted = COCR, Sage Depart tract motor carriers upheld; Stephenson et 
Page 1, col. 1/| al. v. Binford et al.; Supreme Court of U. S. 


Section 2, page 13 


sular Line, 
United States. 


Inc.; 


Section 2, page 4 


Supr ration Tax Appeal Board of Mich.; Supreme 
ae ee oe Court of United States. 


The experimenters have turned to the 


Section 2, page 13 unexplored regions above 30,000 kilocycles. 


regularity had arisen. There were pend- 
ing at the close of the year 11,006 field 




































Decision denying petitioner a right to re- Diseased aliens brought to. United States 
cover damages for alleged negligent towage | by steamship company; Lloyd Sabaudo So- 
upheld; Sun Oil Co. v. Dalzell Towing Co., | cieta Anonima per Azioni v. Elting, Collec- 
Inc.; Supreme Court of the United States. tor; Supreme Court of United States. 

Section 2, page 11 Section 2, page 14 
° 
Tariff 


cases as against 17,246 at the beginning. 




















souri, Williams of Texas, Wood of Georgia, Federal Courts 
Woodrum of Virginia, Yon. | 


. 12 | Journal of the Court of Claims of the 
Republicans for—103. | 


United States. 
Aldrich, Amlie, Andresen, Andrew, of Massa- 
chusetts, Andrews, of New York, Bacharach, | 





The work at these frequencies has shown - 
signs of real promise as a future locus for | eee a tried, of which 
this service, and the Federal Radio Com- | “Homestead entries. un er the. ae 


mission has assigne wide frequency bands | 
lin this region for experimental work in| /@WS_ numbered 11,010 and embrace -4,- 


National Defense 


Authority asked for right to award bach- 
elor of science degree at Naval Academy. 
Page 2, col. 7 





Page 7, col. 5 


ag Diseased aliens brought to United States 
Journal of the Court of Custom: and Pat- . Saba “So- 


by steamship company; Lloyd Sabaudo So- 


isi | 049,854 acres. Restorations to entry from 
chmann, Bacon, Baldrige, Barbour, Beck, | ent Appeals. | cieta Anonima per Azioni v. Elting, Collec- . . television. Proposals have been received) |. ; ve 
Bohn, of Michigan, Boileau, Bolton. Britten, | Page 7, col. 5 | Patents tor; Supreme Court of United States. Competitive conditions in industry have + the Commission from the industry to| Withdrawals with a preference right to 
ee ee talilorse bere, til Fire Loss wa ee Section 2, page 14| Combi “and adjustments of the Tariff Com. ||| increase the space in this band in order ¢X-SerVice men covered an area of 3,578,- 
Pennsylvania, Carter, of California, Carter, of | . > . . Aeon) y vA as 768 acres and there also became subject 
Wyoming, | Cavicchia, Chase, Chindblom, | Fire loss in West Vireinia decreases during Page 7, col. 5| Social Welfare ot eee 7 = to protect the future of television. lect to 


Clague, Clancy, Connolly, Cooke, Coyle, Curry, Work of Army Engineer Corps on rivers annual report of the Commission. 


; | entry with a like preference right, thro 
Darrow. Davis, of Pennsylvania, De Priest, | Seoeess. months of 1932, State Fire Marshal ona noon ee Teviewed in annual re- recommendations for aiding unemployed - Page 1, col. 2 Bs ny ee cde eee ——— the approval of surveys, 209,664 a 
govt — . J Englebright, Erk wae S, os. Etta: | Taxation mechanical type of scanning and the-elec-| “NO sensational finds of mineral are 
Been Fish Foss. Srocman, Gimord, older Forestr Fund of $39,000,000 advised by Chief of Page 1, col. 1| Federal Revenue Bureau issues ruling on trical or so-called cathode-ray type of|'ePorted, but the work of mineral de- 
Geen” Hancock, of New York, Hartley, Hess, 7 — Engineers for river and harbor proj-| Persons receiving aid under Old Age Se- | information returns of insurance companies ° 


velopment has progressed in a 
Injury resulting to wild life in inland ve anno 


Hollister, Holmes, Hooper, Horr, Hull (W. E.), curity Act in California was 12,062 at end scanning, it appears that many new de- 


Page 1, col. 6 on commission payments to agents. 








: manner. Cooperative and unit plans of 
streams by deforestation is descri by | | of October, State Director of Social Welfare Page 5, col. 3 velopments must still be made before tele- P 
soraee. eee ay Sane sodes. Pennsylvania Commissioner of Fisheries. | Restrictions on sales of goods by’ Army | announces. A cash bonus received by an ofl company vision can be accepted as a satisfactory |°Peration are well under way in the de= 
Kahn, Kendall, Knutson, uardia, nk- Pace 8, col. 5 | Post exchanges protested in report by Secre- Page 5, col. 7| between 1913 and 1918 as lessor of mineral . m velopment of oil and land 
oT a ee | tary of War. . : property may be treated as a return of cap- entertainment service. mo : gas lands. 
au York ee ee _ General Business Conditions Page 1. col. 5| State Finance ital for the purpose of computing the com- While attempts have been made to pproximately 1,000,000 acres were 
; Petrol d Its Product pany’s depletion allowance, in determining broadcast scenes covering large areas, the |#dded to the national forests. 
Nelson, of Wisconsin, Niedringhaus, Nolan, | Textile sales decline in October while pro-| fF etroleum an S FrOQuctSs| Reduction of cost of government in| its Federal income and excess profits taxes Q 
Parker, of New York, Peavey, Perkins, Per-| duction remains high, Department of Com- 


“Federal water power withdrawals af- 
fected 19,050 acres of land.. There are 
now included in such withdrawals a total 
of 2,119,570 acres. Public lands to the ex- 





majority of television stations have limited 
their transmissions to races of one or two 
performers at most. This type of program, 
while of interest because of its novelty 


Petroleum production curtailed during 
October, Bureau of Mines states. 
Page 1, col. 6 
Texas Railroad Commission orders reduc- 
tion in oil output following hearing. 


North Carolina by State assumption of ex- 
penditures for roads and schogls, supervision 
of local financing. and adjustment of reve- 
nue system to relieve property of unequal 
burden is described by Governor Gardner. 


| for 1919 and 1920; Murphy Oil Co. v. Burnet, 


son, Pittinger, Pratt (H. J.), Pratt (Ruth), of | Comr. 


New York, Purnell, Ransley, Rogers, of Massa- 
chusetts, Schafter, Schneider, Seger, Selvig, 
Shreve, Sinclair, Snell, Stafford, Stokes, Sulli- 
van, .of Pennsylvania, Tinkham, Treadway, 


merce reports. 





1, col. 2 

Continuation of weekly survey of world 
trade issued by Department of Commerce. 

Page 5, col. 4 





Section 2, page 7 
Royalties received by coal company after 
effective date of Sixteenth Amendment held 











Page 6, col. 2 Page 8, col. 1| to constitute income for taxation purposes; and usefulness for experimental work, has 
aurpin, Wateon, Welch White, Whitley, * : Bankers Pocahontas Coal Co. v. Comr. I. R.: “loatein»| Continued on Page 7, Column 7.) 
Wigglesworth, Withrow, Wolcott, Wolfenden, Government Aid and President - Supreme Court Sudice'< anet taaetan Gea ar ae a very small amount of sustained “look-in . 


Wolverton, Woodruff, of Michigan, Wyant. | 
Farmer-Labor, For—Kvale. | 
Democrats, Against—44. 

Ayres, Blanton, Browning, Busby, Cartwright, | 
Collins, Cooper of Tennessee, Dominick, Doxey, | 
Driver, Elizey, Eslick. Fuller, Glover, Goldsbor- 





interest. 

Such programs fall far short of what the 
public has been led to expect in the way of 
entertainment, considering especially the 
fact that the technical improvements made 


. | United States. 
President's day at Executive Rog col. 1 Texas law regulating contract motor car- | 


‘ a riers upheld by Supreme Court. | 
Production Statistics 


- Page 1, col. 3 
| Actions of the Supreme Court in 21 cases 

Production of shoes in October lower than 
for Seytember but 10-month tota‘ is only 3.7 | 


° 
Control of Marketing 
Limit advised on volume of rading 

grain futures to restrict speculation. 
Page 1, col. 2 | 


Section 2, page 10 

One-half of a joint tenancy created prior 
to the Federal estate tax law, but which was 
in effect on the death of one of the joint 
tenants held subpject to estate tax; Gwinn 


Awarding of New Degree 
Sought for Naval Academy 


in 


in which opinions were handed down, Dec. 
5, summarized. 








v. Burnet; Supreme Court of the United j a fe A ecor 
ough, Greenwood, Hall of Mississippi, Hare, Government Finance per cert below year ago, says Department of Page 2, col. 2 | States. p | during the last few years in sight-and nahin ee. age ns nae 
Huddleston, Johnson of Oklahoma, Daily statement of the United States | Commerce: Organization of a Delaware corporation by Section 2, page 19 sound motion picture technique have | y e de- 
Lankford of Georgia. Larsen, Ludlow, Mc-|1j ’ Treasury Sidisction of. severk Seu ewes | @ resident of Pennsylvania, and transfer of State tax on international bridge upheld; created in the mind of the public a desire | gree of Bachelor of Science was presented 
Clintic of Oklahoma, McKeown, Miller, Mob- | ; u n sev 


all ‘of his assets to it and appointment of | 
receivers by a Federal court held to be| 
fraudulent; Shapiro v. Wilgus et al.; Su- 
preme Court of the United States. 





Detroit International Bridge Co. v. Corpo- 
ration Tax Appeal Board of Mich.; Supreme 
CouN of United States. 


to the House of Representatives Dec. 5 


Page 7, col. 4| 
aon | by the Bureau of the Census. by the Sécretary of the Navy, with the 


|for very high technical standards of per- 


ley, Morehead, Norton of Nebraska, Parker of formance. | 


Georgia, Parks, Patman, Patterson, Polk, Ra- | Health 
gon, Rankin, Sandlin, Shellenberger, Swank, | 


Page 4, col. 2 





Tarver, Taylor of Colorado, Wilson, Wingo, 
Wright. 


Republicans Against—100. 


° 
Postal Service 

Restoration of 2-cent rate of postage on 
letter mail is recommended to Congress in 
the annual report of the Postmaster Gen- 


How health may be maintained at small 
cost for food and shelter is explained by 
Pennsylvania Secretary of Health. 

Page 8, col. 1 


charges alleged to have been collected, on the 
ground that the court had contrarily con- | 


Section 2, page 1 | 
Oil company entitled to recover excess | 


Territories 
Annual report of Alaska Road Commission 


Section 2, page 13 


Shipbuilding in Germany 


The shipbuilding industry at Hamburg, 


draft of a proposed bill to achieve that 
purpose. In a letter transmitting the 
draft, the Secretary said: 

“Such a degree will give midshipmen 





































Scope of public health service in Arkansas ’ strued the statutes in a prior case; Great | SUmmarized. | Germany, remains stagnant, with only 5 out i vi i 
nae ee See. eee. Sa, Reema is explained by Health Officer of Arkansas | eral. Page 1, col. 5 Northern Railway Co. v. Sunburst Oil & Page 6, col. 5 }of 50 shipyards having under donsieustion omen <a 4 - —_ = 
Chi field, Cristgau, Christo Per on. Clark os Board of Health. | i. Refining Co.; Supreme Court of the United Waterwa Ss | vessels of more than 100 gross tons, during .° mn S§ uniikely and wi out question 
Hew York, Cochran’ of Pentsyivania, Cole of Page 8, col. 3 Probation States. co al” alee oe a ys ones ‘ | September, 1932.—(Department of Commerce.) | raise the efficiency of the Naval Academy.” 

. . : ction 2, page ork of Army Engineer Corps on rivers |]}| 
Towa. —. a =. Crail, ee. Highways | Under Probation Act probation may be| federal court’s refusal to take Furlan and harbors projects reviewed in annual re- | _ —— 
ee ee elon Same” wanes” ieee, Annual report of Alaska Road Commission | evoked wy | . — S Seeeeees Caenees of suit to enjoin certain eastern carriers, port of Chief of Engineers. 
tl og , ’ , ‘| summarized. judge to determine whether object of pro-| from enforcing joint reshipping rates made Page 6, col. 1 


Page 6, col. 5 | bation has failed; Burns v. U. 


Minnesota Governor asks State Highway 
Commissioner to resign. } 


oy o,8 
: ; Page 4, col. 1) Prohibition 
Immigration House defeats resolution for 


An alien found managing a house of pros- | Eighteenth Amendment. 
titution can be taken into custody and de- | 
ported at any time after entry; Costanzo v. 
Tillinghast, Immigration Comr.; Supreme 
Court of the United States. 

Section 2, page 6 

Quota immigrant brought to United States 
in excess of quota limitations, penalties; 
Elting, Collector, etc.. v. North German 
Lloyd; Supreme Court of United States. 

Section 2, page 12 


S.; Supreme | without I. C. C. order reversed; Alton R. R. 


Co., etc. v. U. S. t al.; 
United ‘States. 


Garber, Gilchrist, Goodwin, Guyer, Hadley, | 
Hall of Illinois, Hall of North Dakota, Hardy, 
Haugen, Hawley, Hoch, Hogg of Indiana, Hogg 
of West Virginia, Holaday, Hope, Hopkins, 
Houston, Hull (M.D.) of Illinois, Jenkins, | 
Johnson of Washington, Kelly of Pennsylva-| 
nia, Ketcham, Kinzer, Kopp, Kurtz, Lambert- 
son, Leavitt, Loofbourow, Lovette, Luce, Mc- | 
Clintock of Ohio, McFadden, McGugin, Ma- | 
grady, Manlove, Mapes, Moore of Ohio, Mouser, | 
Murphy, Nelson of Maine, 

Partridge, Ramseyer, Reed of New York, | 
Reid of Illinois, Rich, Robinson, Sanders of | 
New York, Shott, Simmons, Smith of Idaho, 
Snow, Sparks, Stalker, Strong of Kansas, 
Strong of Pennsylvania, Stull, Summers of | 

Washington, Swanson, Swick, Swing, Taber, | 
’ Taylor of Tennessee, Temple, Thatcher, Thurs- 
ton, Timberlake, Underhill, Wason of New 


Giang, Yates Williamson, Wood of In-) Summaries of Action Taken in 21 Cases | 

Democrats ~ Aber In Which Supreme Court Rendered Opinions In the CO N G R ES S of the 
‘aE Supreme Court of the United States nanded down, on Dec. 5, 21 opinions in | U N j T E D S T A T E s 

cases which it had under advisement. The opinions appear in full text in the 


Democrats — Abernethy, Brand of Georgia, 
Garrett, Horner of West Virginia, Martin of 
Supreme Court Decisions Supplement to this issue. Proceedings of Dec. Ss, 1932 
A brief statement of the court’s action in the cases fogiows: 
The Senate 


Oregon, Stevenson. | 
same eeme—Aromte, Butler, Gibson, John- 
No. 9. Reichelderfer et al. v. Quinn et+ 
L A t i - 
. m act of’ Congress directing the erec | HE SENATE convened at noon, Dec. presented the credentials of E. S. Gram- 
5 and after the Rev. ZeBarney T. | mer (Rep.), of Seattle, as a Senator 


Court of United States. Army Engineers for riyer and harbor proj- 


ects. 


Wild Life 


» Injury resulting to wild life in inland 

streams by deforestation is described by 

Pennsylvania Commissioner of Fisheries. 
Page 8, col. 5 


Workmen’s Compensation 


Compensation awards in New York State 
for first half of year decline compared to 
first half of 1931, State Industrial Commis- 
sioner announces. 


| 
Fund of $39,000,000 :<vised by Chief of | 
Suprme Court of | 


Section 2, page 20 


Section 2, page 27 | Page 1, col. 6 |] | 

Search warrant which had expired but was 
renewed by changing the date of issuance | 
held invalid; Sgro v. U. S.; Supreme Court | 
of U. §. 
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repeal of | 
Page 1, col. 7 
Transcript of House debate on resolution 

for repeal of Eighteenth Amendment. 
Page 3, col. 1 


Public Lands. | 


American citizens filed upon 4,500,000 
acres of public land in fiscal year, says Gen- 
eral Land Office in annual report. 

Page 2, col. 7 


Section 2, page 22 

Suit brought by seaman against employer 

for injuries sustained in course of employ- 

ment; Bainbridge v. Merchants & Miners | 

Transportation Co.; Supreme Court of U. 8S. 

Section 2, page 23 

Journal and calendar of the Supreme Court 
of the United States. 
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General: 
ing company from liability for negligence 


tion of a fire station on land in the Dis-| of the pilot, was valid. | 


| trict of Columbia constituting part of a/| No. 40. 


Jobless in Pennsylvania 


Are Estimated at Million 


Harrisburg, Pa., Dec. 5. 
The total number of unemployed work- 
ers in Pennsylvania in October, 1932, is es- 


timated by the Department of Labor and 


Industry at 1,099,444, or 29.5 per cent of 
the working population, according to a 
statement issued by the Department. 


‘ This is a decrease of 103,742, or 8.6 per 


cent, as compared with the total for Sep- | 


tember, it was stated, but is 345,265, or 
45.8 per cent, more than the estimated 


number out of work a year ago. 


October is the second consecutive month | 


to show an appreciable decrease in un- 


employment, it was added. 


park was held not to deprive neighboring | 


| land owners of property without due proc- | 


Shapiro v. Wilgus et al., Re- 
ceivers, etc. In an appeal brought by a 
judgment creditor of a resident of Penn- 


‘the land as a public park. 


ess, despite a prior statute setting aside | svivania to determine whether organiza- 


: tion of a corporation in Delaware by the 
No. 12. Cortes, Admr., etc. v. Balti-| resident, transfer of all of his assets to 
more Insular Line, Inc. The ship owner | it and appoifttment of receivers by a Fed- 








The.. 
NT’S DAY}! 


xecutive Offices 


PPE SIDE 
Al the 


9:45 a. m—J. Clawson Roop, Director 
of the Bureau of the Budget, to discuss 
budget matters. 

11:15 a. m—Henry P. Fletcher, of 
Greencastle, Pa., former chairman of the 
United States Tariff Commission, to pay 
his respects. 

3:10 p. m.—Joint Congressional Com- 
mittee called to advise the President 
Congress ws in. session. 

\. Remainder. of day.—With secretarial 
staff and answering correspondence. 








was held liable in an action under the | eral oe — a a —— 
Jones Act, 46 U. S. C. A. 688, for the|VOUX reverse emissal by % circus 
death of a seaman who contracted aa iil | court of appeals of a petition asking & 
ness without fault attributable to the ves- pen ed ee ee See 
sel, but who was not given proper medical ont —, po 
treatment by the ship's officers. oe 

Wat: Gite sade. eae Cake No. 42. Elting, Collector, etc., v. North 
etc. The court, affirming a decision in | German Lloyd. The court held that the 
: : a respondent was liable for penalties under 
favor of the Commissioner of Internal section 6 of the Quota Act of 1921 for 


Revenue, held that one-half of a joint one ; : 
. bringing to this country an alien who 
tenancy created prior to the Federal estate claimed exemption from the quota re- 


| 
| tax law (section 302 of the Revenue Act strictions on the ground he was coming 


of 1924), but which was in effect on the as a temporary visitor and who possessed 


death of one of the joint tenants, was ; : . 
subject to an estate tax. an American consular visa which indi- 


No. 33. Advance-Rumely Thresher Co., 
Inc., v. Jackson. A provision in the North 
Dakota “warranty law” relating to sales 
of certain types of farm machinery, which 
specifically makes void any contract of a 
purchaser waiving his rights to rescind 
the sale if the machinery proves unsatis- 
factory within a reasonable time, was up- 
held as not violative of the liberty of 
contract guaranteed by the Fourteenth 


who, on arrival, was found by immigration 
Officials to be a quota immigrant brought 
to the United States in excess of the quota 
limitations. 


No. 48. Lloyd Sabaudo Societa Anonima 
Per Azioni v. Elting, Collector, etc. The 
court ruled that, under section 9 of the 
Immigration Act of 1917 as amended by 
; section 26 of the 1924 Act, findings of 


s | the Secretary of Labor that aliens brought 
Amendment. : |to the United States by the petitioner 
No. 38. Sun Oil Co. v. Dalzell Towing | sieamship company were diseased and 


Co., Inc. The court affirmed a decision 
| denying the petitioner a right to recover 
|damages for alleged negligent towage, 
| holding that a pilotage clause in a pro 
forma contract used in previous dealings 
between the parties, exempting the tow- 


| that the diseases could have been discov- 
| ered at the port of embarkation, are final 
so as to preclude a judicial trial de novo 
on the issue. The lower court’s decision 


[Continued on Page 7, Column 5.] 


cated he was exempt from the quota, but | 





Phillips, chaplain of the Senate, had 
offered prayer, the required roll was 
called to open the session. 

Senator Costigan (Dem.), of Colorado, 
announced the death of Charles W. 
Waterman, late Senator from Colorado, 
and offered a resolution of regret which 
was adopted. 

Senator Dill (Dem.), of Washington, 
announced the death of Wesley L. Jones, 
late Senator from Washington, and of- 
fered a resolution of regret which was 
adopted. 

The credentials of Robert R. Reynolds 
(Dem.), of Charlotte, as a Senator from 
North Carolina, were presented by Sen- 
ator Bailey (Dem.), of North Carolina. 

Senator Costigan (Dem.), of Colorado, 
presented the credentials of Walter 
Walker (Dem.), of Grand Junction, as 
a Senator from Colorado, to serve until 
his successor, Karl C. Schuyler (Rep.), 
qualifies. . 

Senator Dill (Dem.), of Washington, 


House of Representatives 
HE HOUSE met at noon Dec. 5. + 18th (prohibition) amendment to the 


Resignations of Representatives Tilson 
(Rep.), of New Haven, Conn., effective 
Dec. 3, and Crisp (Dem.), Americus, Ga., 
were anndunced. Six new members of 
the House were sworn into office. The 
usual notification resolution, informing 
the President and the Senate that the 
House was in session and ready to re- 
ceive business was adopted. 

Majority Leader Rainey (Dem.), of 
Carrollton, Ill, moved suspension of the 
rules and passage of the Garner resolu- 
tion (H. J. Res, 48) for repeal of the 





from Washington. 
Vice President Curtis administered the 


New YorkK CuIcaco 
Sun Building, 280 Broadway 803 London Guarantee Building 
Worth 2-3949 State 7766 


oath of office to the Senators taking 
seats under new credentials. 

Senator Watson (Rep.), of Indiana, 
majority leader, offered a resolution that 
the Vice President appoint two Senators 
as committee to join with a similar 
group from the House to notify = 
President that Congress has assemble: 
and will receive any message he may 
care to transmit. Senator Watson and 
Senator Robinson (Dem.), of Arkansas, 
minority leader, were named to the Sen- 
ate committee. 

Senator McNary (Rep.), of Oregon, 
assistant majority leader, offered a reso- 
lution, which was adopted, fixing the 
regular meeting hour of the Senate at 
12 o'clock, noon, unless otherwise ordered. 

Upon motion of Senator Dill (Dem.), 
of Washington, the Senate adjourned at 
12:20 p. m., out of respect to the late 
Senators Jones and Waterman. 


European: 


States in all its branches, Legislative, 
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Federal Constitution. A second was de- Miss ANNE 


manded and ordered by a vote of 245 to 
121, and 40 minutes of debate on the 
resolution followed. 

(Discussion of action on the Garner 
resolution is printed on page 1 and 
stenographic transcript of debate on the 
resolution on page 3.) 

The resolution on the final vote was 
lost, the vote being 272 to 144, lacking 
six votes of the necessary two-thirds nec- 
essary for its adoption. The House, then, 
after routine business, adjourned at 
2:25 p, m. 
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Is Defeated by a Vote of 272-144 








MR. SNELL. Compare this treatment 
with their many liberal promises when 
they were in the minority. 

This resolution is not as I would like it 
yet it will be amended many times before 
it becomes a law yet it does start legisla- 
tion for the return of the control of liquor 
traffic to the individual States, which I 
favor, and, personally I have decided to 


Resolution Lacks Six Votes of Two-thirds|% ™* 
Ballot Which Was Necessary for 


Its Adoptio 


n by House 





Y A VOTE of 272 to 144, the House on Dec. 5 defeated the proposal of Speaker 


Garner (Dem.), of Uvalde, Tex., for a 
to the Constitution through submission to 


tion of the resolution occupied most of the opening day of the final session of the 


72d Congress. / 
A test vote came first on the ordering 
Leader Rainey (Dem.), of Carrollton, IIl., 


diate consideration of the repeal resolution (H. S. Res. 486), which, after 40 minutes 
of debate, was rejected, lacking the necessary two-thirds by six votes. 


A summary of the proceedings in the + 


House Dec. 5 relating to prohibition fol- 
lows: 

MR. RAINEY of Illinois, majority 
leader. Mr. Speaker, I move to suspend 
the rules and pass the following resolution 


which I send to the desk and ask to have | 


read. 

The Clerk read as follows: 

“Resolved by the Senate and House of 
Representatives of the United States of 
America in Congress assembly (two-thirds 
of each house concurring therein), That 
the following article is proposed as an 
amendment to the Constitution, which 
shall be valid to all intents and purposes 
as part of the Constitution when ratified 
by conventions in three-fourths of the 
several States: 

“Article ——. Section I. The Eighteenth 
Article of Amendment is hereby repealed. 

“‘Section 2. This article shall be in- 
operative unless it shall have been ratified 
a an amendment to the Constitution by 
conventions in three-fourths of the several 
States within seven years from the date of 
its submission.’ ” 

MR. SUMNERS of Texas. I rise to sub- 
mit a parliamentary inquiry. If the par- 
liamentary situation permits ,I desire to 
submit a unanimous consent request at 
this time that the time for debate upon 
this joint resolution be extended beyond 
the 40 minutes. I suggest three hours for 
debate and make that request. 

MR. DICKSTEIN. I object. 

MR. DYER. Mr. Speaker, I object. 

(Here followed a discussion of the ques- 
tion of division of time, with renewal of 
objections by Mr. Dickstein and Mr. Dyer.) 


SR le od 

MR. SNELL. Mr. Speaker, will the 
Chair recognize me for a parliamentary 
inquiry? 

THE SPEAKER. The Chair is happy to 
do so. 

MR. SNELL. The time for debate is very 
limited. In the control of the time, it is 
understood Mr. Rainey will yield a part 
of his time to those on this side of the 
House who favor the resolution. 

THE SPEAKER. The gentleman from 
Tllinois can answer that inquiry. 

MR. RAINEY. I should be happy to 
do so. 

MR. SNELL. And the gentleman from 
South Dakota, Mr. Cnristopherson, will 
yield part of the time in his control on his 
side of the House to menibers on the other 
side who are opposed to the resolution. 

MR. RAINEY. That is satisfactory 
to me. ; 

MR. SNELL. Mr. Speaker, a_ further 
parliamentary inquiry. Will there be any 
opportunity during consideration of this 
resolution to offer an amendment to this 
resolution? 

THE SPEAKER. Under the rules, with 
which the gentleman from New York is 
very familiar, there is no such opportunity. 

MR. SNELL. I wanted to get the direct 
reply from the Speaker. 

THE SPEAKER. The gentleman has it. 

+ =} + 

MR. LaGUARDIA of New York. Mr. 
Speaker, would it be proper at this time 
to submit a unanimous consent request to 
extend the time for debate to two hours? 

THE SPEAKER. It would. 

MR. LaGUARDIA. Then, Mr. Speaker, 
I ask unanimous consent that the time 
for debate under the rule, 40 minutes, be 
extended to two hours, one-half to be 


controlled by the gentleman from Illinois 


(Mr. Rainey) and one-half to be con- 
trolled by the gentleman from South Da- 
kota (Mr. Christopherson). 

MR. DICKSTEIN of New York. I object. 

MR. RAINEY. I reserve the right to 
object. I hope no objection will be made 
to that request. We have the rest of the 
afternoon and this is an important mat- 
ter. I don’t think the request is an un- 
reasonable one. 

THE SPEAKER. Is there objection? 

MR. DICKSTEIN. I object. 

THE SPEAKER. The gentleman from 
New York, Mr. Dickstein, objects. 

MR. MICHENER. Mr. Speaker, inas- 
much as we have nothing else to do this 
afternoon, would it not be proper to with- 
draw this resolution at this time and bring 
it in in such a way that we could amend 
it and could have the rest of the after- 
noon for debate? 

THE SPEAKER. The motion to suspend 
the rules has been seconded by the House. 


“That ends that feature of it. 


+~ + + 

MR. TARVER of Georgia. Mr. Speaker, 
a@ parliamentary inquiry. Will the Chair 
entertain a unanimous consent request at 
this time in view of the exceedingly short 
time allotted for debate that all members 
desiring to do so may extend their re- 
marks in today’s Record? 

'THE SPEAKER. The Chair 
glad to submit that request. 

MR. TARVER. I submit that request. 

MR. RAINEY. I object to that. 

THE SPEAKER. The gentleman from 
Illinois is recognized for ‘20 minutes. 

MR. RAINEY. ,I shall propound a more 
liberal request, that all members of the 
House have five legislative days within 
wihch to extend their remarks in the 
record on this resolution. 

THE SPEAKER. Is there objection to 
the request of the gentleman from Illinois? 

MR. MAPES. Mr. Speaker, reserving 
the right to object. I shall not object to 
an extension of the remarks in the Ap- 
pendix, but I think the Record ought to 
show the proceedings of this afternoon. 

If we are to pass a resolution to’amend 
the Constitution of the United States in 
40 minutes, I think the record ought to 
show that. 

MR. PARKS. Mr. 
order. 

THE SPEAKER. Regular order is de- 
manded. Is there objection to the request 
of the. gentleman from Illinois that all 


will be 


Speaker, Regular 


. members have five days within which to 


extend their remarks in the appendix of 
the record on this subject? 

(There was no ‘objection.) 

THE SPEAKER. The gentleman from 
Illinois is recognized. 


two minutes, In the brief time I 


flat repeal of the prohibition amendment 
conventions in the States. The considera- 


of a “second” to the motion of Majority 


and that vote, 245. to 121, enabled imme- 





have allotteu to myself I simply want to 
read the Democratic platform expression 
as to this important matter, and the ex- 
pression in the Republican platform. The 
Democratic platform promises by appro- 
priate action, to put into effect a repeal of 
|the Eighteenth Amendment, and it con- 
| tinues: 


|the Congress immediately propose a con- 
| stitutional amendment to truly repre- 
jsentative conventions in the States called 
jto act solely on tht proposal. 


ures by the several States as wijl actually 
promote temperance, effectively prevent 
the return of the saloon and bring the 
liquor traffic into the open under complete 
supervision and control by the States. 

“We demand that the Federal Govern- 
ment exercise its power to enable the 
States to effectively protect themselves 
against the importation of intoxicating 
liquors in violation of their laws. 

“Pending repeal, we favor immediate 
modification of the Volstead Act to legalize 
the manufacture and sale of beer and 
other beverages of such alcoholic content 
as is permissible under the Constitution 
and to provide therefrom a proper and 
needed revenue.” 

Now I read from the Republican plat- 
form. It declares that a new amend- 
ment should be—and I quote from. the 
platform, “promptly submitted to the 
States by Congress, to be acted upon by 
State conventions called for that sole pur- 
pose, and adequately safeguarded so as to 
be truly representative.” 

THE SPEAKER PRO TEM. (Mr. 
Woodrum). The time of the gentleman 
from Illinois has expired. 

MR. RAINEY. I yield myself one addi- 
tional minute, Mr. Speaker. In compli- 
lance with the provisions of both plat- 
forms this amendment has been prepared, 
and I have presented it as 
Leader for adoption. 

THE SPEAKER PRO TEM. The time 
of the gentleman from Illinois has ex- 
pired. 

MR. RAINEY. Mr. Speaker, I yield two 
minutes to the gentleman from Illinois, 
Mr. Sabath: 





+ + + 
MR. SABATH. Mr. Speaker, the past 13 
years have proven and. clearly demon- 


| “To effect such repeal, we demand that | 


“We urge the enactment of such mee: | Member of this House has to vote upon 


Majority | 


|from Ohio (Mr. Moore). 


|from New York (Mr. LaGuardia), 


|they are begging for. 


(Here the gavel fell.) 

MR. SNELL. Mr. Speaker, I ask for one- 
half minute more. 

MR. CHRISTOPHERSON. Mr. Speaker, 
I yield the gentleman from New York one- 
half. minute further time. 

MR. SNELL. I am also firm in my belief 
that when it reaches another body it 
will receive the attention it is entitled 


j%2 and will come back with many reserva- 


tions. 

(Here the gavel fell.) 

MR. TARVER. Mr. Speaker, a parlia- 
mentary inquiry. 

THE SPEAKER PRO TEM. The gen- 
tleman will state it. 

MR. TARVER of Georgia. Mr. Speaker, 
I wish to inquire by what right, under the 
rules, the gentleman who is handling the 
time in opposition to the resolution can 
yield part of his time to one who is going 
to vote for the resolution? 

THE SPEAKER PRO TEM. That is not 
a parliamentary inquiry. 

MR. CHRISTOPHERSON. Mr. Speaker, 
I yield four minutes to the gentleman 


+ + + 


MR. MOORE of Ohio. Mr. Speaker, I 
take it the most important duty that any 


is the submission of a constitutional 
amendment. The Constitution requires 
that we shall do this when we deem it 
necessary. This, I think, is our highest 
duty and highest privilege. 

Time after time I have seen the distin- 
guished Speaker—and I wish he were in 
the Chair—in the well of this House plead 


in no doubt whatever. Discussion would} 
add little to the problem before the House, 
which is not whether the Eighteenth 
Amendment should be repealed, but simply 
whether the American people for the first 
time should have an opportunity to say, 
after this amendment has had an arduous 
test of trial and experience, whether they 
intend to retain it. 


It may gratify the gentleman from Ohio 
(Mr. Moore)—for I have only a minute—| 
who said that no Republican ought to vote | 
for this resolution, to inform him that at 
a meeting this morning of the Republican 
wet group, participated in by all the en- 
rolled Republicans of that group, with the 
exception of two, that group of Republi- 
cans unanimously and enthusiastically re- 
solved to support and vote for the Garner 
resolution. 

MR. CHRISTOPHERSON of South Da- 
kota. Mr. Speaker, I yield two minutes 
to. the gentleman from Michigan (Mr. 
Michener). 

+ + + 


MR. MICHENER of Michigan. Mr. 
Speaker, as a member of the Judicary 
Committee I opposed bringing this reso- 
lution before the Congres under suspen- 
sion of the rules. I do not believe that 
any constitutional amendment should be 
broug”' before Congress without oppor- 
tunity to amend and with only 40 minutes 
consideration. In the Committee I offered 
as a substitute a proposal to be submitted | 
to conventions in the States, repealing the | 
Eighteenth Amendment, but protecting 
against the return of the open saloon. 
Today no opportunity will be given the 
House to vote upon my proposition. 

The Speaker has the unquestioned au- 
thority to force this vote in this manner, 
but this action will not advance the pur- 


pose which he seeks to accomplish. ’ If this | 


resolution passes it will go to the Senate, 
but it will not pass the Senate at this 


the next House to pass this resolution, 
and we are told by the Speaker that it is 





for liberality of expression, freedom of, 
debate, and freedom of action, yet, if you 
search the history of this country from 
its inception until now, you will not find 
a legisltaive action as drastic and ruth- 
less as the one we are about to take. I 
do not se how anyone who believes in 
the freedom of debate, the ore 
an 

others like him, could vote for a thing 
like this, where we have had no debate, 
where this resolution was not even num- 
bered.until we came this morning, where 
not one-quarter of the membership of this 
House has ever read it, where we can 
make no amendment, where we have not 
had any hearing, where a new and novel 
method of submitting it to conventions are 
> out; and yet, this is the thing we are 


© 


;asker to do today. 


They tell us that coming to this Capitol 
are men hungry, and we are going to try 
to give them booze instead of considering 
bread, a serpent instead of the feast which 
This is the situa- 
tion which the Democratic majority in this 
House are submitting the first thing before 
we have even notified the President of the 
United States that we are in session. 

I can not see how any Democrat, or any 
Republican, under those circumstances, 
can vote for this resolution. Surely no 
Republican can, because I think it is in 
contravention of the Republican platform 





strated beyond any doubt that prohibition 
in this country can not be enforced. For 
that reason I favor the adoption of this 
resolution, thereby giving the respective 
States, and the people of the United States, 
the right to vote on this all-important 
question. 

MR. MOUSER of Ohio. Will the gen- 
tleman yield? 

MR. SABATH of Illinois. I do not yield. 
Having been familiar with the failure of 
the Prohibition Act in every State and in 
every country where it has been tried, I was 
opposed to the passage of the Eighteenth 
Amendment and to all prohibition legis- 
lation which resulted. When it was forced 
upon the Nation during the war, against 
the wishes of a majority of the American 
people, I observed its attempt at enforce- 
ment, and within a short time came to the 
conclusion that the American people, like 
the people of other countries, though in 
favor of temperance, were opposed to pro- 
hibition, and that the law could not and 
would not be enforced. Time has demon- 
strated and proved that beyond any doubt. 

THE SPEAKER PRO TEM. The time of 
the gentleman from.Illinois (Mr. Sabath) 
has expired. 

Mr. SABATH. Mr. Speaker, I ask unan- 
imous consent that I may revise and ex- 
tend my remarks. 

MR. MOUSER. Mr. Speaker, I object. 

ie ae 

MR. SNELL of New York. Mr. Speaker, 
I well appreciate the fact that no legis- 
lative proposition can reach the floor for a 
vote at this time, that does not meet the 
approval of the Democratic majority. 

I have stated publicly that I was de- 
sirous of considering this legislation early 
in this session, in order to give full con- 
sideration to the vast economic problems 
before us. I want to return control of the 
lquor traffic back to the individual States, 
for I think a great majority of our people 
are firmly convinced that we will have 


an orderly way; in a manner that is in 
keeping with the dignity of the House of 
Representatives. 

I want to pass a resolution to be sub- 
mitted to the individual States that has 
some assurance of being ratified in a rea- 
sonable length of time. In rushing this 
through today under suspension of the 
rules with only 20 minutes of debate on 
each side wefore we are fully organized 
for business, you are not only breaking the 


showing proper respect to the office of the 
President o° the United States. To many 
it looks like a lot of irresponsible indi- 
viduals, not a dignified legislative body, es- 
pecially when we are dealing with one of 
the most important functions of govern- 
ment, a change in the Constitution. 

The importance of this resolution en- 
titles it to more careful consideration. 

I stated publicly many times during the 
campaign that I was in favor of returning 
jthe control of the liquoy traffic to the 
| States under certain rest#¥ctions: To guard 

against the saloon, and jfrotection for dry 
States. I have not changed my position. 

I believe if the Democratic majority 
would give us an opportunity to present 
such an amendment at this time there are 
votes enough on both sides of the aisle to 
a “opt it. But the Speaker has flatly de- 
nied us that right and openly said we will 
take it or leave it as presented and there 
| will be no further opportunity for con- 
sideration as an original proposition. 
is Democratic liberality in the considera- 
ton of important legislation! 

+ + + 
(Here the gavel fell.) 





ditional time, 


This | 


which stated that we would stand against 
the return of the saloon. This not only 
permits the return of the saloon, but it 
practically guarantees it. I am loking into 
the faces of men who have told me that 
when we pass this resolution the saloon 
will return, and there is no doubt about 
that. No one could expect otherwise. 

Do not think, my Republican friends, 
you can vote to submit this resolution and 
then go out and tell the States and your 
constituents: “I have made a mistake. I 
am against what I have done. You stop 
what I have started.” Yet there are men 
who are attempting to do that. 

The gentleman from Illinois (Mr. 
Sabath) who spoke a moment ago, said he 
was against the Eighteenth Amendment 
when it was submitted, and that he is 
against it now. 


+ ++ 


MR. BLANTON of Texas. Mr. Speaker, 
a point of order. 

THE SPEAKER PRO TEM (Mr. Wood- 
rum). The gentleman will state it. 

MR. BLANTON. It was clearly under- 
stood that the 20 minutes allotted to our 
colleague from South Dakota against this 
resolution would be yielded to those who 
are against the resolution, and yet prac- 
tically four minutes of the time was given 
to the minority leader who is going to 
vote for the resolution. 

MR. DYER of Missouri. The gentleman 
from Texas (Mr. Blanton) is in error. The 
gentleman from Illinois, Mr. Rainey, was 
to yield half of his time to those against 
the resolution. 

MR. BLANTON. No; that was not the 





better enforcement of temperatnce laWS|pentleman 


|by the individual States than we have! Gnristopherson) qualified as being opposed 
been able to give them from Washington. }+, the bill and under those circumstances 


But when we do this, I want to do it in| was entitled to, and received, control of 


precedents of 150 years, but you are not) 4 é 
|have ben discussing this matter for 


| agreement. 


MR. DYER. Oh, yes. 

MR. BLANTON. The gentleman from 
Illinois (Mr. Rainey) is yielding all of his 
20 minutes to those favoring the resolu- 
tion. * 

THE SPEAKER PRO TEM (Mr. Wood- 
rum). The Chair is ready to rule. The 
from South Dakota (Mr. 


the time in opposition. 

MR. BLANTON. Certainly, we who are 
against the resolution ought to have the 
right to be heard. 

MR. RAINEY of Illinois. Mr, Speaker, 
I yield one minute to the gentleman from 
New York (Mr. Celler). 


+ ++ 


MR. CELLER of New York. Mr. 
| Speaker, the gentleman from Ohio (Mr. 
Moore) complains about haste. Why, we 
12 
years. We could discuss it for 12 years 
more and the gentleman from Ohio would 
still maintain the position he has main- 
tained all the time he has been in this 
House. So it is idle gossip to complain 
about haste. 

. The gentleman from New York, Mr. 
Snell, is the mouthpiece of the most de- 


cisively defeated President that we have| 
| had in the history of this country, and the 


gentleman from New York has probably 
spoken his words on the floor this aftfer- 
noon. I would rather follow the un- 





precedentedly victorious President, Presi- 
dent-elect Roosevelt, who said in Chicago, 
“From this day on prohibition is doomed,” 
and I want to dig the grave of prohibition 
and shall vote for the resolution. 

(Here the gavel fell.) 

MR. RAINEY. Mr. Speaker, I yield two 
minutes to the gentleman from Pennsy- 
vania (Mr. Beck). 

+ + + 


MR. BECK of Pennsylvania. Mr. Speaker, 
now is the accepted time and this the day 
of salvation. I say this,is the day of sal- 


| vation from a system of moral bondage 
MR. CHRISTOPHERSON,. Mr. Speaker, | under which this country has suffered. for 
MR. RAINEY. Mr. Speaker, I yield my-|I yield the gentleman one-half minute ad- | 12 years,.and as to its merits or demerits, 


it is quite obvious the American people are 





this or nothing in the House this session. 


On Nov. 8 my State of Michigan had a 
referendum vote and by a large majority 
eliminated State constitutional prohibi- 
tion. I believe in representative govern- 
ment and advised my constituents that, 
regardless of my personal convictions, my 
vote on this question would be guided by 
the referendum vote in my district. I 
therefore shall vote for this resolution, 
being assured that an opportunity will be 
given in the Senate to amend and place 
a provision in the _ resolution guarding 
against the return of the open saloon. 

(Here the gavel fell.) 

+ + + 
MR. RAINEY. Mr. Speaker, I yield 


one minute to the gentleman from Illi- 
nois, Mr. Britten. 


MR. BRITTEN ot Illinois. Mr. Speaker, 
as I see this question today, it occurs to 
me that the integrity of the national po- 








dopted by delegat lected by th 
session. There will be sufficient votes in| Soe . So oh 7 : 


| MRS. NORTON of New Jersey. Mr. 


Transcript of House Debate on Repeal of 18th Amendment 


But the majority, seeing fit to force this 
position upon is, I shall vote for the mo- 
tion in the hope and anticpation that the 
other branch of Congress will return the 
resolutior to us in a safer and better form. 


MR. CHRISTOPHERSON. Mr. Speaker, 
I yield two minutes to the gentleman from 
Georgia, Mr. Tarver. 


MR. TARVER of Georgia. Mr. Speaker, 
whenever I vote for any bill or resolution 
upon the subject of liquor, I have to be 
convinced that it is proposed in an effort 
to improve the moral or economic wel- 
fare of this country; and I never expect 
to find a bill presented with that object 
in view supported by the organized dis- 
tilling interests of the country; the brew- 
ers, the ex-saloon keepers and other ele- 
ments of that type. 


I do not discount the fact that many 
people of excellent character, of high 
morals, stand behind the repeal of the 
Eighteenth Amendment, but I know that 
therc stands with them, and so do you, 
every element in our national life which 
is continually found on the wrong side 
of every moral question, and with them I MR. HUDDLESTON. Mr. Speaker, I 
shall never willingly join hands. voted against the prohibition amendment 

You come here today to destroy prohibi-| when it was adopted by this House in 
tion. You have got to do it quickly, be-|1917. / My views upon it remain un- 
cause you know that if you do not do it;Changed. I have repeatedly said that I 
quickly, you connot do it at all. The idea| Would vote for its repeal if given a decent | 
that the last election resulted in a Demo-| Opportunity to do so. This is not a decent 
cratic victory because of the wet plat-/| Opportunity. 
form of the Democratic party is wearing} Mr. Speaker, we whc are about to die, 
away, and there is a realization on the; salute you. Good Democrats who are de- 
part of some of those who too hastily| voted to principle and who have some 
jumped to that conclusion, that they were} comprehension of our system of govern- 
mistaken, and they are about to come out; ment and the proprieties of parliamentary 
from under the hysteria that afflicted| practice are being crucified, are being im- 
them. |paled here today upon this legislative 


Presenting of 


speakers who have favored the return of 
the liquor traffic are denouncing the re- 
turn of the old saloon. I would like to 
ask the gentleman from Michigan if he| 
knows what the people of this country are | 
going to call the house in which they| 
sell whiskey? | 

The SPEAKER PRO TEM. The time of 
the gentleman from Michigan has expired. 


(idaieiin of Prohib 


|to the saloon. 








ition Measure 


Occupied Most of the Day’s Session 


Debate Limited to 20 Minutes on Each Side 
With No Opportunity Offered for 


Amendments 





8, which was the great day which doomed 
forever in America, Federal prohibition. 

THE SPEAKER PRO TEM. The time 
of the gentleman from New York has 
expired. 

MR. CHRISTOPHER@ON. Mr. Speaker, 
this is a most unusual procedure, to my 
mind—calling up a resolution that has 
had no consideration by any committee, 
and which proposes the resubmission of 
an amendment. to the Constitution to con- 
ventions; a procedure never before 

lopted, and one which no one seems to 
understand. 

Further, this does not safeguard against 
the saloon. People generally are. opposed 
I venture the guess that 
this resolution, if it does pass Congress, 
| will not have the ratification of the States. 
|The facts are that those who are for the 
jrepeal are so intoxicated with their ap- 
parent victory that they are throwing dis- 
cretion to the wind. 

My guess is that when the people come 
to think about this and come to realize 





There is a realization also that a Con-|trocity. As for me, I choose death. _ 
gressman.owes some duty to his constitu-| .THE SPEAKER PRO TEM. The time 
ents, and to their opinions as well as to a| of the gentleman from Alabama has ex- 
single wet plank in a party platform | Pied. oe ee 
people, and on a great moral question and| Mr. CLANCY, of Michigan. Mr. Chair- 
at a time when those delegates were under man, the gentleman from Texas, Mr. 
the influence of galleries packed in part at | Blanton, has gloried in my defeat. But I 
least by the hoodlums of a great city de-| wish to say that I will be back here again 
manding the satisfaction of their appetites.! two years from now. I also want to say 

MR. RAINEY. Mr. Speaker, I yield one-| that I was not defeated by the Blanton 
half minute to the lady from New Jersey Democrats, but I was defeated by the Al 
(Mrs. Norton). Smith Democrats. 


te ab de The SPEAKER Pro Tem. The time of 
the gentleman from Michigan has ex- 


Speaker and Members of the House, Ech , 

speak im the name of many millions of} _MR. GILBERT, of Kentucky. Mr. 
American women, Democrats and Repub- | Speaker, many dry Members of Congress 
licans, who at the recent election expressed | have voted for this resolution as the 
their wish f r the repeal of the Eighteenth | Simplest, best and most direct way to get 
Amendment, and I am here today to say | the question before the country and not 


that I am heartily in su rt of this reso- | 2S expressing their views upon repeal, 
lution. y SUPPO I did not support the Beck-Linthicum 


MR. RAINEY.—Mr. Speaker, I yield one | resolution, because the submission was 


. complicated by an unwise condition. I 
i Bien gentleman from New York, | would have preferred leaving it entirely 


| to the States as to the method; yet the 
MR. BOYLAN of New York.—Mr.| way embodied provides a singie issue. 
Speaker, I am glad to see that the form| Candidates for the Legislature might ob- 
o. the amendment provides for conven-) scure this issue with other important ones 





litical platform of both parties is at stake. 
The future dependability of a national 
| platform is at stake today. Both parties 
have gone on record for the submission of 
this question to the people, and how in the 
name of heaven can Republicans on this 
side or Democrats on the other side re- 
fuse to vote for it because of the language 
it carries. The people in your district 
and in mine are not interested in the 
language of this resolution. They are in- 
terested in your vote and that is the thing 
| they are going to recall two years from 
|now when many of us want to come back 
| to the Congress. 

We have gone on record throughout this 
campaign in favor of submission and we 


campaign promises, I hope every Republi- 
|can will stand by his guns and vote in 
| favor of this resolution. 

(Here the gavel fell.) 

| MR.,LaGUARDIA of New York. Mr. 
| Speaker, as long as Congress is as re- 
sponsive to the will of the American peo- 
| Pte as it is today, the fate of this Republic 
is safe. There is no involved question be- 
|fore the House today, it is simply a prop- 
osition overwhelmingly voted for at the 
last election on the repeal of the Eight- 
eenth Amendment—no more and no less. 


Mr. Speaker, both politcal parties are in 
agreement on three elements of this prop- 
}Osition. One, that the question of pro- 
hibition must be submitted to the States. 
| Two, that the submission must be imme- 
diately as stated in the Democratic plat- 
form and in the Republican platform. 
Third, that the ratification must be by 
conventions. 

When the American people are honestly 
against prohibition, after ‘they have tried 
it for 12 years, now is their opportunity 
to vote for the rights of the people regard- 
less of your own psrsonal views. 


+ + + 


| Republican and Democratic platform sug- 
gest that they were opposed to the return 


The Democrats said that we urge the en- 
actment of such measures by the several 
States as will actually promote temperance, 
effectively prevent the return of the saloon 
and bring the liquor traffic into the open 


by the States. What suggestion is there 


| tection of the States or making any sug- 


should not be permitted. 


Everyone knows that prohibition en- 
forcement has not had a fair chance. With 
all the wet propaganda from the hour that 
the Volstead Act was passed, the wet in- 
terests began their tirade, lying and villify- 
ing concerning its enforcement for the 
very purpose that has brought us to this 
|hour. I made my campaign on the basis 
| that prohibition was not a failure. I said 





| that if I am the only one in Congress to} 
vote against_resubmission or the repeal of | 


tr> Eighteenth Amendment I would stand. 


I was not defeated. For one in this Con-|®, Tesolution amending the Constitution, 


gress I do not propose to stultify my con- 


science by voting for a resubmission to the | With no opportunity to offer amendments 
States until this law has been given a fair|'® the resolution. It is a procedure that 
chance for enforcement nor do I intend to|!S unworthy of the House of Representa- 
vote for repeal of the Eighteenth Amend-| tives. and if it is to be carried into effect 


| ment. 
| + +.¢ 

MR. TREADWAY, of Massachusetts. In 
|view of the great interest expressed | 


throughout the country during the recent | 


| campaign, it is extremely unfortunate that 
|the arbitrary procedure here today pre- 
vents those Republicans who supported the 
plank relative to the Eighteenth Amend- 
ment contained in the Republican plat- 
form, as amplified in President’s Hoover’s 
acceptance speech, and as concurred in by 
former President Coolidge, from voting 
upon suitable language to cover that view. 

I would gladly vote for a motion to sub- 
mit the repeal amendment to the States in 
such language as was proposed by Sena- 
tor Glass last July. I dislike to be forced 
through Democratic manipulation to vote 
| for the submission of a repeal amendment 
without proper safeguards against the re- 
turn of the saloon and the other vices 
which unrestricted opportunity for the 
sale of intoxicating liquor would permit, 


have an opportunity today to vote our) 


MR. STALKER of New York. Both the! 


of the saloon. The Republicans proposed | 
legislation that no saloon should return. | 


under the complete superivsion and control | 
|in this resolution, providing for any pro-| Will state it. 


gestion that the return of the saloon|t0 determine whether the last speaker is | 


tions in the States. This particular form) to be considered by the Legislature or ob- 
| was suggested by the Women’s Association | tain support with patronage, roads, and 
| Against the Eighteenth Amendment, and| other inducements, while by this method 
| was introduced by the junior Senator from | nothing else can be injected. 

| New York in the Senate and by myself in| +. 4 oe 


| Z 
|the House. I am glad to see the amend-| oe spEAKER PRO TEM. ‘The time 
: ; ..| Of the gentleman from Kentucky has ex- 
It is rather amusing, however, to sit} pireg, 
here and hear our distinguished friends|” wr. KLEBERG of Texas. Mr. Speaker, 
| Say they have had no time to debate this|7 take occasion in this short time to state 
| question. To my mind we have been de-| to you that I am happy to live, and I 
| bating it for the last 12 years, and I think | regret to see the suicidal expression of my 
they would like to keep on debating it until | good friend, the gentleman from Alabama, 
| the Angel Gabriel blows his trumpet, in! mr. Huddleston, which he made to this 
order that the wishes of the American! pody a few moments ago. I plead with 
people might be thwarted. jhis murderer to be lenient with a man 
MR. CHRISTOPHERSON. Mr. Speaker,) who is and has been a real Democrat. 
I yield two minutes to the gentleman| That is all I have to say. 
|from Texas, Mr. Blanton. MR. O'CONNOR of New York. 
+ + + 
MR. BLANTON. Mr. Speaker, it took 
over 100 years for the muthers and fathers 
| of America to banish the saloon. We are 
| Proposing today here,-in 20 minutes de- 
bate, without a chance of amendment, to 
legalize the existence of the saloon and 
undo the work of 100 years for prohibition. 
I am not willing to be thus stampeded. I 
can yet remember the evils of the saloon. 


I know something about conventions, 
where specially elected chairman, if you 
please, with a bang of the gavel can de- 
| Clare a motion carried when three-fourths 
;of the delegates present are against it. 


They say that the recent elections were . ; 
wet in their complxion. | there is no occasion to do any more than 


| : ; | that, in my opinion. It has been debated 
| Icannot forget that there will not be in 3 

|the next Senate of the United States, =| oor 3f yearn Se the — (eens a= 
| Blaine, a Bingham, a Moses, if you please, | y was held on last Nov. 6, 


|and I can see around me casualties of po-| - ° ied se aa nee ee ee a 


ane a Hg Ce ee Ta, 25 | 000,000 voters determined something must 
I can see a former distiller here who will | done about Federal prohibition. Over 
not come back, I can see the great wet | 21:000,000 of them voted to take % hook, 
advocate from Milwaukee, Mr. Schafer, | U2€ and sinker, out of the Constitution, 
who will not come back, and I see before | PY, the method we propose today. 
me the great wet advocate from Detroit,| EV€TY one of the 36,000,000 voters deter- 
|the gentleman from Michigan, Mr. | mined to do it by conventions in the 
Clancy, who cannot come back, and yet | Spates. se never. “Was any question 
| you talk to me about a wet election. Every Bae that, and the Democratic party 
dry here supported the national ticket proposed to abolish the saloons. Yes, but 
ticket on the Democratic side. jin the States—to restore to the States the 
The SPEAKER P. T. The time of the | Tight to control the liquor traffic, which 
gentleman from Texas has expired. |t0 . the majority leader says he desires 
MR. BRITTEN, 7 ia- P 
mentary inquiry. Mr. Speaker, a parlia | Now the debating society has adjourned. 
| It will meet again in the 48 States of the 
| Union within a few months and that will 
have but one result, if the American peo- 
ple expressed their minds on last Nov. 


Mr. 


vise and extend my remarks. 

The SPEAKER Pro Tem. Is there ob- 
jection to the request to the gentleman 
from New York? 

MR. CLARKE of New York. 
Speaker, I object. 

MR. DYER of Missouri. 
that request has not .been granted any 
other speaker. There has been permission 
to extend in the appendix allowed, and for 
|the present I object. 


++ + 

MR. O'CONNOR of New York. Mr. 
Speaker, obviously it is impossible to say 
much in two minutes on this subject, but 


Mr. 








2 oS 
| The SPEAKER, P. T. ‘The gentleman 


MR. BRITTEN. It has been impossible 


|for .or against the resolution. 

| The SPEAKER P. T. The Chair does 
not think that is a parliamentary inquiry. 
| MR. OLIVER of New York. Mr. Speaker, 
prohibition is dead, and we are about to 
bury it. We want a burial that will not 
leave any arms.or legs or hands or heads 
out of the grave. I think this resolution 
prepares a dignified funera’ that will be 
equally satisfactory to the nioicers and to 
| the mourners. 
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_ MR. MAPES of Michigan. Mr. Speaker, TRADITIONS V// 
it is a travesty on the Constitution to pass - VW) 
OF Yj 
with only 20 minutes’ debate on a side, 
HOSPITALITY 


Travelers who appreciate gra- 


the Democrats of this body ought to take cious living choose the St. 
the responsibility for it and not the Re- 
publicans. 

Let no Republican here think that he 
can hold up the Republican platform as 
}any excuse for voting for this resolution. 
| The Republican platform specifically and 
positively stated that it was opposed to 
the submission of a resolution providing 
for the outright repeal of the Eighteenth 
Amendment, as the resolution now before 
the House proposes to do. If any Re- 
publican here wishes to carry out the pro- 
visions of the Republican platform, all he 
need do is to vote against. this resolution. 
| Vote it down and there will be plenty of 
opportunity to amend it. 

Let not the Speaker force down the 
throats of the Republicans a resolution 
| which the Republicans do not believe in. 

Mr. MANLOVE. Will the gentleman 
yield? 

Mr. MAPES. I yield. 

Mr. MANLOVE. Almost al of the 


Regis. For its smart and con- 
venient address .. . for its 
thick-walled quiet seclusion 
. . . for its well-mannered 
service ... and for its tradi- 
tion of hospitality that makes 
each guest a personage rather 
than a person. By the day, 
single rooms, $5 and $6; dou- 


ble, $8and $9. Suites from $12. 


HOTEL 


FIFTH AVENUE + NEW YORK 


| Speaker, I ask unanimous consent to re-| 


Mr. Speaker, | 


| that we are submitting a resolution which 
will mean the return of the saloon to a 
|large area of our country and that it does 
| not protect the dry States, this amendment 
| will fail of ratification. 
| This is a time when we ought to use 
| prudence and discretion, and a resolution 
| in conformity with the Republican plat- 
|form would have approval and would 
bring about the changes in the prohibition 
law which the people are expecting, but 
this resolution will not have their approval, 
| We are acting in haste and with undue 
| speed. 

(Here the gavel fell.) 

MR. RAINEY: Mr. Speaker, I yield 
|the remainder of my time to the chair- 
|main of the Committee on the Judiciary, 
| the gentleman from Texas (Mr. Sumners). 

+.+ + : 

Mr. SUMNERS. Mr. Speaker, ‘the 
friends of temperance congront a prac- 
tical situation. Everybody with. practical 
judgment must recognize that resubmis- 
sion of the Eighteenth Amendment is a 
determined fact. 

The next practical question is: Do the 
friends of temperance favor submitting 
the Eighteenth Amendment at this ses- 
sion of Congress or waiting until the next 
session assembles? 

Do the friends of temperance believe 
they have more friends in this Congress 
than they will have in the next Congress? 
This, in my judgment, is the last oppor- 
tunity in a decade the friends of tem- 
| perance will have to submit this question 
coming from a body reasonably favorable 
to their interests. If there is one thing 
above another which we recognize it is 
that the cause of temperance needs to 
have this question get back to the forks 
of the creek and get there quickly. 

It seems to me the development of this 
;country .since the time the Eighteenth 
| Amendment was adopted and the present 
|time, and the condition the temperance 
; cause has arrived at, should convince every 
friend of temperance of the fact that 
there has been something basically wrong 
in the statesmanship that. guided the tem- 
| perance cause. 

God Almighty has so rigged the universe 
| that men must fight, and we have under- 
| taken to take away from the people of our 
communities the necessity to fight to keep 
those conditions clean and have turned 
it over to the United States Government. 
(Here the gavel fell.) 
|- The SPEAKER. All time has expired. 
| Mr. PARKS. Mr. Speaker, a parliamen- 
| tary inquiry. 

The SPEAKER. The gentleman will 

state it. 

Mr. PARKS. Was consent given to those 
|who are opposed to this resolution to ex- 
|tend their remarks in the Record? 
| The SPEAKER. Consent was given to all 
Members to extend their own remarks in 
debate upon this resolution in the Ap- 
pendix. 

Mr. BLANTON. Mr. Speaker, a parlia- 
mentary inquiry. 

The SPEAKER. The gentleman will 
| State it. 
| Mr. BLANTON. Does the permission 
| which was extended permit Members who 
have spoken to put all their speech in at 
| one qlace? 

The SPEAKER. It will not. 

The SPEAKER. The question is on the 
| motioss of the gentleman from Illinois, 
| This being a resolution to amend the Con- 
| stitution, it takes a vote of two-thirds to 
| pass it. 

MR. DYER. Mr. Speaker, I demand the 

yeas and nays. . 

The yeas and nays were ordered. 

The question was taken, and there were 
,—yeas 271, nays 144 and the Chair ane 
{nounced the resolution was lost. 
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ysis of Cost Output of Several Industries Expansion Noted ‘Applications for Broadcasting Permits 


Cloth Production 
- oe as | ss he : , And Wireless Licenses Are Announced iad 
, Department of Is Analyzed by Census Bureau Dur ing Year in | He Federal Radio Commission !/made public Dec. 5 the following radio applica- Exceeds Sales m ye 


tions received: + - 


* ° LY 
; ee. eo e ° ° * 7 e ti 2 \ «1 Oe : 
| ulture Given) Production Reviewed on Basis of Data From Radio Services| 232 ee Ser sexsenee, rranc| SHURTIRBII as aa, Cotton Factories © 
1€ C K f M f t Zeeencen me * R. a . Pp. a ee. oe 10 kw., shares equally KTHS. "S 
s . ensus O anutactures a an Oe ” ot ‘urs per| American Radio News Corp., New York, N. as oe 
3 ; 2 ; OOWOAL, Inc., Lancaster, Pa., c. p. to make * Ups Dalna Wee dod talon Socrans Batis, 2 gi : A si 
Public Benefited in Use of hae ne ee Protests Against Emergency | 2228*,!2 °quipment and, increase operating | Tex. WFAA, 800 Kes, 50 kw., shares, with Mill Activity Continued High 
- fths of RO o and s ding 8 Servi dc jal | 28%,,Power to be reduced two hours prior to| WPG Broadcasting Corp.. Atlantic City, N. During Month of Octob 
More Than Four-fifths o industry, as well as several other lines, is analyzed by the Bureau of the Census, ervices ali CPRUBST CAMS | eh cane ne Hazleton. Pa. WAZL, | 2'2:100_kes.. 5,000 w., specified hours. uring “ionth of Uctober, 
Expenditures, Secretary | on the basis of data gathered -in the Census of Manufactures. The figures cover Programs in Year Are ; p Sept. : 


|The Travel d itp., 
yol. essignment of £s granted Bent. 13, 1932 | Hartford, Conn. rte. seo to 0 ke. Department of Commer¢ée 
1931 production and are compared with those of the previous census taken in 1929. T d ‘Relativel W oe en [emaree with WRAL. R Ss 
Hyde Reports ‘The auaipets Seow: + erme elatively Sma Aicoms ; beeadeeaiie Carn. Attoema: + ++ eport States 


.p. f tion t 4 1 W. day- 
Of the expenditures and funds obligated Boot and Shoe Findings srustion but not yet leneeed, and. .9n time hours.” Sent ah kee eet MOX. 1,090. kos0' kw. Wnlimited time” 


De ose mm . KMOX, 1,090 kes., ‘ tea : oe 
those lanched prior to 1931 was: On steel| Complaints against commercial radio| “Virgil V. Evans, Greenville, 8. C., WFBC, vol. | Lacns |S Bro, Go, "ine. michmmond,. Va., (Continued from Page 1.] ‘ 
by the Department of Agriculture during/ Boot and shoe findings valued at $35,- | yesseis,. $33,148,169; on wooden vessels, | Services were “relatively small” during the assignment Of en pe pranved Now 24 102," 96 | WHT 1 Hp BF: O0., Ine., Richmond, | |; Semaigutl fee: Slee 
anes Sacel yerr, s ' » | 548,061 were made last year in the United | $1,181,734. The amount received for re-| fiscal year ended June 30, 1932, the Fed- TEROnEyR: detees Wieraaoe, “ain c. p. for new ns MR WOOO. he ee ee ies than last year, it was stated. The state- 
more than four-fifths mbt oe ae States by plants engaged primarily in| Pair work, $78,302,852, was 42 per cent of |€ral Radio Commission announces in its ; > . ” , ” » Wi ted 
benefit of the general public rather tha 


ixth al report. to Congress which|. Frank P. Jeckson, Brownsville, Tey RWWG, | wits ment follows in full text: 
-|the aggregate value of all work done in/§5 annual re oO mn whic rank P. Jackson, Brownsville, Tex. »| WCAU, Universal Broadcasting Co., Phila- “From the information now of hand 6a 
agriculture, and only 10 cents of each making these products, according to in ise = =— wale. oe eerie aan public Deak pool am inet reguaney cnt “" me weR®. Unie, Broucating Go, pia | Pam fhe intrmaton now a aod a 
dinary ‘ngvicultural_ activities of the De- [tures made availabe as tb hy te year, 323, with @ gross tonnage of 315,179, | dealing with various “emergency services,” | vol. assignment ot loense ‘to Baton Rouge 1.190 ke 5000 we Sonu Rimeoue ¢ Bye ahases producing countries of the world the Bu- 
dinary agricultural activities of the De- | tyres made available as of Nov. 18 by the! yore steel of five gross tons and over; including Police radio service “were neg- Brpedeseting x; ne da ave de ignt oh VOC. eel ; petro: |Fe@U of Agricultural Economics has es- 
partment, the Secretary of Agriculture, Department of Commerce. The-value was | 485, with a gross tonnage of 32,065, were | ligible. Lin, WIBO, © p. to move Chunveniveey Conk tear | BIG TES Bes nee eee, MO. Detroit, | cimetea that the -world . produstian in 
Arthur M. Hyde, stated in his annual re- | 55 4 Der cent lower than the $57,739,654 re- | wooden of five gross tons and over; and| Substantial progress is reported in the | aio’ to Baton Rouse, La inate transmit-| WCAU, Universal Broadcasting Co., Phila- | 1932-33 will probably be around 23,400,000 « 
port to the Pre mt, just made public. expansion of radio service, especially in re- | ter and other changes in equipment. delphia, Pa:, 1,170 ke., 1 kw., auxiliary (auxil- ‘ 

han | Ported in 1929 16,049 were boats of less than five gross 1882-88, will probably be sround 23.400,00 

Road constructi6n absorbed aa t id The following additional information | tons. spect to radio-equipped aeronautical sta-| The following applications for renewal Rsows oa - 

$212,000,000 of the total, Mr. Hyde said, 


og RY iS). 
1 2 0 ; .| of license have been received: ‘AB Broadcasting Co., Lincoln, Nebr., 770 | figure is 4,100,000 bales or 15. per cent 
was supplied: The phrase “value of work done” refers tions and police radio development. Ama- | 0! conse havi ke. 5 kw. simultaneous day, shares night |jess than the 1931-32 estimate, 5,000,000 
and more than two-thirds of the total) Gr the total reported for 1931, $12,-|not merely to labor performed but covers|teur stations have increased from 22,739] 1 mbus, Onio 640 Lc. So) ee it neo” | With WBBM-WJBT ; 

, » . : “s a time. bales less than the record crop. of 1926-27. 
spent acon a eT tnane 184,059 represents the value of wood-|cost of materials, etc., used in doing the | t0 30,374. WBBM-WJBT, “ "Co a ie Tt ter enn”, OR P 
Department serv 


WBBM Broadcacting Corp., | Mo., 680 kc., 215 kw., daytime. and is the smallest since 1923-24. Due 
tenon which the money passed. ‘The |heel blocks and finished wood f€els and|work. In the case of craft which were Code of Ethics Being Formed Gan ea re ere, KG, 25, kw. simultaneous ‘ 
roug “ 


WOV, International Broadcasting Corp., New to a return to more normal yields in India 
ugh tthe annual report dealing with | $23,364,002 the value of other boot and|begun and completed within the year, the| Commissioner Harold A. Lafount, act- mittery eo went with KFAB (main trans-| York, N. Y¥., 1,130 kc, 1 kw., daytime until vi 
sec oO} 


. ; mitter); 770 ke., 25 kw., auxiliary purposes |6 p. m. and China the estimated forei roduc- 
dit follows in full | Shoe findings. The former amount is made | entire value, including shipbuilders’ profit,|ing chairman, in presenting the report, (Suxiliary transmitter). WGN-wLis, WGN, Inc, Chicago, Ti, 720| tion is placed at 11,453,000 pert gob: 
—- EE up as follows: Wood-heel blocks, for sale|is reported; but in the cases of those|points out that the Commission is now Hing Gar, Beeuinghouse Electric & Man- | ke., 25 kw., unlimited time. s la : 
xt: 


ufacturing Co., Boston, . 990 ke., W., WHAS, The Courier-Journal © d The} With 10,404,000 bales last year. The large 
Expenditures and Income as such, $4,016,279; finished wood heels| which were begun during the preceding | developing a “radio jurisprudence and a unlimited’ when synchronized with Wea. 2 i 2 ere sh OO. wn o| Wan 26 ales last year e 


Louisville Ti . Louisville, Ky., 820 ke., ted roduction, 
manufactured complete in plant, $4,068,-/year and completed within the census! codé of ethics” to stand the test of ap- ovens ar Broadcasting Service, Inc., | 25 ‘kw. unlimited Cane. Ser ere 7 oe en for ae dacs ee a 
The expenditures and obligations of the | 393: wood heels finished from purchased | year, or were begun within the census | pellate courts. “WCB ” Wiibus Gloss Vollva 7 fon, tit noe yy: oer en ee ea 
Department of Agriculture for the fiscal | piocks, $4,099,397. No detailed data in re-| year and completed later, only the actual! Of the 424 investigations, which con- ; "WMBI. ‘s Wg See eee . 


ke., 5 kw., limited WBT, shares with WMBI. WRUF, Uni ity of Florida, Gainesville, 
year ended June 30, 1932, amounted t0/ gard to the production of other boot and | expenditures for labor, matreials, etc., are | cerned all but strictly technical complaints, wnt. or. Geo. W rouns, Minneapolis, | Fia., 830'kc., 5 kw., unlimited time. Textile Sales Decline 
more than $300,000,000—specifically, to shoe findings are available, and no sep- reported. it was found that 145 were not justified, Kon.” “ ‘wW., limited time K and 


Co eee sprondeast Co. Los Angeles,| “While sales of cotton textiles in the 
$306,400,098. This is a vast sum of money./ arate data on wood heels were collected! The number of establishments engaged|while conditions giving rise to 94 cases| WEAF, National Broadcasting Co.; Inc., New "WABG WEOO, Atieathe Donaeastne 


WABC-WBOQ, Atlantic Broadcasting Corp.,| United States during October declined 
How was it spent? Was it all for agri-| 4+ censuses prior to that for 1931. in this work declined from 624 to 515|were corrected by the stations. In 28 foe a skinner” 50 kw., unlimited hours |New York, N. ¥., 860 kc., 50 kw., Unlimited considerably and were much below cotton 
culture? How much of it went for re-| ‘his industry, as defined for census| between 1929 and 1931. The number of|cases the stations were warned to discon- WENR-WECN, National Broadcasting Co., tress Hello World Broadcasting Corp., | ‘Xtile production, the supply of unfilled 
search, fo law enforcement, for services | nyrposes, embraces establishments engaged | wage earners decreased from 55,089 to|tinue the practices complained of, in 59|Inc., Chicago, ‘Ill. 50 ’ : 


‘ 870 kc., kw., shares | Shreve: . La., 850 kc., 10 kw., specified hours. | Orders on hand at the end of the month 
of one kind or another? Why has this| primarily in the manufacture of wood 45,100, a drop of 18.1 per cent; wages /|the investigations resulted in formal hear- | °dWally with WLS (main transmitter). 


WEW, St. Louis University, St. Louis, Mo..| was still considerably above the average 
total mounted, during the fiscal years 1931 | },.c1s wood-heel blocks, counters, shanks, | fell 30 per cent, from $88,274,153 to $61,-|ings, and in 69 the station licenses were Be qreneral Electric Co., Schenectady, | 760 kc..' 1 kw., daytime. 


N. Y., 790 ke., 50 kw., unlimited hours. Life Insur- | for the past two years. Despite the re- 
and 1932, to double the average of the |choe trimmings, shoe pegs, bows, clasps, | 777,055. revoked or surrendered by the licensee| | WHB Broadcasting Co, Kanses City, Mo. |ance O60, Abilene tens, Poae ke, See ae P 


ance Co., Abilene, Kans., 1,050 ke., 5 kw., lim- | duced sales, cotton mill activity continued 
preceding eight years? These are fair) stays, metal tips and heelplates, toe caps,) The cost of materials, fuel and pur-/for cancellation. At the close of the fiscal | 0, ¥c. 500 w.. da roadcasting Co., Inc, New | **8,tMe wa 1 Gnatotte, M. ©. 1,000 {High in October as a result, no doubt, 
questions. buckles, heel caps, rands, staples, etc.| chased electric energy declined 15 per cent, | year 29 cases were still pending. ~ | York, 'N. Y., 760 ke., 30 kw., unlimited ‘hours | kc. 25 kw. unlimited hours. | the large orders which had accumula 
First, take the 1932 total apart and see} oo and shoe findings are also made to/from $85,848,690 to $73,012,591, and the Nature of Complaints Varied (main transmitter). | WGST, Georgia School of Technology, At-/in July and August. Total domestic cote 
ae aoe aa tions of the Unitea |*, Considerable extent by iniktvufacturers value added by ee nn The complaints ranged from letters voic- ee ae set initeiited, 6«'” 280 W- B» 500 Ww. local sun-| ton consumption amounted to 502,000 run- 
Expenditures and obligations of boots and shoes, for their own use, but | 22.1 per cent, from $145,451,475 to ° , -|,,WES. Agricultural Broadcasting Co.. Chi-| WEEU, Berks Broadcasting Co., Reading, | ning bales in iner ) i 
States Department of Agriculture for the fiscal | ®" © production 1s not reported separately | 250,808. ing protests from the writer’s own per cago. Ii, 70 ke., 90 Kw., shares with WENR- | pay 650 bt ew ee g ba October, an increase of 11,000 


i ; bales over September, 224,000 bales or 
‘ peggy Bergh one 4 sonal views as to how a radio station equally pt e 80 


Amount Fet, ber of establishments in the Production of Shirts should be operated to other matters of | _TheCrosly Radio Corp., Cincinnati, Ohio, + ++ per cent above July, and 41,000 bales-ar 
@), Road construction (in- oan eels Missionary Society of St. Paul the Apostie,| American Radio News Corp., Tinley Park, |* Per cent greater than October, 1931. Cots 
Patrick, Counsel for the Commission, de- ; rr f 


WLW, 700 kes., 50 kw., unlimited hours. Applications (other than broadcasting): 
: a real and substantlal nature, Duke M. pp! 
cluding $188,000,338 paid to industry declined from 382 to 250 between; The production of shirts in the United New York, N.Y. WLWL, 1100 kes. S kw. |ni™e@igee Radio News Corp... Tinley Park /ton consumption during the first quarter 
clared. In their nature, they involved in- | specified hours. 


the te for Federal-aid 1929 and 1931, and the number of wage! States last Year was 19,187,771 dozens, completion’ date to Aug. 1, 1933; point-to- | of the 1932-33 season totaled 1,396,000 bales 
National Broadcasting Co., Inc., Chicago, IIl., 
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highways) $212,421.75 69.33 Ww duced 13.7 per cent, from/valued at $148,344,656, a drop of 1.9 per 
3.53 |€arners was reauc' : . 7 helaigtedie point telegraph station. 
(2) Emergency relief loans 10,806,829 aarcunen F Radio, Inc., Butte, Mont.,|°F 9m increase of 46,000 bales over the 


: , vestigations of violations of law and regu- WM 
Clapper of ear aleural ex- lag edgy ryt $8,004,087 ee ran ‘f ae ee 159 : eum tes lations of the Commission, such as the use The Mgody Bible Institue Medan ration, KGTY, license covering c. p. for 2,906, 3,072.5, | like period last season. 
periment evstions, exten- CONE, SFO 9 Oe ae oes’ containers, fuel|92i2,717,800, in 1929’ according to iniforma-|°f unlicensed radio operators, unauthor- Chicago, Til. WMBI, 1,080 kes.. § kw., limited | 3,082.5, 3,088, 5,510, 5,540, 5,672.5, 5,693.5 Kes:,| “In Europe cotton textile mill activity 
; i ec , ; ,717,860, ; oy shares w , 400 w., aero. station. 

foreitry activities, includ= and prehased electric energy was down |tion’ from the Census of Manufactures | !7¢4 changes in the equipment or location | "To "State College of Agriculture, Ames, | “Yiior Scone Shirtin,. Rochester, N. y,,|!M October and early November continued 

rans wove tion 16,040,465 5.23 p 964,401 to $17,670,- ade available as of Nov. 22 by* the De- of a station, use of excessive power, im Iowa, WOI, 640 kes., 5 kw., ytime. W8XW, license covering c. p. for 41,000, 51,400,| at levels higher than a few months pre- 
Cece nre entivitica “*** go'G31'029 21.91 | 44.7 per cent, from $31,964, 0 610,~ | m a 7 Proper maintenance of station logs, fi-| Bamberger Broadcasting Service, Newark, N. | 60,000-400,000 kcs., 50 W., general experimental | vious and textile sales held up fairly well. ~ 

) (a) Of general public interest, $36,372,- | 483. The value added by manufacture | partment of Commerce. : nancial ability to operate in the public|J.. WOR, 710 kes., 5 kw., unlimited hours. station. Seaaied ill activit d textile b iness' HW 

082 (11 87 per cent). receded 29.6 per cent, from $26,661,044 to} The following additional information interest Wilmington Radio Association, Inc., Wil-| Police Department, Phoenix, Ariz. KGZJ,|“2P@nese mill activity an e bus ‘ 

b) Primarily for agriculture, $30,758,- was supplied mington, N. C., WRAM, 1,370 kes., 100 w., un-| license covering c. p. for 2,430 kcs., 100 w.,| during October maintained the high levels ‘ 
i (10.04 per cent). $18,770,329. The total cor 1931 is made up as folows: In addition to these classes of com-|limited hours. municipal police station. of recent months, which in both’ cases 
Leath Belti roe ‘| plaints, numerous investigations were|_ The Atlanta Journal Co., Atlanta, Ga., WSB,| American Telephone &- Telegraph Co., Hia- were very near record levels. A further 
(5) Total, Department of ather ng |Men’s shirts (except work and flannel), necessary to determine the propriety of | 740 kes.. 5 kw., unlimited’ hours. leah, Fla., WNC, license covering c. p. for ry c 

Agriculture, all purposes.. 306,400,098 100.00 : |neckband style, 2,136,366 dozens, valued at , ; ‘ National Life & Accident Insurance Co.,| 15,035 kes., 400 w., point-to-point telephone | decline in exchange rate of the yen has 

sual study of these figures will Leather belting to a value of $14,510,951 | 93,561,205: men’s shirts (except work and| Particular programs involving lotteries, | Nashville, Tenn., WSM, 650 kes., 50 kw., un-|station . increased manufacturing profits and fur- 

a lgphenrer reign facts. I call|Was turned out last year by American | $23,961,205; h tyle. 7,914,414 | fortune telling, medical advice, improper | limited hours. R. C. A. Communications, Inc., New Bruns- | ther encouraged foreign purch tJ 
Seemsees certain important facts. factories, a drop of 59.3 per cent from the| flannel), collar-attached | style, 7,914,414) 1... age, and misleading or deceptive ad-| National Broadcasting Co., Inc., Cleveland, | wick, N. d.. WAC. Mod. of c. p. for extension 8 Sn Purchases Oh. ews 
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fective Jan, 1, 1933. Mr. Babcock has been| The items included in the total as the | Per cent. : troversial points were raised before the! not required to go to such great expense | speare association). 46 p. Lond., Pub. jor pairs, athletic and sporting shoes from 80,- 
connected with the Commission for 23| value of work done in 1931 on vessels The cost of materials, containers, fuel, Commission upon exceptions to examiners’, in defending his right to the facilities 


the Shakespeare association by H. Milford. | 977 to 94,472 pairs, slippers and moccasins 
years and has been at the head of the|launched within that year are as follows:|and purchased electric energy declined| reports and in proper cases oral argu-| which he has, as formerly. These, the out-| _ 1931. 32-20014 


a 2 " 1 t 172 : O’Brien, Frank Michael—Murder mysteries of | for house wear from 4,688,088 to 5,017,602 
department since a one-man commission | Cf five gross tons and over: Steel, $52,098,- | 48.9 per cent, from $337,597,868 to $172,-| ments were heard by the Commission. The | standing forward steps in the matter of |? Niw York 931 p. N. Y., W. F. Payson, 1932. | pair's, and barefoot sandals, play shoes and 
was created 15 years ago. Governor Olson | 536; wooden, $5,679,923; boats of less than | 399,689, and the value added by manu-| system of holding hearings before exam- 


2 a hearings, have resulted in a more expe- eit wm Satin Ghiatiaad one miscellaneous footwear from 927,623 to 
ave no reason for his action and has|five gross tons, $5,552,858. The value of| facture fell 31.4 per cent, from $143,742,-|iners has been more successful than in the| ditious handling of cases before both the | erent toe bo im by i Woston, 962,278 pairs. Other classes of footwear 
= named a@.successor to Mr, Babcock. -}work. done. in 1931 on vessels under con-| 431 to $98,670,743. preceding fiscal year. The rules and reg-| examiners and the Commission.” Waar il bee ee oe, declined. 
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New York Shows 
Decline in Total 


Of Compensation 





Fewer Cases in First Half of 
1932 Compared to 1931, 
State Industrial Commis- 
sioner Announces 


New York, N. Y., Dec. 5 

During the first six months of 1932 the 
New York State Department of Labor 
granted compensation awards totaling $15,- 
474,899 in 46,368 cases of industrial acci- 
dent, it is stated by the State Industrial 
Commissioner, Frances Perkins. 

This is a decrease from the correspond- 
ing period of 1931 of 11.6 per cent in num- 
ber of cases and 15 per cent in amount of 
compensation granted. The decline in 
number of cases is the result of decreased 
employment, and the reduction in the 
amount of compensation granted reflects 
the reduction in wages of those at work, 
ft was stated. 

The total number of compensated cases 
was divided as follows: Death cases, 528; 

mt total disability, 39; temporary 
disability, 36,130; permanent loss or im- 
pairment of some part of body, 9,671. 

Awards in Various Cases 

The 528 death cases were awarded $2,- 
348 of the total compensation, an aver- 
cost of $5,467 per case; the average 
cost of the temporary disability cases was 
$134; the 39 permanent total injury cases 
were awarded a total of $609,961, an aver- 
age cost per case of $15,640. Though few 
in number the accidents that leave a 
workman totally incapacitated for life are 
extremely costly to the employer, Miss 
Perkins said. 

All industries, except service trades (in- 
cluding care and maintenance of buildings, 
hotel and restaurant work) showed a de- 
crease from the corresponding period of 
last year in the number of injuries com- 
pensated. In the service industries there 
was an increase in number of cases of 
19 per cent (8,814 in 1932 to 8,650 in 1931). 

At the same time there was a decrease 
of 6.5 per cent in amount of compensation 
awarded, reflecting the considerable de- 
crease in wages of this group. The in- 

in number of injuries in the service 

may reflect the extent to which per- 
sons, out of employment in other indus- 
tries, have turned in the emergency to 
the service trades. 


Two Declines Shown 


Two. important industrial groups, con- | rent fiscal year, due largely to the pro- 


struction and manufacturing, show a de- 
cline in number of cases of 17.4 per cent 


} 


and 15.4 per cent> respectively, with a |8ating not less than $41,000,000 will result 


slightly greater decline in compensation 
cost. Claims for injuries in transporta- 
tion work and public utilities fell off 11.4 
per cent in number and 16.1 per cent in 
compensation. Employment in selling and 
allied groups shows 7 per cent fewer cases 
with nearly 15 per cent less compensation. 

In this six months’ period, compensa- 
tion was denied in approximately as many 
cases as received compensation. Some of the 
more common reasons for denying com- 
pensation were that the length of disability 
was less than the seven days provided by 
law, that the woker lost no time, and that 
the accident did not arise out of or in the 
course of ¢mployment. In some. instances 
cases were closed without compensation 
because the claimants failed to appear 
for hearings. Such closing does not debar 
reopening at a later date upon presenta- 
tion of proper evidence, it was pointed out. 


‘Plans to Aid Jobless 
Offered in California 


Recommendations Submitted 
By Special Commission 


(Continued from Page 1.4 





ch department, subject to the approval 
the Governor, to arrange and assign 
the work of his department, within the 
budget limitation, so that employes may 
work not more than five days in each cal- 
endar week. 


Department of Industrial Relations to 
promote and encourage the spreading of 


of extraordinary unemployment. 
III. Unemployment reserves and com- 
pensation. ; 
The enactment of a law providing for 
a system of compulsory unemployment re- 
serves and compensation, to be adminis- 
tered by the State, and to be supported by 
contributions from employers and em- 
ployes. 
IV. Advance Planning of Public Works. 
Amending chapter 246, Statutes of 1921, 
to provide for’ the advance planning and 
Jong-range budgeting of public works, as 
. & means of furnishing employment during 
¥riods of business depression. 


Two-cent Rate for Local Mail |Trade Conditions |Law Covering Power Revenue 
Favored by Postmaster General | A\pyoad Analyzed Of Reclamation Projects Urged 


than in the fiscal year 1931. This, coupled 
with the fact that expenditures could not 
be redticed proportionately, accounts for 
the sharp increase in both the gross and 
the net postal deficiency. 

“The depression nas had its effect upon | 
the postal finances and during the past 
two years postal receipts have fallen off | 
$117,000,000 from the high point of 1990, | 
while in the same period gross postal ex- | 
penditures have been reduced but $10,000,- 
000, resulting in an increase of $107,000,000 | 
in the annual gross revenue deficiency. \ 


“The department’s obligations under | 


| long-term contracts for ocean mail trans-' 


portation under the provisions of the mer- 
chant marine act, the chief element of) 
which is the subventions paid by the Gov-, 
ernment to equalize the costs of operating. 
American shipping with corresponding 
costs under foreign flags, have increased 
during the last two years. With the ex- 
tension of the air-mail system, both do- 
mestic and international, there has been | 
a similar increase in the outlays for air| 
transportation. 


“In both cases the primary object is the 
development of transportation systems} 
considered by Congress to be vital to the 
Nation’s trade and defense, the provision 
of postal facilities being secondary and in- 
cidental. There was a decrease of more 
than $9,000,000 in expenditures for strictly 
postal objects during the fiscal year 1931, 
and a further reduction of almost $15,000,- 
000 in the fiscal year 1932. | 


“It is mecessary, moreover, to have in| 
mind that at the beginning of the fiscal | 
year 1932 the hours of labor of postal em- 
ployes were changed by act of Congress 
from 48 to 44 hours a week, a shortening 
of working time which, it is estimated, | 
cost the Government not less than $7,000,- 
000 during the year. But for this addi- 
tional charge which the law has imposed 
upon the department, the reductions of 
st-ictly postal expenditures during; the fis- 
cal year 1932 would have exceeded $22,-| 
000,000. 


Curtailment of Costs 


Under Economy Law 
_“A much more substantial curtailment 
of expenditures will occur during the cur- 








| tions to the present reduced revenues, to 





Diminished Use of Service Has Resulted From 
Three-cent Rate, Says Report to Congress 


[Continued from Page 1.] 


gan in 1930, following the trends of in- 
dustry. The revenues were $68,000,000 less 


“The chief interest of the people in the 
postal service is in the facilities which it 
affords for the transmission of letter mail; | 
and it will be sound policy to restrict 
postal expenditures rigidly until first-cless 
mail service can again be made available 
at the 2-cent rate, and without charge 
against the general funds of the Treasury. | 

“Mail volume has declined to about the 
level of 1922. It is not inappropriate, | 
therefore, in considering ways and means 
for curtailing the cost of postal opera- 


compare present-day expenditures with | 
expenditures in 1922. During the fiscal 
year 1922, postal expenditures for all pur- 
poses were about $556,000,000. 


“This compares with $793,000,000 ex- 
pended from postal appropriations in the 
fiscal year 1932, and with $735,000,000 
which, according to present estimates, will 
be expended during the current year under 
the provisions of the economy law. 


“The increase of expenditures in 1932 
over 1922 amounted, in the aggregate, 
to $237,050,956. Deducting the subsidy 
payments to ocean and air mail contrac- 
tors, the increase between 1922 and 1932 
in expenditures for strictly postal objects 
is $194,798.746. Eighteen million five hun- 
dred and eighty-five thousand four hun- 
dred and nine dollars of this increase 
occurs in transportation costs, largely re- 
sulting from higher rates allowed the rail- 
roads a few years ago by the Interstate 
Commerce Commission. 


“Expenditures for rentals, supplies, and | 
other miscellancous items increased in the 
amount of $6,744,777. But the principal 
part of the increase isin the item of ‘sala- 
ries and wages.’ Expenditures for sala- 
ries and wages grew from $393,346,778 in 
1922 to $562,815,338 in 1932, an increase 
of $169,469,560. 





Resort to Increases 
In Rates Opposed 


“In the Postmaster General’s judgment, 
resort should not be had to further rate 


increases as a means of balancing the pos- | ing up 


tal budget. The normal revenues can be 
restored only by a return of normal busi- 
ness activity. In the meantime, efforts to 


eliminate or reduce the present unprece- 
dented postal deficit must necessarily be 


Developments in Business 


'dustry abroad are analyzed in the weekly 


| Department of Commerce. 


| was observed during November. | losses. 


| month, 
| exceedingly high and that a reduction may be 
| made in interest rates paid on bank balances. 


INSURANCE 


SUPERVISION 








Commissioner Mead 


In Weekly Survey 


Federa! legislation for a final disposition 
‘of power revenues from power units of 
lreclamation projects is sought by Com- 
missioner Elwood Mead ef the Bureau of 
Reclamation in his annual report to the 
Secretary of the Interior just made public. 
“The Bureau of Reclamation has taken 
the position,” Dr. Mead states, “that the 
power plants which are built with Gov- 
This review ernment funds or which utilize power op- 
is based on reports received in the De- portunities created by such re 
partment from its trade commissioners | Should | ye 8h gn ett as 
stationed in principal commercial centers. | resulting therefrom should be used to fur- 
The section dealing with conditions in ther the work of reclamation.” 
Latin American countries continues in full| here are 20 hydroelectric plants on 


text: |i1 of the Federal reclamation projects in 
British West Indies—The expectancy of an/ operation during the fiscal year 1931-32. | 


early improvement in general conditions, and | i en- | 
the better tone of business evidenced dur- | These plants have a total installed g 


ing October, has been dissipated in Jamaica | erator capacity of 102,500 kilowatts, and 
by the damages caused by the hurricane of|they generated 331,739,500 kilowatt-hours 


Nov. 4-9. Banana growers suffered heavy 
losses from the rly over 8,000,000 banana | Of energy, of which 21 per cent was used 


trees being reported damaged. The prices of |for irrigation and drainage pumping, 65.4 
leading export commodities, excepting coco-| per cent sold for commercial and indus- 
nuts, also weakened during the mont. Al- trial uses, and the remainder used for 


though the level of bank deposits iz being : 
maintained, no improvement in collections | miscellaneous purposes and consumed by 


And Industry in Latin 

American Countries Are 

Noted in Federal Review 
Latest developments on business and in- | 


survey of world trade just issued by the 





The value of imports into Jamaica fiom the | : - 
United States during the first ninc months| Eleven of the plants were operated di 


of this year at to only £604,243, or 18|rectiy by the water users ee by the 
per cent of the total imports, as coinpared : ome from wer 
with £1,066,423, or 30 per cent of all imports | Covernment PR aah: aa an 3400, 
a year ago. ‘The United Kingdom's share|Projects for the y , 
of the import trade increased during this |166.85.. That part of the report setting 
forth the powet policy follows: 


period from 28 per cent of the total in 1931, | 
to 42 ne cent in 1932. The number of tour- 
ist visitors during October was 1,428 as against 
793 for the corresponding period last year. 

In Trinidad business continues dull, but it 
is believed that as a result of timely retrench- 


ments most houses are not operating at a loss, | . os 
and a few firms report an improvement as| “What should be the policy of the Gov 


compared with last year. Goods for the holi- | ernment with relation to the income from | 


day season are on display but active retail - 
buying has a yet begun.” Stocks are notice- these commercial plants built ae — 
ably small. oOo new usiness enterprises or to irrigation development? e pes! on | 
business failures were recorded during th 
It is reported that bank deposits are |of the Bureau is that the profits from 
|these power plants should be applied—1. 
|'To the repayment of the construction cost | 
|of the power system. 2. To aid in repay- 
ment of the construction cost of the dam 
or other structure which creates or makes 
possible the power peveonene. . = = 
e 
Scentral America.—A spurt in importations | Covered into the ‘feclamation fund to 
occurred in Costa Rica’ early in November, | used as other moneys in this fund in the 
jo Mg ay ye de construction of additional works. 
ure Oo produce muc optimism. resen “The reason for this policy is that in | 
| conditions tend tu indicate tnat there wiil be | 
a falling off :n trade and a further tighten-| every case these works have been wholly 
Texatt > ean pena a pe ge built at the cost of the Government. Irri- 
situation as vecome re acute, y rafts 
on foreign countries daily becoming more | 8@tors under these projects have advanced 
difficult to purchase through the Board of|no part of the money for their construc- 
tion, and in some of the recent works have 
not obligated themselves to pay any part 


|Method of Applying 
Revenue From Project 








The harvest of the cacao and coffee crops is 
now getting under way, and this should stim- 
ulate retail trade activity to some extent dur- 
ing the next two or three months. The out- 
look for the sugar ae favorable. 


Exchange Cortroi. * 
Netwithstanding the fact that Government 
receipts show no improvement, the Adminis- 





Plants Should Be Federal Property 





Says Hydroelectric 


they have the revenues to put in their| 
pockets as a perpetual dividend on the in- 
vestment not made by them but by the 
Government. 

“There is need for a définite policy ap- 
plicable alike to all future Federal recla- 
mation projects, involving power develop- 
ments, to control the construction of 
power plants and related features where 
needed either to provide cheap power for | 
use in construction, for irrigation and) 
drainage purposes, or to produce and dis- 
pose of surplus power for commercial and 
industrial uses, as a means of providing | 
revenues to repay the cost of the power | 
development as well as part of the cost 
of the irrigation development, thereby re- 
licving the water users of some of the 
financial burden which otherwise they | 
would have to bear. The policy should) 
also provide for disposition of the power | 
revenues. 


Need of Definite Policy 
On Future Projects 


“The Bureau of Reclamation has taken) 
the position that the power plants which | 
are built with Government funds or which | 
utilize power opportunities created by such | 
expenditures should be the perpetual prop- 
erty of the Federal Government and that 
the profits resulting therefrom should be} 
used to further the work of reclamation. | 


“Some of the more recent appropriation 
acts for certain projects established a 
new plan for the disposition of power 
revenues under which they are applied, 
first, to the cost of operation and main- 
tenance of the power system and, sec- 
ond, to the repayment of the cost of the 
power system and other related works, 
and after these cases have been repaid 
then the net power revenues are to go 
into the reclamation fund. This plan has 
several advantages over the original plan. 

“It relieves the water users of the ob- 
ligation to repay part of the project costs 
which are to be repaid out of power re- 
ceipts. Eventually after the costs of the 
power systems have been repaid the rec- 
larnation fund will receive substantial rev- 
enues from power which will enable rec- 
lamation work to proceed at a faster rate 
than would otherwise be possible. Water 


Alternative Rates 
On Power Leases 
In West Virginia 
Agreement Made to Cover 
States’s Right to Tax 


Hydroelectric Dams on 
Federal Property 








Charleston, W. Va., Dec. 5.—An agree- 
ment that alternative rates, dependent 
upon the State’s power to tax, should be 
adopted for leasing Government property 


at dams in the Kanawha River at Marmet 
and London to the Kanawha Valley Power 
Co. has been. reached by Attorney General 
Howard B. Lee and Oswald Ryan, of 
Washington, general counsel for the Fed- 
eral! Power Corxamission. 

One rate, it was announced following a 
conierence here, should be based upon the 
premise that the property should be im- 
mune from State taxation and the other 
upon a basis of State taxation that would 
total approximately $65,000 annually, and 
would be deductible from lease charges. 

The-whole matter of taxation, they 
held, would be subject to judicial deter- 
mination and rights of all parties would 
be protected by the alternative rates. 

The power company proposes construc- 
tion of power piants costing approximately 
$4,000,000 at the two sites, but issuance of 
@ permit was withheld pending decision 
on lease. charges, which in turn hinge upon 
taxation, it was explained. 

The Federal Power Commission, Mr. 
Ryan said, is without authority to declare 
that the State shall levy no taxes upon 
the properties and the rights of taxation 
never have been determined in the courts. 
A similar situation, he said, exists in 18 
other States. 

Expenditure of $2,000,000 annually for 
two years would be made, Mr. Ryan as- 
seried, if the construction was authorized. 
He added thai of the total expenditures 
approximately $1,000,000 would be the pay 
roil for workmen. 


Aged Persons Receiving Aid 
In California Exceed 12,000 


Sacramento, Calif., Dec. 5. 





users on projects having power income and 
on projects having no power income would 
be placed on a more nearly equal basis. 


The number of persons recefving aid 
at the end of October under the Cali- 
fornia Old Age Security Act was 12,062, 
according to the State Director of Social 


taggers See 


tration continues to pay employes prompily. 
Coffee and cacao exports show large increases 





c” the construction. Where they have ob- 


Welfare, Rheba Crawford Spilivalo. The 
ligated themselves such payments have 


Remedial Legislation 


concentrated upon a reduction of postal 
|expenditures in general and the wage ac- 
‘count in particular. The Postmaster Gen- 
eral believes that the provisions of the 
jeconomy law represent the minimum 


vision of the economy law enacted at the 
last session of Congress. Savings aggre- 


from the application of the so-called fur- 
jlough plan to the Postal Service. There | which should be done in this direction. 

; Will be additional economies in adminis-| «pe postmaster General submits a 
tration, and it now appears that the gross| nymber of further recommendations for 
postal expenditures for the fiscal year 1933 | the improvement of the service, including 
will not in any event exceed $735,000,000 | the following: 

and that expenditures for strictly postal | 
purposes will be reduced to approximately | to designate some person to act as post- 
$690,000,000. master until a regular appointment can 

“Upon the basis of returns from the 50) pe made. 

largest cities for the period from July 1| To authorize the Postmaster General 
to September 30, 1932, it is estimated that} to require rural carriers to perform addi- 
the revenues for 1933 will somewhat exceed | tional duties. . 

last year’s figures of $588,000,000. From a/ To enable the Postmaster General to 
peak of $705,000,000 in 1930, the volume | prgvide for the transportation of the mails 


of postal business suffered a decline of| on common-carrier motor-vehicle lines. 
$49,000,000 during the fiscal year 1931 and | 


“To authorize the Postmaster General | 


as the season advances; banana * shipments | : 
have registered a slight’ gain over the pre-|N0t been required because the income from 
vious month. October's revival of confidence | the power plant has more than met the 
in eee — not et ae rae repayments on its cost required by the| 
vember, owing to the lessene eman or | a 5 

| Salvadorean coffee since the settlement of the Government. If the income from these 
| revolutionary disorders in Brazil. | power works is to be given to the water 
The old crop has been exhausted and first | ysers under the projects, it will be made 


shipments of the new crop were expected to| ; ; 
begin moving late in November. Receipts |aS a gift. The revenues will furnish a 


from coffee shipments, which heretofore have | perpetual income for which no investment 


been 1 arsely Beposited abroad. have been re-| was made and which benefit is not shared 
a r to finan - 
ing of the new crop. The exchange Be of | by the irrigators on projects where power 
the colon declined to 23 per oent below par | development is not possible. 
late in the month as against 22 per cent @) “The position of the Bureau is that 
month earlier. Wholesale collections were only 
fair owing to the current policy of many local | these commercial power plants should be 


dealers in evading payment as long as pos-|the perpetual property of the Federal 


sible. |Government; that after they have been 
1 be «| ® 
mates “at 800000 “eetintais about s6f'000 | Paid for out’ of power revenues the water 


sacks), is being exportedsin normal quantities. | users have no further claim ‘on the power 


Shipments are not expected to reach their | 
peak until ater the beginning of the ne ty | Plants or their revenues. Because of the 


year. At present prices a few growers are | fact that the first small plants built for 
able to realize a small profit, but in most | construction purposes were turned over to 


|be finally disposed of. 


amount paid to them during the month 
Suggested by Bureau «+ wag $135,235. F 

“It is hoped that the next Congress will| A slight reduction in the number of 
enact legislation to determine the disposal|new applications for aid under the law 
of power revenues and that this claim | was noted in October, it was stated. Dur- 
of the water users on power plants to|ing Octcker a total of 424 applications 
have these revenues as a profit on the in- | were filed, compared to 539 in the previous 
vestment made by the Government will|:nonth. The number of discontinuances 
and deaths has shown little change. 

“Whether there should be some restric-| A number of counties have decreased 
tion which would give the State where |aid in small amounts to conform to pre- 
the power plant is located the preferred | vailing low prices, Mrs. Splivalo stated. 
claim on those revenues to be used in 
reclamation in that State is -worthy of 
consideration, the theory of such claim 
being that the State is entitled to a part 
of this power profit in lieu of taxes on 
the Government plant which it cannot 
impose. But the main thing is that these 
profits will lighten the burden on irri- 
gators in the building of works of high 


ARE YOU GAME 
To Try It? 





dd ‘making it the duty of the head of| 


B. That it be made the duty of the| 


work in all industries during conditions | 


a further decline of $68,000,000 during the 
fiscal year 1932. \ 

“In view of this sharp downward trend, 
it is probable that the revenues for the 
current year would scarcely have exceeded 
$500,000,000 under the postal rates formerly 
in effect. Although it is too early to judge 
this exactly, it is now calculated that 
additional revenues amounting to little 
less than $100,000,000 will be realized from 
the higher schedule of postal charges 
made effective, largely as the result of 
legislative enactment, at, or shortly after, 
the beginning of the curreat year. 


| Estimate of Deficit 


For Current Period 


“Taking a figure of $600,000,000 for the 
revenues, in conjunction with the above 
estimate of the expenditures, indicates a 
gross revenue deficiency for the present 
| fiscal year amounting to $135,000,000 and 
|a net postal deficit, after allowing for non- 
postal expenditures and for appropriate 
revenue credits for services rendered with- 
out chargé to other branches of the Gov- 
ernment, of about $80,000,000. It is need- 
less to add that, with any substantial in- 
crease in commercial and industrial activ- 
| ity throughout the country, the actual re- 
sults will be more favorable than here 
forecast. : 

“While the postal rate increases enacted 
by Congress at the last session, together 
| with increases in the air-mail and parcel- 
|post rates made effective by the depart- 
ment under legislative authority, ‘will fall 
short of balancing the post office budget 
during the current year, there has been no 
unexpected diversion of' business from the 
mails as the result of the higher rates. 
| “The present disappointing volume of 





w. State Economic Council. 
Amending chapter 61, Statutes of 1931, 
to substitute a State Economic Council for 
the State Unemployment Commission, and 
us provide for the continuous study and 


unemployment, production and consump- 
tion. 

The foregoing propesals are fully dis- 
cussed in the report of the Commission, 
consisting of about 800 printed pages, now 
in the hands of the State printer. The 
Commission will prepare bills for presenta- 
tion to the coming session of the Legis- 


effect. 
The State Unemployment Commission 


study problems relating to unemployment 


remedial measures. The Commission con- 

sists of the following members, appointed 
- by Governor James Rolph, Jr.: Archbishop 
Edward J. Hanna, chairman; Rheba Craw- 
ford Splivalo, O. K. Cushing and Will J. 
French. Dr. Louis Bloch is secretary and 
director of surveys for the Commission. 











Fire Loss in West Virginia 
Shows Decrease This Year 


The fire loss in West Virginia for the 
first 10 months of 1932 was $3,038,940, a 
decrease of $1,310,395 or 30 per cent under 
the same months of 1931, the State Fire 
Marshal, C. O. Stahlmann, reports. 

Buildings suffered nearly two-thirds of 
the loss. Of the 1,163 fires of all kinds, 
596 were total losses, representing a 7 per 
cent decrease under 1931. 
ons Department conducted 274 inspec- 





Ms and investigated 205 suspicious fires. 
‘Phirty-one indictments and four convic- 
tions for arson were reported. 

The State's fire loss for October. alone 


the fire loss in October, 1931, 
ha 
nie; 


interpretation of all problems relating to| 


lature, to carry the recommendations into | 


was created by the 1931 Legislature to| 


‘and to formulate plans and recommend | 


|post office business is due almost wholly 
|to the continued commercial stagnation. 
|One effect of the higher rate of letter 
| postage, However, has been a diminished 
juse of the mails by utility companies, 
municipalities, department stores, and.sim- 
ilar establishments in sending bills and 
}other communications to local patrons 
who can conveniently be reached by pri- 
vate messenger. 


Old Rate Advised 
On Local Matter 


| “The extension of the 3-cent postage 
| rate to local or drop “etters was never in- 
tended or suggested by the Department, 
;and it is now recommended that legisla- 
tion be enacted to restore the 2-cent rate 
to this class of mail matter. The return 
|of the 2-cent rate for drop letters will 
cause some loss of revenue, but it is be- 
lieved to be justified on the ground both 
of the lower cost of this particular service 
and of the widespread public convenience 
which will result. 

“With this minor modification, and sub- 
| ject to such other similar changes as ex- 
| perience may indicate to be advisable, the 
|present schedule of postalf rates and 
charges should be continued until the 
postal finances have been restored to a 
sound basis. Until that time, it is the De- 
partment’s view that the postal facilities 
should not be extended or enlarged, ex- 
cept as may be necessary in new and 
growing communities, and that nonessen- 
tial service should everywhere be dis- 
pensed with. 

“Upon the return of normal business 
;activity, the increasing revenues should 
not be employed for the expansion of fa- 
cilities in particular localities. They 
should be returned to the general” public 
| in the form of lower postage rates, as soon 
| as this can be done without destroying 
the balance which should normally exist 





of the postal facilities, 


Recommendations Made 


For Improving Service 

“To authorize the continuance of tem- 
| porary or emergency star-route service 
for a period not exceeding four years. 

“To provide for the final construction, 
on behalf of the United States, or postal 
treaties or conventions to which the 
United States is a party. 

“To authorize the Postmaster General 
to contract for air mail service in Alaska. 

“To authorize the Postmaster General to 
oaths by post office inspectors and by chief 
clerks and assistant chielf clerks of the 
Railway Mail Service. 
| “To restore the 2-cent rate on drop 
letiers at ketter-carrier offices. 

“To authorize the Postmaster Generali to 
charge an additional fee for effecting the 
delivery uf certain classes of mail matter, 
|delivery of which is restricted to the ad- 
dressee only. 

“To authorize the granting of sick leave 
to employes of the mail-equipment shops. 

“To authorize the payment of retirement 
annuities withheld from employes retired 
from active service under the provision 
of the economy law.” 





|Federal Revenue Bureau 
Issues Insurance Ruling 


| 


Information returns made by insurance 
|companies on payments of $1,500 or more 
|to agents as commissions in the taxable 
year should be based on net rather than 
gross commissions, according to a ruling 
by the general counsel of the Bureau of 
Internal Revenue. 

“The fact,” says the memorandum, “that 
| the general agent, or agent, has expenses 
|connected. with the carrying on of his 
| business is not sufficient reason for re- 
lieving the insurance company of the bur- 
den imposed upon it by the statute to file 
information returns. Such expenses of 
operation are allowable deductions to the 
j agent in computing net income, but in- 
formation returns must be filed by the 
insurance company,” 








Auto Service Club in Texas 


| Held Engaging in Insurance 
| 
Austin, Tex., Dec. 5. 
An automobile service club which, for 
annué#l dues of members, agrees to repair 
| the members’ cars when damaged in acci- 
| dents, violates its charter authority and 
engages in the insurance business illegally, 
the Third Civil Appeals Court at Austin 
has held in an opinio& by Association 
Justice J. H. Baugh in the case of Na- 
tional Auto Service Corp. v. State of 
Texas. It was an appeal from quo .war- 
ranto proceedings instituted by the At- 
| torney General in behalf of the State 
| Board of Insurance Commisisoners, under 





| which the company’s charter was for-| 


| feited for writing insurance without com- 
plying with the insurance law. 

The certificate issued by the company 
to its members stated: : : 

“It must be clearly understood that this 
is not insurance, as the corporation never 
pays its members any money, as indem- 
nity, except to repair any damage. to 
members’ automobiles at the corporation’s 
authorized repair shop as hereinabove pro- 
vided.” 

The court held, however, that “the pur- 
pose of the contract made by appellant 


was, for a fixed consideration, to indem- | 


nify the holder of the certificate against 
loss resulting from accidental damage: to 
his car within the limits fixed by. .the 


| 


was $162,580, a decrease of $75,855 or 32 per | between the postal revenues and the cost/| certificate, and that it constituted an in- 


surance contract.” 


cases the growers are selling at a loss. Wages 
of labor onthe plantations have risen, owing | 
to the desire of the growers to harvest their 
crop as rapidly as possible, since it is feared 
that prices may fall lower. Wheat growers 
in the Chimaltenango region have threatened 
to boycott the millers because of an an- 
nouncement that only reduced prices would 
be paid for wheat. 

In spite of unsatisfactory general economic 
conditions in Nicaragua, including a shrunken 
volume of imports, difficulties in the way of 
obtaining foreign exchange, and lethargic 
sales in the domestic market, there has been 
a noticeable improvement in business confi- 
dence in Nicaragua owing to the absence of 
serious political disturbances during the re- 
cent election Fy and to prospects of a 
fairly large coffee crop. 

Preliminary estimates of the new coffee 
crop place it at from 50 to 75 per cent above 
that of last year, an imcrease which it is 
felt will more than offset the lower prices 
prevailing this year. Furthermore, produc- 
tion costs have been decreased to a point 
| where they are below any recorded for many 
years. It is reported that American export- 
ers are still experiencing difficulty in making 
collections from local firms. 

In Panama a slight improvement in busi- 
|nmess sentiment was noticeable over the ex- 
ceptionally low mark registered in October. 
Nevertheless, the credit situation is still diffi- 
cult. Reductions in salaries and other ex- 
penses have been placed in effect and the 
Government has suspended pe on the 
internal debt. Contemplate urther reduc- 
tions in expenses, together with, the inaugura- 
tion of more efficient customs collections, is 
giving rise to a nege that the budget can 
be balanced by the first of the new year. 

Disturbances in Honduras, following in the 
wake of the presidential election of Oct. 20 
together with fear of looting, have brought 
business practically to a complete stand- 
still. The President has taken over funds 
held in special treasuries for specific pur- 
poses, such as public health, education and 
road-building, for use in meeting extraordi- 
nary expenses in putting down the rebellion. 
The collection situation contiues very poor. 
Only limited amounts of foreign exchange were 
available in the Tegucigalpa district, but ex- 
change was easier to obtain in Puerto Cortes. 
Prices of foodstuffs continue high and are ex- 
pected to go higher as a result of the reyolu- 
tion, ’ 


oo + 

Chile.—The improved sentiment reported last 

month continued to prevail during November 
as a result of the tranquil political situation 
and the pause in legislative activities. Retail 
turnover in Santiago and Valparaiso remained 
greatly reduced, .but the 
caused by rapid price increases in past weeks 
has finally encouraged some retailers to slightly 
| lower prices. These price reductions, however, 
have not been proportionate to the lower cost 
of replacements brought about by the im- 
provement in the unofficial peso rate, Im- 
porters report that slightly increased orders 
were placed abroad for prime necessities. In- 
dustrial activity was maintained at the same 
levels as in October, with manufacturers 
slightly increasing their stocks of finished 
products. 

A number of manufacturing industries have 
|also benefited from an casement in exchange, 
| as throughout November the Exchange Control 

Commission was able to accord sums of for- 
{eign exchange to a greater value for raw ma- 
; terials necessary for local industries than in 
| immediately preceding months. Reports from 

the agricultural areas indicate that the wheat 
crop will be large if present favorable weather 
conditions continue. Cattle prices have moved 
upward, and it is anticipated that substantial 
imports of beef cattle may be necessary from 
the Argentine. 

Reallocation of work and a reduction in the 
foreign personnel are expected to improve the 
condition of the Cosach. Commercial bank 
rates for first-class paper remain unchanged, 








but it is still difficult to obtain bank credits | 


except for prime paper. 


Deposits have been 
;maintained at high 


levels and commercial 
banks are not using the rediscounting facili- 
ties offered by the Central Bank. Collections 
are normal. No change has occurred in the 
official rate for foreign exchange, but on the 
curb the peso showed further improvement 
aver the average rate for October. 


The survey of trade conditions in 


European countries will. be printed in 
Jull text in the issue of Dec. 7, 





‘Insurance Commissioner 
Resigns in Rhede s'end 


Providence, R. I., Dec. 5. 

The resignation of Philip H, Wilbour as 

State Insurance Commissioner has been 

submitted to.,Governor, Norman 8, Case. 

Mr. Wilbour had served as head of the 
State Insurance Department. éince 191% 


lessened buying | 


Carasre MEN OF 


the water users those dwelling under the . ; 
CHARACTER, out of position, or in 


acreage cost in the future. Without such 
larger commercial plants insist that they 


@ remedy many of the most valuable works 








shall also be turned over to them and that wil not be financially feasible.” Ss wiles to Cae ag 
insurance—if they possess the indus- 
try and patience to build up a perma- 
nent clientele. 

The ae required is the will to 





Transactions in Disposal of Property 
Of Utility on Clarion River Described 


work and be content with moderate 
returns at the start, being assured as 
the years go on of a substantial and 
increasing permanent income. 

If you are game to try it, write John 
Hancock Inquiry Bureau, 197 Claren- 
don Street, Sosa. Massachusetts. 





GALE of the property of the Clarion River Power Co. to the Pennsylvania Electric 
Co., both Associated Gas & Electric system companies, is described further in 
testimony Oct. 5 before the Federal Trade Commission in connection with its in- 
vestigation of the Associated system. ; 
Transport of testimony, just made available, sets forth additional data as to ac- 
counting operations in the books of the system as a result of the sale, and sup- 
plemental testimony relative to other companies in the system. Witnesses at the 
hearing were Charles Nodder and Ossian Cole Van Zandt, examiners. Examination | 
of the witnesses was conducted by Robert E. Healy, Commission chief counsel. 
Edgar A. McCulloch, Commissioner, presided. Excerpts from Mr. Nodder’s testi- 
mony follow: 


Lire INSURANCE COMPANY 


Or Boston, MassacnuserrTs 


A mutual dividend-paying company 70 years 
in business, Among the strongest in re- 
serves and assets. Paid policvholders in 
1931 over 87 million dollars, Offers every 
phase of personal and family protection, in- 
cluding Annuities and also Group forms for 
firms and corporations. 
0.5.0. 1232 





+ a aS 

Q. Of this amount, what amount did the} ing Co.. which was the subject of part II of 
Power Commission's accountants recommend | this report. The question grew out of some | 
for allowance? A. $4,645,085. figures that appeared at page 90 of the report 

Q. We have seen already that the Power| and related to the total fixed capital, as the 
Commission itself has not passed upon this|same appeared by the company’s ledger on 
saataer pocnune of the pending litigation al-| Dec. 31, 1929. It appeared that the total fixed 
ready referred to. A. Yes, sir, that is true. i o 

Q. Now, the balance sheet of the Clarion (Continued on Page 6, Column 5.) 
River Power Co. as of March 7, 1932, shows 
fixed capital, as we have several times stated 
it, at $11,463,554.80? A. Yes, sir. 

Q. So for this property the Pennsylvania 
Electric Co. paid at the trustee’s sale the 
amount of $6,500,000, did it not? A. Yes, sir. 

Q. But that fixed capital, which was recorded 
}at an amount in excess of the sale price, in- 
| cluded $5,136,000 of these intangible and un- 
proven items? A. Yes, sir. 

Q. At March 7, 1932, what would the fixed 
capital be if the unallowables were deducted? 
+ Sea 

a rough the sale of the roperty of 
$6500, 














the Clarion River Power Co. for 000 was 
there anything left for the participating and 
common stockholders of the Clarion River 
Power Co.? A, No, sir. 

Q. Furthermore, did tne sales price fail to 
satisfy the notes of Clarion River Power Co. 
}held by Pennsylvania Electric Corporation? 
A. Yes, sir. 

Q. For what amount did it so fail? A. By 
| @ little over $1,500,000. 

SS 
Q. At the time of this sale who held the 
|; common stock of the Clarion River Power Co.? 
| A. Pennsylvania Electric Corporation. 

Q. Who held the participating capital stock 
just referred to? 

A. Pennsylvania Electric Corporation held 
35,442.9 shares; sundry holders outside of the 
Associated Gas & Electric Co. held 9,087.1 
shares. Each share was of $100 par value. 

Q. Was the sales price sufficient to satisfy 
the holders of the participating capital stock 
or leave anything for them? A. No, sir. 





Detroit's finest hotel offers a superb room with pri- 
vate bath for $3 a day. Restaurants now air-cooled. 
Washington Boulevard at Michigan Ave., Detroit. 


|. Q. You have said that outsiders, mbers of 
| the public, held something over 9, shares? 
A. Yes, sir. 

Q. What would this number of shares 


amount to at par? A. $908,710 par value. 

Q. Do you know that this class of stock was 
sold on the market? A. Yes, sir - 
| @. Can you tell us something about 
| price ranges? 

A. I have shown that the price ranged from 
$21.50 to a high of $40. I also show in the 
report much of that stock was given as a 
bonus with the sale of Clarion River Power 
Co. bonds. 

Q. I seem to recall that in your main re- 
port, you show a sale of participating stock to 
a firm in Boston, E. H. Rollings & Co., at $40. 
Do you know whether this sale was in con- 
; nection with the sale of bonds? 

A. I do not. From the fact it was in quota- 
|tion of the sale of the stock itseif I would | 
}infer that it had nothing to do with the 


nds. 
ae 

Q. Well, the sale of these shares on the 
market at the prices quoted indicate that 
they were sold to sundry members of the 
public without being accompanied by bonds, 
does it not? A. It does. 

Q. Were the dividends on the participating 
stock in arrears at the time of this sale? 

A. No dividends had been paid on the par- 
ticipating stock. 

Q. What was the dividend rate on the par- 
ticipating stock? A. Six per cent. | 


the 





Q. Were they cumulative? A. Yes, rir. A room with both tub and shower, Servidor, radio for 
Q. And the holders of the pariticiprtiny; 4: an ee i * tos * al Je. 
stock lost whatever their investment may have | only $3.50 a day! A.r-cog/ed restaurants. Private en- 


been in the stock and also the cumulative 
dividends, did they? A. They did. 
| Mr. Healy: I will recall Mr. Van Zandt to 
dispose of some matters that were left open 
when he testified in relation to the Penn- 
sylvania Electric Corporation and certain sub- 
sidiaries of whom he dealt in his report. 
The first point related te the Erie Light 


trance Pennsylvania Station. 34th St. at 8th Ave., N.Y. 


Both of these hotels under the direction of Ralph Hitz, 
Hotel Van Cleve, Dayton, also under Ralph Hitz direction 
nn nner reese eee ay 
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‘ ( Work on Rivers: 
And Harbors in 


‘brigadier general be conferred upon offi- | 





Year Reviewed 





Satisfactory Progress Was 
Made by Army Engineer 
Corps on Projects, Says 
Chief in Annual Report 

Bibi atedndy 


Satisfactory progress was made by the 
Army Engineer Corps during the last fis- | 
cal year in improving the Nation's rivers 
and harbors and other similar projects in- 
volving expenditures of $113,777,618 and 
on which an average of 40,000 workers 
were engaged, Maj. Gen. Lytle Brown, 
Chief of Engineers, states in his annual 
report made public on Dec. 5 by the De- 
partment of War. He reports that work 
on the Mississippi: River flood control | 
project was “highly satisfactory.” | 

General Brown renews his recommenda- 
tion that the temporary rank and pay of 


cers who hold the position of division en- 
gineer and that when sector engineers are 
appointed it be with temporary rank and) 
pay of colonel. He also again recommends | 
authorization by law of five brigadier gen- 
erals and five colonels in the engineer | 
@orps as division and sector engineers, re- | 
spectively. | 
River and Harbor Work 

Extracts from the report follow: 

The improvement of rivers and harbors 
of the continental United States and of | 
Puerto Rico, Alaska, and the Hawaiian 
Islands, is prosecuted in accordance with 
projects that have been authorized by 
Congress. The number of projects in force 
is 954 exclusive of the projects for flood | 
control of the Mississippi River and its 
tributaries, the Sacramento River, Calif., 
Missouri River at Niobrara, Nebr., and 
Yankton, S. Dak., and the operation and} 
maintenance of the hydroelectric develop- 
ment at Dam No. 2, Muscle Shoals, Ten- | 
nessee River. 

The amount expended on the mainte-| 
nance and improvement of river and har-| 
bor works for the year was $75,596,331.25; | 





| 
| 


on flood control, $29,228,802.03; on the op-| 


eration and care of canals, removal of 
wretks, and other purposes covered by 
permanent definite and indefinite appro- 
priations, $8,683,043.02; for the construc- 
tion of Dam No. 2, Muscle Shoals, $14,- 
801.60, the operation and maintenance of 
the hydroelectric development thereat, 


Under Texas Order 





State Commission Fixes Daily 
Production at 845,625 Bar- 
rels After Hearing 





Austin, Tex., Dec. 5 
The State Railroad Commission has fixed 
the total daily allowable oil production 
in Texas at 845,625 barrels, in an order, 
effective Dec. 1, after a hearing under the 
new market demand law in which pur- 
chasers submitted nominations running 
slightly over 1,000,000 barrels a day, for 
the next four months. 
The limit is 21,000 barrels daily below 


jthe present actual production. 


East Texas was cut back from 335,000 
barrels daily to its old top allowable of 
325,000. 

The Commission adopted a three-way 
formula to evaluate the factor of numer- 
ous wells on small leases, and the factor 
of declining bottom-hole pressure in wells, 
these two elements together to bear one- 
third weight and the per-well allowable 
basis two-thirds in determining produc- 
tion of each well under the field’s total 
daily allowable. 


Production for fields was fixed as 
follows: 
East Texas ....... eaewedee «+++ 325,000 
Panhandle. «.... 000 cvcocecccess 45,000 
North Texas ......000. esccecae OOCUU 
West Central Texas ........... 31,500 
West Texas ..........-. oeseses 107,900 
Southwest Texas ...... soheevce Mae 
East Central Texas ....... poece, OLT0O 
Gull CORR 0k.6 6000 cscess assoc’ 129,575 





Low Rates Favored. 


To Aid Coal Dealers 


Proposal Affecting Baltimore 
And Washington Endors- 
ed by I. C. C. Examiner 


Efforts of the Baltimore Coal Exchange 
and John P. Agnew & Co., representing 
coal dealers in Baltimore and Washington, 
to reduce the price of anthracite coal to 
lower freight rates were favored, Dec. 2, 
Commerce Ccemmission. (Docket No. 24320 
and related cases.) 

Examiner J. J. Williams recommended 
lower freight rates for the shipment of 
prepared sizes of anthracite coal from 
mines in the Lehigh, Wyoming and 





$247,561.36; and for surveys for an inter- 
oceanic canal, $7,079.65; a total of $113,- 
777,618.91. 
age force employed on this work, includ- 
ing contractors’: employes, was in excess 
of 40,000. 

Projects Under Way 


It is estimated that the aver-| 


Schuylkill» regions of Pennsylvania to 
| Baltimore, Md., and environs, although 
present rates on pea sizes were found not 
unreasonable. 


Rates on prepared and pea sizes from | 


the same origin points to the District of 
Columbia and continuous points in Mary- 


With these expenditures the channels|land and Virginia also would be reduced 
heretofore provided have been adequately | by the examiner’s findings although rates 


maintained, as required in the interest of 
navigation, and highly satisfactory prog-| 
ress has been made in advancing new! 
work on uncompleted projects. Active op- 
erations were in progress on 361 projects. 

The improvement of the Missouri River 
to secure a navigation channel 6 feet 


deep to Kansas City has been actively) 


continued, and the work necessary for a 
completely controlled and regulated river 
is about 92 per cent completed. 

On the Illinois River the locks and other 
works begun by the State on the project 
for the Illinois waterway, work on which 
was taken over by the Federal Govern- 
ment under the provisions of the River 
and Harbor Act of 1930, are approaching 
completion and should be ready for navi- 
gation before the close of the present navi- 
gation season. 

Upper Mississippi Project 

On the upper Mississippi River, from 
the mouth of the Illinois to Minneapolis, 
excellent progress has been made on the 
construction of locks and dams to provide 
a 9-foot channel at low water with widths 
suitable for long-haul, common-carrier 
gervice * * *, 

On the Mississippi River, from St. 
Louis to the mouth, and on the Ohio 
River satisfactory navigation conditions 
were maintained throughout the year * * *. 

Excellent progress has also been made 
on the projects for the improvement of 
our seacoast harbors. The much needed 
widening of the main channels in New 
York Harbor, authorized by the River 
and Harbor Act of 1930, has been ad- 
vanced toward completion. The 35-foot 
channel to Philadelphia was completed 
during the year, and a channel] 37 feet 
deep provided at Baltimore to serve the 
ore terminal on the harbor. The channel 
to Corpus Christi, Tex., was deepened to 
30 feet te meet the requirements of this 
growing port. 

The deepening of the channels between 
the Great Lakes to afford vessel drafts 
of 24 feet at low-water datum is actively 
under way, and the completion of this ex- 
tensive project at a cost well under the 
estimates is assured. The new breakwa- 
ters at Oswego Harbor are practically 
completed, and contract entered into for 
deepening the harbor areas. 

The inland waterway along the Atlantic 
coast was advanced during the fiscal year 
by the compliction of the section from 
Beaufort, N. C., to Cape Fear River, and 
the section from Cape Fear River to the 
south boundary of the State of North 
Carolina is well advanced. * * * 

On the Gulf coast active progress was 


on sizes smaller than pea between these 
| points were held to be not unreasonable. 
He further recommended that the Com- 
|mission find that charges on anthracite 
shipments from the Lehigh and Wyoming 
regions to Baltimore and vicinity, 
include a charge for switching service at 
| destination, be held unreasonable and un- 
|duly prejudicial. 

| Examiner Williams said that it is not 
, shown to be in the public interest to es- 
| 


virons. 


Reasonable rates for the future, while| 


|not so low as sought by the complainants 
|but lower than those at present in effect, 
were suggested by the examiner, who rec- 
ommended denial of reparation on past 
shipments. 

“Serious attempts are being made by 
| complainants to decrease the cost of an- 
| thracite coal to the consumer to the end 


|that the consumption may be increased,” | 


said the report. “Any reduction in the 


cost of anthracite coal, whether at the) 


|mines or in the transportation charge, 


| will be reflected in the retail price to the| 


consumer. 

“The reduction, however,” he _ said, 
“must be substantial if the complainants 
are to recoup some of the business lost to 
competitive fuels.” 

The next step in the proceedings, under 
Commission procedure, is the filing of 
exceptions to the examiner’s report by 
parties of interest, and answers thereto, 
| following which oral arguments will be 
jhad before the full Commission and a 
| final decision rendered. 


continued on the sections of the Louisiana- 
Texas intracoastal waterway 


tension of the waterway eastward from 
Mobile to Pensacola is partially completed, 
and the remaining work placed under con- 
ifract. * * * 

| Waterborne commerce for the calendar 
year 1931 amounted in the aggregate to 
| 445,648,000 tons, a decrease of 174,632,000 
jtons under that of 1930. The reported 
value of this commerce was $14,935,000,000, 


a decrease of $5,187,000,000 under that of | 


1930. 

Highly satisfactory progress was made 
in the prosecution of the flood-control 
work on the Mississ‘ppi River. * * * 

During the year satisfactory progress 
was made on the flood-control surveys 
of tributaries of the Mississippi River sys- 
tem, about 90 per cent of the work being 
| completed. 


Bonds 
for Investment 


Our December Bond Circular con- 
tains an extensive list of bonds di- 
versified as to type, maturity, yield, 


and other investm 


ent considerations. 


We shall be glad to supply copies of 
“Bonds for Investment” upon request. 


Chase Harris Forbes 
Corporauoi 
60 Cedar Street, New York 
American Security Building, Washington, D. C. 





consumers in those sections by means of | 


in a proposed report to the Interstate) 


|tablish joint routes and rates on anthra-| 
| cite from certain points in the Lehigh and | 
| Wyoming regions to Baltimore and en-| 
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Labor. 


in the States proceeds: 


Mississippi—Although a _ surplus 
skilled and unskilled labor was in evidence 
throughout the State, there was a marked 
improvement in the employment situation 
during October. The majority of the man- 
ufacturing plants were in operation; how- 
ever, the forces engaged were restricted. 
Building was below normal, with many 
craftsmen reported idle. Seasonal influ- 
ences were largely responsible for a con- 
siderable increase in the number of men 
;engaged in agriculture. 

Railroad shops and transportation de- 
partments showed a decided improvement 
in employment. State highway-construc- 
tion projects, to cost approximately $2,000,- 
000, together with contracts recently 
jawarded for Federal projects along the 
Mississippi River, will soon offer employ- 
ment to several thousand additional la- 
borers. The erection and remodeling of 
several post offices, a number of schools, 
and residences in many sections of the 
|State engaged a large number of skilled 
and unskilled workers. \ 

A large paper mill resumed operations, 
affording employment to approximately 
450 men. The sea-food canneries that had 
closed temporarily resumed operations, 
| giving employment to approximately 1,500 
furloughed employes. A marked improve- 
ment was noted in the operation of the 
cotton-textile factories, cottonseed-oil 
| mills, ginneries, and flour and feed mills. 
The surplus of labor reported included 
clerical and professional help. A total of 
1,163 men were employed on highway- 
|construction projects during October. 

-~ + + 

Missouri—The upward trend in indus- 
| trial employment noted during September 
|continued through October. The erection 
of municipal ‘buildings, enlargement of 
public-utility plants, and civic improve-| 
ments in the larger cities furnished em- 
| ployment for many men, and building con- 
| tinued at higher levels in the small cities 
and rural communities. There was a de-| 
cline in the number of active State high- 
way projects, but this -work continued to 
|afford the best opportunity for unskilled 
labor and approximately 11,000 were thus! 
engaged. 

Employment in the railroad shops and 
steel mills showed little improvement. 
Crews in the passenger department of the | 
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Oil Output Reduced| Expansion in Volume of Work |Pioneer Building 
Is Maintained During the Month 


Employment Situation in Various States Is 


Reviewed by Department of Labor 








Lae in volume of employment was maintained in October, according to 
the monthly review just issued by the Employment Service, Department of 
(The Service’s summary was printed in the issue of Nov. 29. S 
the review by States appeared Nov. 30, Dec. 1, 2 and 5.) The review of conditions 


tions of 


many laborers. Opening of the beet-sugar 
factories early in the month created em- 
ployment for about 3,500 workers. Due to 
increased car loadings, employment in 
railroad shops showed ‘a slight improve- 
ment over September. The meat-packing 
houses and flour mills operated at capac- 
ity. There was an ample supply of labor 
available. 
+ + + 


Nevada.—There was a considerable im-| 


provement in employment throughout the 
State during October. Highway construc- 
tion and maintenance work to cost $400,- 
000 was under way, providing employment 
for hundreds of men, and one additional 
contract to cost $54,000 was let during the 
month, 
made available through funds provided by 


|the Reconstruction Finance Corporatoin 


were started in one county, employing 
150 men, and plans were being perfected 
to extend this work to several other coun- 
ties. Railroad employment in the trans- 
portation department continued good, 
many men having been recalled, due to 
the movement of the grape crop, while the 
repair shops remained on a part-time 
basis. Building improved over September, 
although a large surplus of building crafts 
men obtained. 


Two post offices, costing $94,000 and| 


$233,000, respectively, were under way and 
contract was signed for a third to cost 
$363,680. The demand for farm help in- 
creased, due to the harvesting of the po- 
tato crop, alfalfa cutting and stacking, and 
the shipping of livestock. Metal mining 
continued below normal, except gold- 
quartz mining, which provided work for 
a@ large number of men. A surplus of labor 
was reported in the larger cities. 


source of employment in the State. 
+ + + 


New Hampshire.—The volume of high- 


|; way construction throughout the State 


increased during October, and a number 
of additional contracts were let, which 
with the adoption of rotative employment 
on a 30-hour-week basis will materially 
assist in relieving unemployment in many 
communities. During the month $950,000 
was distributed to the different cities and 
towns by. the State for highway con- 


| struction. 


Additional contracts to the amount of 


railroad were increased. Lead and zinc | 17g 087 were let for new improved high- 


mines expanded production. Coal and iron 
mine activities remained below normal. 
|Employment in the automobile-assem- 
bling plants decreased. 


the Mississippi and Missouri rivers fur- 
|nished employment for a large number of 
| workers. 
|agricultural activities was reflected in a 
decreased demand for these workers, | 


;men from the cities. 
ee 


ways. Building and general construction 
remained below normal, and a surplus of 
these craftsmen was apparent in most sec- 


= | tions of the State. Satisfactory schedules 
Additional Government projects along! continued in the textile mills, paper mills, 


/and shoe shops. Employment and produc- 


tion in many of the foundries, asbestos- 


The seasonal decline noted in| products plants, machine shops, and re- 


frigerator plants remained restricted. 
Agricultural employment was seasonally 


The 


Unemployment relief projects! 


The | 
Hoover Dam project constituted the major | 








Of Highways in 
Alaska Finished 


Territorial Road Commis- 
sion Says More. Than 18 
Million Has Been Expend- 
ed in the Last 28 Years 


The pioneer period of road building in 
Alaska is largely over after 28 years of 
development, the Alaska Road Commis- 
sion states in its annual report made pub- 
lic Dec. 1 by the Department of the In- 
terior. 

More than $18,000,000 has been expended, 
|of which approximately $9,400,000 was for 
new work. Despite attempts to accelerate 
the progress of road building under a 10- 
year plan worked out in 1920 lack of ap- 
propriations has curtailed the program in 
recent years. More annual appropriations 
}are necessary to open certain areas with- 
| out communication, the report states. The 
| following comment describing the 28 years’ 
activities and the prospects for the future 
was taken from the report: 

“Alaska Road Commission concludes its 
twenty-eighth year of service. The work 
accomplished consists of the construction 
}and maintenance of 1,70144 miles of wagon 
jand tram road, most of which is suitable 
for automobiles, 1,495% miles of Winter 
sled road, 7,322 miles of trail, and 712 miles 
of flagged trail. The total costs to the 
end of the fiscal year are $18,015,848.57, of 
which $9,393,369.68 was for new work and 
$8,622478.89 was for maintenance and im- 
| provement. The total expenditures to date 








| 


}are $18,312,825.40, of which $12,694,859.28 
| were derived from Federal appropriation 
jacts. The balance $5,617,966.12, or over 
| 30 per cent of the total expenditures, was 
obtained from Alaskan sources. 


“The pioneer period of the Alaska Read 
Commission is largely over. All existing 
mileage has been opened and improved, so 
far as funds have permitted. The present 
system of roads serves as the basis for 
future development of overland routes 
throughout the Territory. This develop- 
;ment calls only for additional funds for 
| construction. 


“The commission. prepared a 10-year 
program in 1920, calling for an expenditure 
of $10,000,000 during the succeeding 10 
years. Appropriations, exclusive of the 
Alaska fund and Territorial contributions, 
for the first five years aggregated $3,220,- 
000. The program as then revised, in or- 
der to speed up the completion of the 
work, called for the expenditure of $9,000,- 
000, during the second five years of the 
10-year period. Appropriations for the 
second five-year period aggregated $4,- 
| 325,000. Progress has been accordingly 
; somewhat curtailed. 
“Work is now being conducted, so far 
jas is practicable, under the six-year pro- 
'gram submitted to the Federal Employ- 
{ment Stabilization Board 
a the Employment Stabilization Act of 

“This report covers operations up to 





which | Which was accentuated by the return of| quiet. There were 8,320 men engaged on|June 30, 1932, or practically the working | 
| State highway projects, or an increase of | SaS0n of 1931. Current operations (work- 
| 3,133 as compared with September. 


|ing season .f 1932) will be covered in the 


| Montana.—A further improvement in| supply of practically all classes of work-|®™nual report for 1933. About $710,000 is 
employment and industrial activities was ers in most communities was in excess 2Vailable from all sources for the year. 
noted during October as compared with| of requirements. 


September. Increased production was) 
maintained in the coal mines. Activities! 


+ + 
New Jersey.—Activities in the major in- 


in metal mining and smelting an din the; dustries continued restricted during Oc- 


| umber industry continued restricted. Flour | tober; however, a moderate increase in 


and cereal mills stepped up production 
and increased their forces. Curtailed op- 
erations prevailed in the meat-packing 
| plants, the oil refineries, and several other 
| establishments. 

| More than 3,000 men were employed on 
highway and maintenance work, municipal 


improvements, and Federal projects. Har-| with normal forces engaged. A seasonal | 
vesting of sugar beets and potatoes and/ decrease in activities occurred in the can-| June 30, 1934, and has been approved by 
sheep and cattle feeding employed many|ning factories, affecting many workers.|the Department. This sum if made avail- 
The sugar-beet plants were in| Fairly satisfactory production schedules 
full operation, giving work to thousands; and forces were maintained in some of 


laborers. 


of men. 


production and employment was noted in 
plants manufacturing radiators, wire, lead 
tubing, manicure files, ink, and rubber 
novelties. Some of the woolen mills op- 
erated full time, although part-time oper- 
ations and employment obtained in others. 

The shipbuilding yards worked full time 


handker- 


| were recalled who have been idle for sev-| chiefs, and hosiery. 


eral months. There was an oversupply | 


Part-time employment prevailed in the 


of practically all classes of labor in most| machine and car shops, foundries, struc- 


communities. 
-~ + + 
Nebraska.—Federal and State highway 
construction projects continued to pro- 
vide employment for about 3,500 workers. | 
Contracts were awarded early in October 


tural-iron plants, bleacheries, oilcloth fac- 
tories, and in many other establishments. 
Unemployment relief . projects provided 
work for a large number of men. Build- 
ing continued dull. State and county 
road and bridge construction and other 


for Federal .work on the Missouri River to} outdoor activities absorbed large numbers 
cost approximately $750,000. Work has) of skilled and unskilled laborers. A sur- 
been started on a project on the Missouri| plus of all classes of workers, including 
River bends engaging about 30 men, which| farm help, was apparent in most locali- 


extending | 
from New Orleans to Galveston Bay. Ex- | 


promises employment for many more un- ties throughout the month. 


skileld laborers as the operations progress. 
Harvesting of the potato and apple 
crops and the husking of corn absorbed 


The review of conditions in other 
States will be printed in full text in 
the issue of Dec. 7. 








— 


Decisions on Railway Rate Applications 
And Rulings Handed Down in Finance Cases 


The Interstate Commerce Commission 
on Dec. 5 made public decisions in rate 
}and finance cases, which are summarized 
as follows: 

Coal: No. 25003.—Bartlett Hayward Company 
v. Pennsylvania Railroad. Rates charged on 
ground or pulverized coal, in bags, in car- 
loads, from Chicago, Ill., Herminie (Rillton), 
and Irwin, Pa., to Fort Wayne, Ind., and from 
Irwin to Baltimore, Md., found’ unreasonable. 
Reparation awarded. 

Lumber: No. 24707.—Woodlawn Lumber & 
Tie Company v. Baltimore & Ohio Railroad. 
Demurrage and reconsignment charges on yel- 
low pine lumber, in carloads, from points in 
Alabama and Florida, originally consigned to 
Glendale, Ohio, held in Elmwood Yard, Cin- 
cinnati, Ohio, and reconsigned to points in 
central territory, found applicable. Complaint 
dismissedg 

Petroleum: No. 23887.—Illinois Oil Company 
v. Atchison, Topeka & Santa Fe Railway. 
Upon further hearing, amounts of reparation 
due under finding in previous report herein, 
178 I. C. C. 721, that rates on petroleum prod- 
ucts, in tank-car loads, from Cushing, Black- 
well, Boynton, Bristow, Cleveland, and Drum- 
right, Okla., to Fairfax, Morgan, d Morton, 
Minn., were unreasonable, determined. 

Lumber: No. 25218.—Phipps-Reynolds Com- 
any v. St. Louis-San Francisco Railway. Car- 
oad rate charged on rough lumber from Fay- 
etteville, Ark., to Augusta and Wichita, Kans., 


found not unreasonable. Complaint dis- 
missed. 
Watermelons: No. 24985.—Nash_ Dietz Com- 


pany v. Union Pacific Railroad. Rate charged 


lotte. Tex., to Columbus, Nebr., found appli- 
cable but in contravention of the long-and- 


sonable. Reparation awarded. 

Hay: I. and 8S. Docket No. 3775.—Proposed 
changes in rules governing weights on hay 
and straw, in carloads, from and between 
oints in central territory found not justified. 
Bispended schedules ordered canceled and 
proceeding discontinued. 

F. D. No. 9715.—Authority granted to issue 
not exceeding $7,000,000 of City of New Or- 
leans Public Belt Railroad Bridge 5 per cent 
gold bonds, to be sold at not less than par 
and accrued interest and the proceeds used 


across the Miccissippi River at New Orleans, 
La 

. D. No. £399 \uLboriy granted Gulf. Mo- 
| bile & Northern Railroad to pledge with the 


Railroad Credit Corporation as collateral se- 
curity for loans heretofore or hereafter made 
the equity in $900,000 of first-mortgage gold 
bonds, series C, now pledged with the Recon- 
struction Finance Corporation. 

» F. D. No. 9669.—-Certificate issued authoriz- 
ing the Denver & Rio Grande Western Rail- 
road.Cempany to operate. the proposed line 





on one carload of watermelons from Char- | 


short-haul provision of section 4 and unrea- | 


to construct the approaches to and a bridge | 


of the Denver & Salt Lake Western Railroad 
Company and to operate under trackage 
rights over the line of the Denver & Salt 
Lake Railway Company in Eagle, Grand, Gil- 
pin, Boulder, Jefferson, and Adams Counties. 
Colo. Previous reports 154 I. C, C. 51; 170 
I. C. C. 4; 175 I. C. C. 535 and 542; 180 I. C. C. 
715; 184 I. C. C. 721; and 187 I. C. C. 395. 

F. D. No. 9511.—Authority granted The 
Louisville & Nashville Railroad to procure the 
authentication and delivery of not exceeding 
$6,562,000 of first and refunding mortgage 442 
per cent gold bonds, series C, in partial reim- 
bursement of expenditures for additions and 
betterments and for retiring certain under- 
lying bonds, 


| These funds will be expended on the re- 
|habilitation and maintenance of the ex- 
|isting road and trail system, for the con- 
| struction and maintenance of aviation 
| fields, and for other special work per- 
| formed with Territorial funds. 

| “Little can be done tg meet the pressing 
|need for improvements and extensions of 
|the system, without much greater annual 


| and tax funds, an estimate of $800,000 has 
been submitted for the fiscal year ending 


able will permit a continuation of the im- 
|provement of the principal highways, 


Railroad operations improved|the plants manufacturing silk, clothing,| ordinary maintenance and some improve- 
in all departments, and many workers! furniture, paper, radio tubes, 


|ment of the shorter systems and a con- 
tinuation of construction work on the 
}important Gulkana-Chisana route, and on 
;a few smaller projects. 


in accordance | 


appropriations than have been made up|} 
\to the present. In addition to contributed | 





Six Cities Propose 
To Build Airports 


Status of Projects Is Shown in 
Reports Received by Aero- 
nautics Branch 


-For the week ended Dec. 1, 1932, the 
Aeronautics Branch has receivea informa- 
tion to the effect that the following cities 


propose the establishment of airports: 

Cities contemplating municipal airports 
are followed by the letter M, commercial 
projects by the letter C, ana private proj- 
ects by the letter P. 

San Rafael, Calif. (M); Vineland, N. J. 

(C); Youngstown, Ohio (C); Astoria, Oreg. 
(M); Rochester Mills, Pa. (P); Pullman, 
Wash. (M). 
_ The municipality which follows is no 
longer in the proposed airport category 
as the project in question has been estab- 
lished: Folletts, Iowa. (Issued by the De- 
partment.of Commerce.) 


Issue Is Approved 
For Dotsero Cut-off 


I. C. C. Authorizes Denver 
Railroad to Offer $3,- 
850,000 of Stock 


The Interstate Commerce Commission 


has just authorized the Denver & Salt 
Lake Western Railroad to issue $3,850,000 | 
of $100 par value capital stock, to be sold 
at par and proceeds used to construct the 
42-mile Dotsero cut-off between Orestod 
and Dotsero, Colo. (Finance Docket No. 
9720.) 

The Denver & Rio Grande Western was 
authorized to guarantee the payment of 
dividends on the stock at the rate of 5 per 
cent per annum following completion of | 
the cut-off, which is to connect the Denver. 
& Rio Graned and Denver & Salt Lake | 
railroads, and shorten the rail-line dis- 
tance 175 miles between Denver, Colo., 
and Salt Lake City, Utah. 


The uncontested finance memorandum 
made public by the Commission relative to 
the financing of the cut-off follows in full 
text: 


Report and order in F. D. No. 9720, (1) au- 
thorizing the Denver & Salt Lake Western 
Railroad Company (a) to issue $3,850,000 of 
capital stock, consisting of 38,500 shares of 
the par value of $100 each, to be sold at par 
and the proceeds applied to construction of 
the Dotsero cut-off and the satisfaction of 
certain claims, and (b) to assume obligation 
and liability as guarantor in respect of not 
exceeding $300,000 of interest on notes of the 
Denver & Rio Grande Western Railroad Com- 
pany to the Reconstruction Finance Corpo- 
ration during construction of said cut-off; 
(2) authorizing the Denver & Rio Grande 
Western Railroad Company to assume obliga- 
tion and liability as guarantor in respect of 
payment of dividends on $3,850,000 of capital 
stock of the Denver & Salt Lake Western 
Railroad Company at the rate of 5 per cent 
per annum “oe. completion of the Dot- 
sero cut-off; and (3) dismissing such parts 
of the application as request authority for 
the Denver & Salt Lake Western Railroad 
Company to guarantee payment of dividends 
on its capital stock following completion of 
the Dotsero cut-off and authority for the 
Denver & Rio Grande Western Railroad Com- 
pany to guarantee interest during construc- 
tion of the cut-off on its notes to the Re- 
construction Finance Corporation, approved. 


Uncontested Finance Cases 


Report and order in F. D. No. 9725, au- 
thorizing the Alabama Great Southern Rail- 





road Company to procure the authentication | 
and delivery of $500,000 of first consolidated 
mortgage 5 per cent gold bonds, Series A, in 
partial reimbursement for capital expendi- 
tures heretofore made, approved. 

Report and order in F. D. No. 9708, au- 
thorizing the Erie Railroad Company (1) to 
procure the authentication and delivery of 
$5,000,000 of refunding and improvement mort- | 
gage 6 per cent gold bonds, series of 1932, in 
partial reimbursement for capital expenditures 
heretofore made; and (2) subject to their 
pledge with the Reconstruction Finance Cor- 
poration, to ome with the Railroad Credit 
| Corporation the equity in these bonds as col- 
lateral security for loans, approved. 

Supplemental order in F. D. No. 9510, modi- 
fying the Commission's order of Oct. 21, 1932, 
| so as to permit the sale of $1,800,000 of Read- 
ing Company equipment trust certificates, Se- 
ries N, in respect of which the carrier was 
authorized by that order to assume obliga- 
tion and liability, but was prohibited from 
| selling the certificates without further au- 
thorization, approved. 

Report and order in F. D. No. 9680, au- 
thorizing the Maine Central Railroad Com- 
pene and the European and North American 
| Railway to procure the authentication and 
| delivery of $1,000,000 of 5 per cent first- 
| mortgage gold bonds, approved. 











Of Utility on C 


capital on that date was $10,812,643.94. Of 
this, $1,823,960.94, represented intangibles in- 
cluded under the heading ‘Undistributed 
fixed capital,’ $309,633.59 represented a write- 
- in fixed capital of the Home Heating Co. 
which was take nover by Erie; $1,479,101.83 
represented a write-up in fixed capital of 
Erie Lighting Co. 

The three items left a balance of the total 
fixed capital unaccounted for of $7,199,947.58. 
The question which I asked Mr. Van Zandt 
was whether there were any other items of 
an intangible nature in the fixed capital ac- 
;count other than those that he had men- 
tioned; that is, whether in the $7,199,947.58 
any intangible items were included. 

By Mr. HEALY: 

Q. Is the answer that there were no such 
intangible items? 
| A. This item of $3,612,696.36 represents total 
| of intangibles included in the total as of Dec, 
31, 1929. The $7,199.947.58 represents the bal- 
ance in tangible property. 





1 @. 
direct costs are included in the _ $7,199,947.57? 
| A. The current overheads which are al- 
| lowable under the classification have been in- 
cluded in that, but it is not possible to 
dissect the intangibles on account of redis- 
tribution of fixed assets, which was accom- 
plished in 1927. 

Q. Let me put this question to you: What 





Fond of 39 Million Dollars Is Advised 


For Improvement 


of Rivers and Harbors 





{Continued from Page 1.} 


is placed at $813,774,774 ane the esti- 
mated amount required to complete them 


* -—— 
Improvement, A; maintenance, B; total, C; commerce, 1931 (tons), D; estimated cost of project, E; amount required to complete project 


(revised to Nov. 1, 1932), F: 









Harbors and Channels: A B Cc D E F 
Atlantic Coast ......cccccccscccccccccccccsscsccaccocees $344,500 $5,915,500 $6,260,000 267,678,676 $153,117,615 $17,515,165 
Gulf Coast ... 12,500 2,954,000 2.956,500 96,350,164 53,469,900 6,628,300 
Pacific Coast . 360,000 3,308,700 3.758 700 92.228.296 75.236.939 8,349,500 

Ir ““acoac at _ 

“Boston tO Onre Fear River......cescccccsncsevsevcsess 100,020 645,500 745,500 4,099,029 32,354,900 209,000 
Cave Fear River to Miaml.........cccoscccecsesesccees 920,000 316,200 1,236 290 623,442 10,451 .200 4,302,865 
Caloozahatchee-Lake Okeechobee .............+.- 2,842,C00 30,000 2.872 000 19,Q/4 7,145,000 4,224,400 | 

sacola-Mississippi River, including Warrior River 
eo a vt er on RAREpaGki ots Cemas 5 CFeLaO + Ket eketss” ena 55,000 55.000 1,692,647 10,620,000 200,000 
Mississippi River to Corpus Christi...........eeeeeeeee 718,200 340,000 1,058,200 2,711,389 19,352,000 6,640,000 

Inland Waterways: 

Lower Missiasipgt River System... ccccccccescccceees eo 0 -_ a Bae cane 414,500 414,500 1,030,742 SOA Ree nc scntes 
Middle Mississippi River System. ..cscccsccecscscceeese 600,000 1,100,000 1,700,000 1,303,034 35,650,000 

Upper Mississippi River System....eesscecseres eovcece . 405,000 900,000 1,305,000 864,583 14,007,900 

nilinois PRAVGE cccccccedcceccecoce eccebvcccccccccccvececs 710,000 410,000 1,120,000 140,811 11,000,000 ‘ 
Missouri River System... .sccccccccccsscncccesseess vee 100,000 2,510,000 3,210,000 1,592,905 89,000,000 19,822,50 
Ohio River System. .....secccccceeses eoccece Soccececces 2,843,000 1,504,500 4,347,500 21,397,110 159,172,900 16,556,900 
: s System: * 

bar Channels one eeenesereccsescecccsecaccesosce 4,298,900 117,000 4,415,900 165,914,809 65,593,000 12,712,800 
SME 55 coche Sake “arn cane cececdaeiseecdiwerecagacntes 93,000 2,183,500 2.276.500 71,437,520 4,186,100 

‘ 47.209 , --99 $37 7°" 500 $313.774,774 ' 
a. ns, “4 ai’ ¢ Li svaen de Dewar ees 9 u By ly aaaotee - * \oewenkose 

survey vu. Northern and Nor: oct WS rcceketasased - esagaees 190,°00 See CMa saawee’ | |) ‘poaeehas. (hi) | Same sapa 

Superviscr, New York Haridor......cseeceesseveeeecevess  caseeeee 207,000 BOT000 = adeeseee 5 — aataeton §=—«_m | ainipipiee ee 

River and Harbor Board expenses.........-sseeeseseceeee  eeveeeae 200,000 Seen... « -Feeeedece.” ". vhscseswe > (“) vesdehens | 

Departmental service, allotment roll..... eevee esecece cet owe eeee 215,310 215,310 eeeseeee Seeceees 

Grand total ccccccccrccccccescecccoscccscceessceseses $14,947,100 $24,441,029 $39,388,129 







|as of Nov. 1, 1932, is given as $112,281,965. 
The summary is as follows: 


‘Transactions in Disposal of Property 


(Continued from Page 5.] 


Can you tell me what overheads or in- | 


larion River Described 





was the increase in intangible assets after 
Jan. 1, 1919, and up to Dec. 31, 1929? 

A. Owing to the fact that a redistribution 
| of fixed capital was made during 1927 of the 
Erie Lighting Co. and also to the fact that ay 
substantial amount of fixed capital still re- 
mained as undistributed, it is not practical 
i determine the amount of increase in 1919 








and 1929. 

Q. The next matter that was left open arose 
in connection with a discussion of preference 
shares of Erie Lighting Co. With respect to 
the preference shares of Erie Lighting Co. of 
which the report states that the total au- 
thorization consisted of 70,000 shares, what 
was the actual authorization? 

A. The advice received from the Erie Light- 
|}ing Co. is to the effect that 100,000 shares 
were authorized in the agreement of merger 
of Jan. 25, 1921, and the reference to 70,000 
shares made in the report was merely any 


authorization to issue the 70,000 shares. 


Q. The next point left open relates to the | 
Erie Lighting Company also. In the report 
| before me the rate of dividend paid on com- 
mon stock and preference shares of Erie 
| Lighting Co. appears as 59 cents a share. I 
take that to mean per annum. A. Yes, sir. 

. What was the actual annual rate on 
the preference shares? A. $2 per annum. 
Paid quarterly? A. Yes, sir. 

Q. So the dividend rate was at the rate of 
50 cents per share every quarter, or at an 
annual rate of $2 per shnove? A. That is cor- 
rect. 

Q. Now, as to the common stock. 

A. Dividends on common stock were declared | 
out of surplvs during the years 1924 and 1926. 
The annual rate of dividend on common stock 
|during the year 1924 was $3 per share. Dur- 
| ing the year 1926 the rate was $2.50 per share, 
| @. Now, the total dividends paid on com- 
}mon stock in 1924 was what amount? A. 
| $66,000. 
| Q. The total dividends? A. $198,000. 

Q. What was the total dividend paid on 











Limit on Trading 
In Grain Futures 
Is Recommended 


Additional Restrictions Are 
Urged by Chief of Grain 
Futures Administration in 
His Annual Report 


[Continued from Page 1.1 
for any one day to prevent undue short 
sales to depress prices. If this limit were 
imposed legally, he pointed out, the Ad- 
ministration could take action against any 
trader violating it. jolations could be 
ascertained by examinktion of the books. 
of the grain exchanges without the me- 
dium of daily reports on the market trans- 

actions, he explained. ' 
“During the year just ended, as in the 
preceding year,” Dr. Duvel said in his an- 
nual report, “the large speculative traders 
operated principally upon the short side of 
the wheat market, A study of the hold- 
ings and commitments of the large specu- 


lators in Chicago wheat futures (those ». 


having an open interest. of at least 500,” 
000 bushels in a single future on any one 
day), during the period from July 1, 1931, 
to March 31, 1932, disclosed that these 
large speculators, considered as a group, 
maintained an average net position of 3,- 
432,000 bushels short during the entire 2 
trading-day period. 5 

“On only 30 of the 223 days was the 
large speculative group net long, andthe 
largest net long position attained on any 
one day aggregated but -3,175,000 bushels 
contrasted with a miximum net short 
position of 11,060,000 bushels. 


Trading Methods 


“Trading methods of large speculators 
and the effect upon prices of the pressure 
of short selling by a few large traders are 
well illustrated by the short-selling opera- 
tions which accompanied the price decline 
in May wheat during March, 1932, when 
the price of the May future fell from a 
high of 6214 cents a bushel on March. 7 
to a low of 52 cents on March 28, a decline 
of 10% cents. The records disclose thai 
near the close of February the net posi- 
tion of the large speculative accounts was 
practically even, that is, the large specula- 
tive short accounts were virtually o: 
by the large speculative long accounts. 

“In March, however, the short sellers 
became more active, and the large spécu- 
lative accounts reached a maximum (for 
the month) of 8,950,000 bushels net short, 
Of the 13 large speculative accounts open 
when this peak net short position was at- 
tained, 10 were net short and three were 
net long. There were eight speculative 
accounts each of which at some time dur- 
ing March had net open commitments in 
excess of 1,000,000 bushels, and, with one ° 
exception, all of these were short accounts, 


Need For Restrictions 


“It is fundamental that grain-futures 
price quotations, upon which cash-grain 
prices are based, should at all times truly 
reflect supply and demand conditions with 
respect to actual grain if the futures mare 
ket is to perform efficiently its legitimate 
economic functions. Obviously, this result 
can not be achieved if large professional 
operators are permitted to trade for purely 


| Speculative purposes in inordinate amounts 


which it is impossible for the market 
readily to absorb. The administration 
again stresses the need of supplementary 
legislation providing for the-imposition of 
reasonable limitations upon the daily 
volume of trading and open commitments 
of large professional speculators. 

“Such limitations would tend to prevent 
the recurrence of a recorded. situation’ 
wherein an individual speculator hel@ ap- 


| proximately 14 per cent of the aggregate 


open commitments in a major wheat 
future on the world’s largest grain futures 
market, and whose trades on a single day 
constitute 16.5 per cent of the total daily 
volume of trading in the future. Substan- 
tial benefit to producers and consumer: 
and to all using the futures market fq 
proper purposes should result from t 
elimination of the economic evils incider 
to market domination by a few power 

operators trading for speculative account. 








common stock in 1925? A. $132,000. 
Q. In 1926? A. $165,040. 

Q. In 1927? A. $132,040. 

Q. 1928? A. $66,030. 


Q. Turning to a reference to another mat- 
ter that was left open when we were discuss< 
ing the part of this report that relates to the 
West Virginia Light, Heat & Power Co., a 
question arose as to the maturity date of 
certain bonds. What is the correct date of 
maturity of the first mortgage 6 per cent sink- 
ing fund gold bonds issued by the West Vir- 
gee Light, Heat & Power Co. on July 1, 


A. The ‘minutes indicate that the date of 
maturity was June 1, 1929. 

Q. You found certain of these bonds oute 
mending on Dec. 31, 1929, did you not? A. 


Q. Is there any record of any extension 
having been made of the maturity date of 
these bonds? A. No, sir. 

Q. Another question relating to West Vir- 
ginia Light, Heat & Power Co. arose. There 
appeared in the year 1929 the sum of $62,278.48 
was added to the surplus of West Virginia 
Light, Heat & Power Co. Is that what the 
report shows? A. Yes, sir. 


Further excerpts from the trans» 


script oj testimony will be printed th . 
the issue of Dec. 7. Yy 
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INFORMATION 


North American 
stockholders have 
Ses long enjoyed close 
contact with their Company through 
the President’s Letter and Con- 














*Tonnage by ‘projects. The net tonnage eliminating. duplications amounted: to 444,156,000 tons. 


solidated Income Statement and 
| Balance Sheet each quarter. 
Reliable information at regular 
intervals benefits the investor. 


Our mailing list is not restricted 
to stockholders. Anyone may have 


6,905,000 his name placed upon it by request- 
1.133.500 | ing “Reports to Stockholders” . Own 


ers of stock standing in other 
names should ask to be added to 
the list immediately. 
ihe North American, 
Company | 
60 Broadway e New York. 


Vee 
KEEPING AND THE 
THE PUBLIC 
STOCKHOLDERS INFORMED 
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Inquiry Resumed 


Into Operation of 


Associated Utility 


‘ 









Practices With Respect to 

* Operating Companies Are| 
Outlined to Trade Com- 
mission by Executive 





«The Federal Trade Commission, on 
resuming its investigation Dec. 5 of the 
Associated Gas & Electric Co., called as 
@ witness Frank H. Golding, president of 
the New England Gas & Electric Associa- 
tion, system subholding company, to tes- 
tify regarding Various practices of the 
association with respect to its operating 
companies. 
Under examination hy Robert E. Healy, 
Commission chief counsel, Mr. Golding 
testified that a substantial portion of the 
employes of the operating companies of 
the association. were licensed to sell se- 
yeurities of the Associated Gas & Electric 
Co.-and of other system companies out-- 
side of the New England group. 
Reimbursement for Sales 
These employes were reimbursed only 
when they were turned over on full or 
part time for security selling, he explained, 
d were not reimbursed when their se- 
Perity selling activities were carried on 
without regular 
duties. 
“The witness identified inter-office cor- 
fespondence of the J. G. White Manage- 
ment Corp., system servicing company, 
showing that it was decided not to pay in- 
terest on bonds of the Derry Electric Co., 
New Hampshire operating company in the 





interfering with their 


New England group, although earnings of | 


the subsidiary justified the payment of the | 
interest. 
: Correspondence Cited 

. A letter dated Jan. 26, 1929, from the 
J. G White company, addressed to De 
Witt Clinton, Cambridge, Mass., read: 
_ “The interest on the Derry Electric Com- 
pany’s refunding 7s and 8s will fall due 
on March 1. It is contemplated that we 
will not pay this interest. On the basis 
the earnings statement, it would ap- 
that the interest should be paid, but 

we will take the position that the com- 
pany’s cash position does not justify it. 
“Still, we would like to know more about 
the cash position of the Derry Electric 
Comipany before making a final decision.” 


Operating Unit Expenses 


. Mr. Golding also identified another let- 
ter dated March 27,1929, addressed to Mr. 
Clinton which stated: 

“We do not propose to pay the interest 


gage 5’s of 1931 so please see that no funds 


rpose. 

“We will take the same stand as we 
did on the 7’s and 8’s which is that the 
company does not have the cash avail- 
able.” 
S Golding was questioned relative to 
Yarious expenses of the association borne 
by the operating companies. He testified 
that not all of the expenses have been 
stood by the operating companies, declar- 
ing that certain corporate expenses are 
not borne by the subsidiaries. 


Income Tax Payments 


Mr. Healy read a statement of the New 
Hampshire Public Service “Commission 
contradicting Mr. Golding’s statement. 
The witness explained that the name of 
New England Gas & Electric Association 
is a “misnomer.” He added that a por- 
tion of the expenses of a “clearing cor- 
poration” for the system is paid by the 
operating companies. 

Mr. Golding, in response to questions 
relative to the allocation of incomé tax 
tharges, testified that the local utilities 
ay the same income taxes they would pay 
ey were independent companies. 
e stated that auditing of the Associa- 
bn’s books is no longer done by H. C. 
lopson & Co., the arrangement with that 
company having been terminated in 1930. 
He declared he had no knowledge as to 
whether H. C.~Hopson, who has been vice 
president of Associated Gas & Electric, 
is in control of the new accounting firm 
which audits the association’s books. 

He testified that advertising for the 
New England group is being handled by 
the firm of Daniel Starch. He said that 
Dr. Starch was a ‘trustee of the association. 

Questioned. as -to the use of different 
appraisals of properties for the determina- 
tion of reproduction i new, the witness 
testified that calculations of E. J. Cheney, 
known as “Cheney overheads” were elimi- 
nated and the higher appraisals in the 
so-called Brooklyn overheads substituted 
in determining fixed capital. 







































Entries on Public Lands 
Above Average for Year 






iy {Continued from Page 2.] 
ent of 6,049,905.80 acres were placed in a 
state of reservation, either by Executive 
ar. departmental order during the fiscal 
year and 3,619,457.07 acres therefore re- 
served were restored to entry or other dis- 
position. 

“The report further discloses that there 
has been an increase in the number of 
applications for coal, potash, sodium and 
phosphate leases and permits during the 
year. 

“The Summary of the domain to which 
the activities of the General Land Office 
may extend may be set out as follows: 


Vacant lands subject to all applicable public 
land laws, 173,318,246 acres. 













FEDERAL BANKING 





Building and Loan Act Declared 
Constitutional in Pennsylvania 


; Harrisburg, Pa., Dec. 5. 
The statute passed by the Pennsylvania 
Legislature on July 28, 1932, authorizing 
a building «nd loan association to pledge 
as collateral for loans made to it by the 
Reconstruction Finance Corporation, or 
other Federal agency, bonds, mortgages, 
and shares of stock delivered to it by 


tutional enactment, in the opinion of the 
Deputy Attorney General, Herbert D. 
Saylor. 

Ruling specifically on the applicability 
of the statute-to assets which came into 
the possession of the association prior to 
the passage of the Act, Mr. Saylor has 
ruled that there would be no impairment 
of the obligations of the contracts between 
the association and its borrower by such 
pledge. 

His ruling, in the form of a letter to 
the Secretary of Banking, William D. Gor- 
don, follows in full text: 


Sir: You have asked to be advised 
whether, under the provisons of Act No. 4 
of the Extraordinary Session of 1932, ap- 
proved July 28, 1932, a building and loan 
association under your supervision may 
pledge as collateral for loans made to it 
by the Reconstruction Finance Corpora- 
tion, or other Federal agency, bonds, mort- 
gages, and shares of stock delivered to it 
by member borrowers. 
Section 2 of the Act of 1932 provides 
that any building and loan association of 
the Commonwealth 

“* * * shall have power and authority to 
borrow money from the Federal Home Loan 
Bank, the Reconstruction Finance Corpora- 
‘tion, or any other corporation or agency 
established under the authority of the 
United States Government, except National 
banks, upon such terms and rates of in- 
terest, not exceeding the legal rate of in- 
terest in this Commonwealth,. as may be 
agreed upon, and to assign its bonds and 
mortgages or other property, including the 
right to repledge the shares of stock pledged 
as collateral security without securing the 
consent of the owner thereto, as security 
for the payment of its indebtedness as 
evidenced by its bond, obligation, or note 
given for such borrowed money, and such 
bond, obligation, note or notes may be in 
such form as is prescribed by the corpora- 
tion or agency established under the au- 
thority of the United States Government, 
as aforesaid: Provided, however, That no 
building and loan association shall at any 
time borrow money from any such corpo- 
ration or agency or in any manner now 
authorized by law in an amount exceeding 
35 per centum of the withdrawal value of 
the stock issue by such association.” 


Right to Pledge 
Assets Is Given 


bank. 


act. 


gations of contracts? 
unconstitutional as far as bonds 


to July 28, 1932, are concerned? 


increase its rights. 


agencies. 


ro such right existed. 


Associations Restricted 
Before Act of 1932 


| 


in power to borrow money. 


der, note or bond as collateral.” 


poses as collateral.” 





Holdings of Member Borrowers May Be Pledg- 
ed as Collateral, According to Ruling 


member borrowers, is a valid and consti- | 


~ 


ing irrevocable any grant of specia 
leges or immunities, shall be passed 


Has the Legislature, in authorizing a 
building and loan asosciation to do some- 
thing more than it could do before it 
pasesd the 1932 Act, attempted to do what 
the State and Federal constitutions pro- 
hibit? Does a building and loan associa- 
tion, in parting with the possession and 
control of a bond and mortgage given 
and shares of stock pledged by a borrower, 
deny to him any of his contract rights? 


Terms Said to Indicate 
Others May Secure Title 


There is no reason to believe that it 
does. The terms of the bond and mort- 
gage usually given by the borrower evi- 
dence his intention that others than the 
association named therein may secure 
title to them. The words “obligee, its 
successors anc assigns,’ and “mortgagee, 
its sucessors and assigns,” appear re- 
peatedly in them as in all such docu- 
ments where the party secured thereby is| 
an individual or corporate entity other | 
than a building and loan association. The 
commonly used form of aplpication for 
loan and stock loan note and assignment 
refer to the “association, its successors and 
assigns,” and to give to all of them right, 
title and interest in and to the shares of 
stock as collateral for the obligation evi- 
denced by the note. 


In none of these documents is there any 
phraseology imposing upon the associa- 
tion the duty to retain title and possession 
thereto. No such restriction is imposed 
on any other obligee or mortgagee. The 
inference is clear that the member bor- 
| rower has agreed to permit the associa- 
tion to assign his obligation and stock, 
provided, of course, such action does not 


Re privi- 








| 
| Nothing could be clearer than the provi- 
on the Derry Electric Company first mort-| sions recited. Without question, this act, 
4S | in terms complete in themselves, and in-| 
are forwarded from your office for this} qependently of other legislative authority, 
pL gives to a building ahd loan association 
the right to pledge its assets, consisting 
of bonds and mortgages given to it, and} 
stock assigned to it, as collateral for loans 
made to it by any governmental agency 
of the United States other than a national 


However, the question arises whether 
that right may. be exercised with respect 
to assets which came into possession of an 
association prior to the approval of the 
Where a member borrower has con- 
tracted with the association before it was) 
given the power to pledge can he prevent 
the exercise of such power because of con- 
stitutional provisions protecting the obli- 
Is the Act of 1932 
and | 


mortgages given and stock assigned prior | yemoved by subsequent enabling legisla- | 


Prior to the 1932 enactment, a building | 
|and loan association was closely restricted 
The Act of, 
June 2, 1891, P. L. 174, as amended by the | **@! J : 
Act of June 25, 1895, P. L. 303, permitted | siving of additional privileges to a corpo- 
|it to make, under certain conditions, tem-|?4tion was held not to be an invasion of 
porary loans not exceeding in the aggre- | the contract of subscription for its stock. 
gate “at any one time 25 per centum of the 
| withdrawal value of the stock issued” by | 
the association and to “secure the pay- 
ment of the same by interest-bearing or- 


The Act of July 9, 1919, P. L. 808, gave 
associations the additional right under the 
same conditions to borrow up to the same 
limit and to secure the payment of such 
loans “by pledge of bonds of the United 
€tates Government issued for war pur- 


Neither of these acts affirmatively gave 


impose upon him a liability that would 
otherwise not exist. The mere lack of 
power in the association legally to make 





\ 
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U. S. TREASURY 
STATEMENT 


— Dec. 1. Made Public Dec. 3, 1932 


Receipts 


Internal revenue receipts: 
Income tax $436,523.16 
Miscellaneous internal revenué 2,789,402.90 








Customs receipts 614,116.23 
Miscellaneous receipts ..... 1,921,011.50 

Total ordinary receipts .... 5,761,053.79 
Public debt receipts ......... ° 526,090.00 


Balance previous day 


eee cece ce ceecccsccccene 596,016 ,647.78 


Expenditures 


General expenditures 
Interest on public debt 






++ °$5,240,473.33 
178,524.32 


Refunds of receipts 177,207.47 | 
Panama Canal ..... 2,779.05 
All other ......... 749,551.55 
TOUBD i, si aw er cece ssdvocie 6,348,535.72 
Public debt expenditures ....... 684,354.50 
Reconstruction Finance Corp... 4,057,289.77 


584,923,467.79 


Balance today 





Dec. 2. Made Public Dec. 5, 1932 
Receipts 


Internal revenue receipts 
Income tax $1,334,411.08 
Miscéllaneous internal revenue 6,744,427.04 


Customs receipts .........eeeeee 1,144.485.00 
Miscellaneous receipts .......... 883,242.79 
Total ordinary receipts ....... 10,106,565.91 


584,926,467.79 


595,033,033.70 


ve previous day 
OURS ccncccccccncescsccecceecs 
Expenditures 


General expenditures 


Balance today ......ccscccscssees 
cm 


580,847 ,689.71 


building and loan association under your 
supervision may within the limits pre- 
scribed by the Acf of July 28, 1932, pledge 
with the Reconstruction Finance Corpo- 
ration, or any other agency established 
}under the authority of the United States 
|Government except national banks, any 
bonds and mortgages owned by it, or 
shares of its stock pledged to it, whether 
the contracts with the member borrowers 
giving it title to such assets were entered 
into prior to or after July 28, 1932, with- 





such assignment, even though permitted 
by the borrower, does not affect the na- 
ture of the contract in such manner that 
the later grant of the power alters the 
terms of the contract. , 


The borrower has left open to the as- 
sociation a course of action which it, as 
far as he is concerned, is free to take 
when, as, and if the Legislature gives it 
authority. Such course of action is or- 
dinarily open to any other obligee, mort- 
gagee, or assignee which emjoys the right 
to reassign or repledge. Whether or not 
the association secures such right, or acts 
upon it when secured, is of no conse- 
quence to the borrower and has no effect 
on his rights or obligations. 


Contractual Relationship 


Declared Unchanged 


Consequently, the Act of 1932 does not 
effect any change in the contractual rela- 
tionship between borrower and association 
by granting power to the association. The 
exercise of the power does not impair any 
contract entered into before the grant. 
There is merely a change in the statutory 
rights of one of the parties to the con- 
tract. Only where rights created by a 
law are themselves contractual and not 
merely permissive does a change in the 
law alter the terms of a contract existing 
before the change: Coombes v. Getz, 285 
U. S. 434, 76 L. Ed. 866 (1932). 

Furthermore, it can not be said that 
the mere legal disability of a contracting 
party to aeal with a contract can not be 





|tion. If the disability is not recognized 


If a building and loan asosciation en-|in the contract and does not enter into | 
joyed, previous to July 28, 1932, the right 
to pledge its assets, the 1932 Act did not 
It merely stated them | 
in connection with the grant of power to 
borrow money from certain governmental 
However, an examination of | 
prior legislation indicates that heretofore | 


the nature of the rights of either party, 
and if no provision is made respecting 


such removal by statute does not impair 
| the obligation of the contract. See Gray 
v. Monongahela Navigation Co., 2 W. & S. 


| tice Gibson said: 


to a corporation has certainly not been 


exists between it and subscribers to its 
stock. * * © 





Railway Co., 90 Pa. 392 (1879), where the 


Terms of Earlier Act 


Repealed This. Year 
The Act of May 25, 1878, P. L. 155, as 

amended by the Act of June 10, 1881, P. L. 

107, No. 118, makes it a misdemeanor for 


association or any corporation: to repledge 
any securities received for money lent or 
borrowed during the continuance of the 


ties. 
sustaining and unambiguous provisions of 


such right if the disability be removed, | 


156 (1841), where, at page 159, Chief Jus- | 
“* * * A grant of additional privileges | 


thought an invasion of the contract which | 


See also Cross v. The Peach Bottom) 


any person, bank, savings fund, building | 


contract of hypothecation of such securi- | 
Its terms are repealed by the self- | 


an association the power to pledge any 
other assets as collateral for loans made 
to it. In the opinion of Nov. 29, 1905 
(Official Opinions of the Attorney General 
1905-06, p. 155), the then Commissioner 
of Banking was advised that under the 
Act of 1891 associations could not pledge 
mortgages. The grant of power made by 
the General Assembly in 1919 indicates 
that it was the legislative understanding 
and intention that an association could 
not pledge bonds and mortgages given to 
it by borrowers and the stock assigned by 
them, as collateral for loans. 

We are then faced with the question 
whether a building and loan association | *" . 
which did not have, before July 28, 1932,/8iven him by the Act of April 10, 1879, 
the right to pledge a member's bond, mort- | P: L. 16, as amended by the Act of April 
|gage, and shares, now enjoys such right | 30, 1929, P. L. 901, can not be denied him. 


tion to a Federal agency is concerned. The 
Act of 1878 is penal in its nature. No con- 
tractual rights under it could have been 
created; none survive its repeal. 


signed to it,'no higher rights than the 
| building and loan association enjoys. No 
|repledge can adversely affect the rights 
of the member borrower. He is entitled 
to a return of his assigned stock when he 
has paid the obligation it secures, His 
right to repay his loan before maturity 











National forest land subject to all mining 
laws and possible homestead entry, 133,800,- 
000 acres. 

Stock raising homesteads, 
served, 23,440,896.60 acres. 
-All minerals reserved in patents under vari- 
ous acts other than stock-homestead laws, 
104,472.14 acres. 

1 seserved, 10,727,659.32 acres. 

Ol, gas phosphate, or other named mineral 
reserved, 1,629,529.16 acres. 

.Stock driveway withdrawals subject to the 
mining laws, 9,535,955 acres. 







all mineral re- 
















acres. 
Producing oil and gas fields, 843,106 acres. 
Carey Act withdrawals, 925,830 acres. 
Power site reserves, 5,005,242 acres. 
Public water reservations, 437,249 acres. 
Reservoir sites, 254,010 acres. 
Miscellaneous réserves, 1,460,847 acres. 
Reclamation withdrawals, 13,400,000 acres 
Total, 399,047,884.22 areas; Alaska, 378,165,- 
760 acres; grand total, 777,213,644.22 acres. 


“This area is equal to 40 per cent of 
the area of continental United States.” 












Changes Are Announced 
,, In Status of State Banks 
yl H. W. Koeneke, Bank Commissioner, 
announced: Home State Bank, Medicine 
Lodge; State Bank of Sylvia, Sylvia; First 
State Bank, Stafford; and Citizens State Bank, 
Ellinwood, closed. Wilmore State Bank, Wil- 
pened. 


= George W. Woods, Bank Commis- 
announced: State Bank of Filley, 










































Existing unperfected entries, etc., 24,164,842 | 


without restriction. Would the exercise of| An association should not repledge any 
| that right impair the obligation of the | shares of stock assigned to it unless ac- 
‘contract entered into when the associa- | companied by the obligation of the mem- 
tion took a member’s bond and mortgage | ber borrower, nor for an amount in excess 
}and accepted an assignment of his stock |Of the amouni remaining due on such 
lis the association? , obligation at the time of the assignment. 
Were it to do otherwise, the right of the 


Contractual Relationship member borrower to a return of his prop- 
erty might be destroyed and the officers 


With Member Borrower of the association might be charged with 

Admittedly there is a contractual rela- | conversion. ; 
tionship existing between the member| The association should repay promptly 
borrower and the association. No statute | to the repledgee any amounts paid by the 
can impair the obligations of such a con-| member borrower, and when final pay- 
tract. This is elementary. |ment has been made by him, it should 
| Article I, section 10, of the Federal Con- | secure the return of his coliateret It 
| stitution provides, inter alia: may seem elementary to state the fore- 


impairing 
* 


the obligation of contracts; United States Government may be ex- 
*_* 


pected to be properly advised as to the 
Section 1 of the Fourteenth Amendment |right of an association to borrow and to 
to the Constitution provides in part: pledge. However, it is well to make it 


* * No State shall make or enforce |Clear that an association can not avail 
any law which shall abridge the privileges or 
| immunities of citizens of the United States: 

nor shall any State deprive any person of 


life, liberty, or property, without due process 
7. 





lif by sO doing it takes away the rights 
of a member borrower. 
of law; We believe that the Act of 1932 is a valid 
Furthermore, the Pennsylvania Consti- and constitutional amendment and that, 
tution of 1874 safeguards property rights | subject to the limitations it imposes, it 
in the same general manner. Article I,| gives to building and loan associations the 
section 17, provides as follows: powers it prescribes without adversely af- 
“No ex post facto law, nor any law im- |fecting the rights of member borrowers. 
pairing the obligation of contracts, or mak- Therefore, you are advised that any 


| 
| 








4 


tae Act of 1932, as far as the repledging | 
of stock of a building and loan associa- | 


Of course the repledgee in any case | 
can have, with respect to collateral as- | 


“No State shall * * * pass any * * * law|going and to say that agencies of the | 


| itself of the provisions of the Act of 1932, | 


out the necessity of consent by the mem- 
ber borrowers concerned. 





Motor Transport Act 


In Texas Sustained 


Control of Contract Carriers Is 
Upheld by Supreme Court 
[Continued from Page 1.1° 
with its resulting injury to the highways 


} 
| 


tive power.” 


body was manifestly wrong.” 


ing traffic to them from the railroads.” 
Finally, Justice Sutherland stated: 


bad. 
|serve the highways. 
had other or additional purposes, which 





As of Dec. 5 


York, Dec. 5.—The “Federal 


New 
| Bank of New York has certified to the Sec- 


retary of the Treasury the following: 

















Austria (schilling) ........+06+ s+» 13.9437 | cising its eee, — See & and in determining its Federal income and 
Belgium (belga) .........+066 . 13.9461 | business within this State, was excess profits taxes for 1919 and 1920, 
| Bulgaria (lev) ........++eeees .7200 | constitutional and not violative of the and that depletion need not be restricted 
Denmark (ROMA) Correos ceccececccc, 1enaep | Commerce clause of the Federal Consti-| 4 actual physical exhaustion of the oil 
England (pound) .........+. coee ...318.8500 | tution. properties. 
| Finland (markKa) .......ses0e8 1.4133 | No, 53. Great Northern Railway Co. v. No. 81. Alton Railroad Co., etc. v 
2 ‘ ' ° ° ” ” | 
Benes embetnauss® (iksese! ae 23-7632 | Sunburst Oil & Refining Co, et al. A de- United States et al. A Federal court’s re- 
Greece (drachma) .....+++++. +++ || .5589 | cision by the Supreme Court of Montana PERL t 
| : } ) : |fusal to take jurisdiction of appellant’s 
| Faria, eo ccc: ‘gga | was affirmed, holding that, although the| = 11's. cnicin certain eastern carrines fr 
Netherlands (guilder) . ‘2 40.1728 | State Railroad Commission had no power CORE Sonya Gaaeern Carriere Irony 
persay (srons) tees . tae under Montana statutes to make retroac- enforcing joint reshipping rates made by 
Sccteens tenmmaas . 3.0160 | tive findings of unreasonableness of rates the eastern carriers without any order of | 
| Rumania (leu) .. 5975 | and that the statutes do not permit a any commission, which reduced the pro- | 
| Soaks (pessta) | Ry} | shipper any right of reparation as to past portions allowed appellant’s predecessors 
Saitmeriand-Miaaey 192233 | transactions on rates fixed by the Com-/| was reversed, The cause was remanded 
| Yugoslavia (dinar) ..........sse0000. 1.3425 | mission, the respondent was entitled to’ to the district court for further proceed- 
MOMS MONS LOOSE) 2. cccccssscacsece 21.2812 | recover excess charges alleged to have ings, on the ground that an order of the 
| Sete CRORE SR) no ssorenenneces ai geay | been collected, on the ground that the Interstate Commerce Commission approv- 
China (Yuan dollar) ................ 19,5000 | court had contrarily constzued the stat-| ing the rates, although negative in form, 
India CPUIBOEET aaGks th ceed edanisenscea 24.0500 jutes in a prior case, that the shippers was affirmative in subsiance, and there- 
SPAN (YEN) 2... scereeecsecereeeeeece : | and carriers were controiled by such con- | fore the district court should entertain a 
| Canada (dollar) LLL aa'sees | struction until reversed or modified, and suit to enjoin the order. 
Cuba (peso) ........+4- 99.9287 | that the respondent had a right to rely No. 90. Bainbridge v. Merchants & 
| eee. ae oa | thereon, ; Miners Transportation Co. The court 
Brazil (milreis) 7.6300 No. 55. Sgro v. United States. A search | held, in reversing the lower court, that 
oo (peso) ..... gun warrant which had expired but was re-| the venue provision of the Jones Act of 
Getile Tees” 952490 | newed by changing the date of issuance,| 120 (46 UL. S. C. 683), providing that 
WAS SUNOE PeGiysaven dan tab abicoecdens 25.1250 | was held invalid by the courc in revers-| jurisdic.ion in a sui, brought by a 


‘Condition Statement of Member Banks 
As Issued by Federal Reserve System 





The Federal Reserve Board’s condition! 








589,729,503.99 | 


596,016,647.78 | 


$7,644,949.62 | 


Interest on public debt ......... 398,123.60 
Refunds of receipts ..........55. 110,483.68 | 
Panama Canal .....-sseeseeeeees 8,517.08 | 
All OGHEF 2... cs cccccccccvccccvcces 791,900.62 
Vy: Perr erreeLerere er ciety) 8,953,974.60 
Public debt expenditures ....... 636,375.25 
Reconstruction Finance Corp... 4,594,994.14 


interference with their private use, dan- 
ger and inconvenience, is a legitimate sub- 
ject for the exercise of the State Legisla- 


Turning to the provision of the law Inc. 
which requires private contract carirers to 
obtain permits the court said: “Does the 
required relation here exist between the 
condition imposed and the end sought? 
W> think it does. But in any event, if the 
Legislature so concluded, as it evidently 
did, that conclusion must stand, since we) 
are not able to say that in reaching it that| Pho 


In dealing with that provision of the| 
law which authorizes the Texas Railroad 
Commission to prescribe minimum rates, 
the court stated that “this provision, by | 
precluding the contract carriers from ren- 
| dering service at rates under those charged 
by the railroad carriers, has a definite! 
tendency to relieve the highways by divert- | 


“We need not consider whether the act 
in some other aspect would be good or 
It is enough to support its validity 
\that, plainly, one of its aims is to con- 
If the Legislature 


| considered apart, it had not constitutional | 
power to make effective, that would not 
have the result of making the act invalid.’ 
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Proceedings of the 
Court of Claims of the United States 





| 


L-444, Charles H. Young; findings of tect: | 
| suciggmmennt for plaintiff in the sum of $1,523. 

J-566, John B. Hunt; plaintiff's motion for 
pd to file second motion for new trial over- 
ruled. 


J-679, Barnim Kombst et al.; order dismiss- 
g petition, see order. | 
K-92, Bedford Mills, Inc.; order allowing 
defendant’s motion to rescind order of Oct. 
10, 1932, etc.; see order. 
M-366, Andrew Kolody; 
to show cause. 
42037, Louis 


Dec. 5, 1932 
Fenton W. Booth, Chief Jus- 
tice; and William R. Green, Benjamin H. 
Littleton, and Thomas S. Williams, As-| 
sociate Judges. | 
Announcements: C-220, International Arms | 


Present: 





lin 


| & Fuze Co.; judgment for plaintiff in the sum | 
|of $102,459.85; opinion by Judge Littleton. 
C-691, Lutz Company; judgment for plain- 
| tiff in the sum of $14,123.32; opinion by Chief 
| Justice Booth. 
| H-7, General 





| 
order issuing rule | 
| 


Textile Corp.; petition dis- | H. Dingman; defendant's de- 


| missed; judgment in favor of the United |murrer sustained and petition dismissed; see 
States; opinion by Judge Littleton. | order. E | 
J-606, Southern Shipyard Corp.; petitidn dis- | Order dismissing petitions in: D-410, Law- 


|missed; judgment in favor of the United|rence W. Luellen; L-42, Lever Brothers Co.; 
| States; opinion by Judge Williams. | L-437, Watson Coal Co.; L-490, McLane Silk 

L-180, First Trust Company of Omaha et al., |Co.; M-213, Peirle, Buhler & Co.; 41910, Frank 
lexecutors; petition dismissed; judgment in| Marra & Co.; 41918, Frances 8. Regnery; 41055, 
\favor of the United States; opinion, by Chief | George J. & John J. Smith. 

Justice Booth. Order overruling motions for new trial, in: 

L-373, William S. Bunkley; judgment for |J-245, Edna S. Singles; L-491, Heber Hord; 
plaintiff in the sum of $2,044.35; opinion by L-506, Ralston Purina Co. 

Judge Whaley. Congressional Reference No. A, Pocono Pines 
L-447, Consolidated Paper Company; plain- | Assembly Hotels Co.; amendment to findings 
| tift’s motion for new trial overruled; opinion | filed; see order. 

|by Judge Littleton. | Admitted to practice: Alan E. Gray and Ray- 
| L-511, Board of Trade Building; “Judgment |mond J. Abbaticchio. 

for plaintiff in the sum of $1,077.09 with in- Call ofGeneral Docket. 
terest; opinion by Chief Justice Booth. Call of December Calendar. 

M-115, Herman O. Stickney ;judgment for| Law cases argued and submitted: K-83, Sub- 
plaintiff in the sum of $876; opinion by Judge ; urban Contracting Co.; argued for intervenor 
Littieton. | by Mr. Bynum E. Hinton; argued for plain- 

M-138. Ross S. Culp; petition dismissed; | tiff by Mr. Frederick Stohlman. 
| judgment in favor of the United States; opin-| Trial case submitted in open court without 
jion by Chief Justice Booth. jargument: M-436, Donald R. Tallman. 
| M-317, Lucy C. Armstrong Moltz, executor| Law cases argued and=submitted: D-844, 
| et al.; plaintiff's motion for new trial over- | D-845, D-846, and D-847, Winchester Mfg. Co.; 
|ruled; opinion by Judge Littleton. jargued together by Mr. Frank S. Bright for 

M-327, Herbert A. Faber; judgment for |plaintiff'and by J. A. Cosgrove for defendant. 
| plaintiff in the sum of $1,254.69 with interest; | L-89. The Seminole Nation; argued for plain- 
opinion by Judge Green. tiff by C. C. Calhoun; argued for defendant 








M-336, Hubert P. Monahan; petition dis-|by Chas. H. Small. 
|}missed; judgment in favor of the United; Trial calendar for Dec. 6, 1932: L-244, Cohen, 
| States; opinion by Chief Justice Booth. |Goldman & Co.; Cong. 15014, Union Iron 
41840, George Tucker Smith, findings of | Works; M-50, John W. Kieckheter et al., etc.; 
fact; plaintiff entitled to recover; entry of | K-424, Thomas H. Emerson; L-168, The Creek 
judgment suspended; opinion by Judge | Nation; M-117, Rosen-Reichert Brokerage Co.; 
| 


Whaley. 


M-324, William E. Johnson. 


J vucuabel Proceedings Before die 
Court of Customs and Patent Appeals 


{ No. 3593. Raphael Glass Co. et al. v. United 


States. Opinion by Hatfield, Associate Judge. | 
The importer protested that c?triain glass 
should not have been assessed with a‘idi- 
tional duty of 5 per cent for colorin, The 
United States Customs Court overruied the 
protest, and their judgment is reversed. 

No. 3546. Savannah Sugar Refinir Corp. 
v. United States. Opinion by Garrett, Asso- 
ciate Judge. A mixture of sugar and water 
Was assessed at the appropriate rate as sugar. 
The importer protested that it was properly 
dutiable as sugar sirup. The Uniteu States 
Customs Court overruled the protest, and 
their judgment is affirmed. 

No. 3558. United States v. Sears, Ruebuck 
& Co. Opinion by Lenroot, Associi.c Judge. 
| Certain poultry wire netting or fewciis, part 
being galvanized before weaving and part 
after weaving, was assessed at 50 pei cent and 
60 per cent, respectively, under the prvvisions 
of a presidential proclamation. The importer 
protested that it was properly dutiable at | 
45 per cent under the provisions of ine Tariff | 


Dec. 5 1932 

Present: Presiding Judge William J.| 

Grehain, and Associate Judges Oscar E. 

Bland, Charles S. Hatfield, Finis J. Gar-| 
reft, and Irvine L, Lenroot. ; 

Patents 


No. 2800. Ex parte John L. Creveling. Opin- 
ion by Graham, Presiding Judge. The deci- 
sion of the Board of Appeals denying the) 
application of appellant for a patent on im-| 
provement in lubricating means, is affirmed. | 

No. 3010. Ex parte Charles W. Mortimer. | 
Opinion by Graham, Presiding Judge. The 
| decision of the Board of Appeals denying the 
| application of appellant for a patent on 
| improvement in shingle strip, is reversed. 
No. 3011. Ex 


| 








parte William L. McGrath. | 
Opinion by Lenroot, Associate Judge. The | 
decision of the Board of Appeals rejecting | 
claim 21 of appellant’s application for a pat- 
ent on improvement in engine starters, is 





reversed. Act of 1930. The United States Customs Court | 
Customs sustained the protest, and their judgment 

No. 3562. United States v. The Halle Bros. | is reversed. | 
Co. Opinion by Graham, Presiding Judge.; No. 3500. United States v. V. W. Davis 





Jigg-saw puzzles were assessed at 70 per cent 
}as toys. The importer protested that they | 
| were properly dutiable at 331-3 per cent as 
articles in chief value of wood. The United 
| States Customs Court sustained the protest, 


(Sinai Kosher Sausage Factorv}. Optuion by | 
Lenroot, Associate Judge. Kosher pickled beef 
was imported from Canada, ani tle United 
States. Customs Court held that tne ap- 
praisement was void because less tnan 10 per 


and their judgment is afiirmed. cent of the barrels in each importation were 
No. 3555. United States v. Clay Adams Co,,| examined. Their judgment is affirmed, 
Opinion by Bland, Associate Judge. Pro-| No. 3459. Gulf Gypsum Co. et al. v. United 


jection apparatus was assessed at 45 per) States, J. F. Whitney & Co. et al., parties in 
cent as projection lenses or parts thereof.' interest. Gypsum—jurisdiction. Vismissed 
The importer protested that it was properly | for failure to prosecute. 
dutiable at 40 per cent as scientific and| No. 3461. Atlantic Gypsum Products Co. et 
laboratory apparatus. The Un.ted States Cus- | al. v. Gulf Gypsum Co. et al. Gypsum—juris- 
toms Court sustained the vrotest, and their | diction. Dismissed for failure to prosecute. 
judgment is reversed. Hatfield, J., specially| No. 3530. United States v. John Wana- | 
concurs; Garrett, J., dissents. | maker, Philadelphia, Inc, Entireties—bags 
No. 3563. United States v. McLaughlin &/ with matches. Argued by Thomas J. Mc- 
eeman. Opinion by. Bland, Associate Judge. | Kenna, for appellant, and by J. Stuart Tomp- 
tographs on glass were assessed at 55 per | kins, for appellee. 
No. 3565. United States v. 
Wearing apparel. 


| 





cent as articles in chief value of glass. The 
| importer protested that they were properly | Inc. 
dutiable at 25 per cent as photographs. 
United States Customs Court sustained the 


Schoen & Co., 


eA by J. Stuart ‘Tompkins, counsel for ap- 
pe 


| protest, and their judgment is affirmed. ee. 

No. 3574. United States v. Abercrombie & No. 3577. National Biscuit Co. v. United 
Fitch Co. Opinion by Bland, Associate Judge.| States. Remission—biscuits. Argued by J. 
Hand-carved wooden figures were assessed at | Stuart Tompkins, for appellant, and by 





70 per cent as toys. The importer pro-| Charles D. Lawrence, Assistant, Attorney Gen- 
tested that they were properly dutiable at eral, for appellee. 

331-3 per cent as manufactures of wood.| No. 3589. United States v. Chemical Rub- 
The United States Customs Court sustained | ber Co. Logarithmic wedge sector. Photome- 
the protest, and their judgment is affirmed. ter . Reversed upon stipulation of counsel. 


Summaries of Action Taken in 21 Cases 





| modity groups. 


Argued by Thomas | 
The | J. McKenna, for appellant, and submitted on | 


In Which Supreme Court Rendered Opinions. 








World Economies 
Increase Work of 
Tariff Commission 


Problem‘ of Adjusting Im- 
port Rates Complicated by 
Industrial Competition Ac- 
cording to Annual Report 


[Continued from Page 1.] 
In addition, the Commission has been able, 
in some cases where alleged unfair prac- 
tices have ben brought to its attention, to 
correct the conditions complained of with- 
out the necessity of ordering formal in- 
vestigations. 
Dota Available to Congress 
“With the intention of being prepared: to 


yassist the Congress, the Commission during 


the pest year has added substantially to 
the information available for that purpose. 

“A long-needed anaiysis of the imports 
actually brought in under the ‘basket’ 
or ‘catch-all’ clauses of the Tariff Act has 
been made for the first time in history. 
For a very large number of these para- 
graphs and provsions, the Commission 
knows with considerable exactness the 
various commodities affected and their rel- 
ative imvortance. Such material puts the 
Commission in position to answer promptly 
quescions hitherto unanswerable or an- 
swerable only after the delays incident to 
special research. 

“Up to Nov. 30, 1932, the Tariff Commis- 
sion, under the provisions of section 336 
of the Act of 1930, has completed and re- 
ported to the President on 45 investiga- 
tions covering 84 commodities or com- 
Increased rates were pro- 
claimed on 14 commodities and decreased 


|rates on 20, while on 50 the rates were 


not changed. 
Total Value of Imports 

“The aggregate value of the annual im- 
ports for the salendar year 1931 of all the 
commodities reported upon under section 
336 was approximately $72,000,000. The 
imports on which increased rates were 
proclaimed were valued at $10,000,000, 
those on which decreases were proclaimed 
at $9,000,000, and those on which no 
changes were specified at $53,000,000. 

“Even prior to the request of the Senate 
for an investigation of depreciated curren- 
cies and their effects on our trade, the 


| Commission was closely studying this sit- 


uation, despite the scarcity of dependable 
factual material in the early months. 
Since the report to the Senate last May, 
the Commission has continued with care 
the study of new data on this subject. 

“It is proper to emphasize the fact that 
never before has the world witnessed such 
a multiplicity and ramification of na- 
tional political-economic measures to in- 
fluence trade as those brought forth in the 
last two years. The Tariff Commission 
has sought to keep advised of the status of 
every commodity in every such measure 
in all the countries of the world.” 





Petroleum Production 
Curtailed in October 


Refinery Demand Larger, Says 
Bureau of Mines 


[Continued from Page 1.] 

|Daily average exports of motor fuel in 
October were 17,000 barrels, off 15 per 
cent from September and 31 per cent 
from a year ago. In spite of the materail 
decreases in demand in October and the 
|gain in production and imports, stocks of 
motor fuel continued to decline. The total 
on hand Oct. 31 was 47,040,000 barrels, or 
893,000 barrels, below the total on hand 








(Continued from Page 2.] 

was affirmed, except as to the case re- ; ing conviction of petitioner for violation 

lating to one of the aliens. | of the National Prohibition Act. 
No. 51. Detroit International Bridge No. 80. Murphy Oil Co. v. 

Co. v. Corporation Tax Appeal Board of Commissioner, etc. The court held that 


Michigan. The imposition, under a M:ch- a cash bonus received by the oi] company 


‘gan statute, of an annual tax on the between 1913 and 1918 as lessor of min- 
appellant corporation, ee oe eral property may be treated as a re- 
ternational bridge from Detroit to | turn of capital for the purpose of com- 


| tario, Canada, “for the privilege of exer-| nuting the company’s depletion allowance, 





man against his employer for injuries sus- 
tained in the course of his employment, 
“shall be under the court or district in 
which the defendant employer resides or 
in which his principal office is located,” 
is conffhed to Federal courts and does not 
prectude the petitioner, a resident of 


securities increased $39;000,000 in the New Philadelphia County, from bringing an 





statement for weekly reporting member York district and $14.000.600 at all re- aeran eae courts against the 
banks in leading cities on Nov. 30, made, sorting member ke, and de¢lined $23,- 7°SPoD eee ipowner, with principal of- 
public Dec, 5, shows inevcoces: fom -the 027.09) in the Phisde!shia distict ana “CoS 1B Poeun ore, Md. 

week of $69,000,090 in loans and invest- 47,000.000 in the Cixereo distric!. Motd-| Nos. 104 rad 100, Eankers Peczhoutas 


|}ments and $186,000,009 in net demand de- 
posits, and decreases of $14,000,000 in time | 
| deposits and $18,000,000 in Government de- 


| posits. 


Loans on securities increased $30,000,000 | banks from Federal reserve banks aggre- | 
at reporting member banks in ‘the New| 8ated $100,000,000 on Nov. 30, the princi-| 
York district and $31,000,000 at all report- 
“All other” loans in- 
|creased $22,000,000 in the New York dis- 
| trict and declined $9,900,009 in the Boston 
| district, all reporting banks showing a net 


| 


ing member banks. 


|increase of $7,000,000 for the week. 


















Ceal Co. v. Comm/’stiencr of In'erne! Reve- 
nue; Strother v. Same. Royalties received 
|by the petitioner coal company after the 
effective date of the Sixteenth Amendment 
under leases of coal land with mining 
rights, executed before the amendment, 
were held to constitute “income for taxa- 


ings of other securities increased $13,000,- 

000 in the New York district and $17,- 

000,000 at all reporting member banks. 
Borrowings of weekly reporting member 


pal changes for the week being an in- 
crease of $5.000,000 at the Federal Reserve 
Bank of Ailanta and a decrease of $3,- 
C07.000 at San Francisco. 

4 summary of the principal ass-.s and 
Mabilities of weekly reporting member 


the leases constitute sales of co 
. Cors 
missioner ef Feomie: x ‘fon. 
firmed a decision holding th 


al in place. 
r » Chore. 
cou... af- 
nder Sec- 








ay U 











Burnet, | 





tion purposes, although under State law | 





a‘ the close of September. Notable occur- 
rences among the minor products were in- 
creases in demand for kerosene, gas and 
fuel oils, and lubricants, and a material 
gain in exports of wax. 

The refinery data of this report were 
compiled fro mschedules of 339 refineries, 
with an aggregate daily recorded crude 
oil capacity of 3,556,552 barrels, covering, 
as far as the Bureau is able to determine, 
‘ . operations during October, 1932. These 
refineries operate dduring October at 61 
per cent of their recorded capacity, given 
above, compared with 336 refineries op- 
)erating at 60 per cent of their capacity 
i. September. 





National Bank Suspension 


National bank, suspending Dec. 5 as re- 
ported to the Comptroller of the Currency 
and made public Dec. 5 was: 

Merchants National Bank of Wadena, 
Minn., resources, $920,905. 


tution can be taken into custody 
ported at any time after entry. 

No. 326. Stephenson et al. vy. Binford 
et al. A Texas statute providing for reg- 
ulation of private contract motor carriers, 
| classified by the statute as doing a busi- 
ness affected with a public interest, and 
empowering the State Railroad Commis- 
sion to grant or refuse permits and to 
prescribe rates to be charged by the pri- 
vate conjract carriers, was held constitu- 
tional. The court affirmed a lower Federal 
court decision upholding the validity of 
the Act. Mr. Justice Builer dissented. The 
s.ctute was unheld on the ground that it 
WSS @ Valid exercise of a power by the 
Siace to conserve the public highways. 

Na 378. Burns v. United States. The 
court decided that, under the Federal Pro- 
hibition Act, 18 U. S. C. 725, probation 
may be revoled by any form of proceeding 
which enables the judge to determine 
fairly whether the odject of the proba- 
tion has failed, and that it may lawfully 
be rev without a preiiminary-. notice 
to tc n cmty and a judiciel trial of 
the srce‘fie cherzes upon which revocation 
is sounvht. 

No. 19 Original. Ex Parte: The. United 
States. The court granted a writ of man- 
damus to compel a district judge to issue 
ja bench warant for the arrest of a de- 
|fendant named in an indictment, duly re- 
|turned by a grand jury, which charged 
the defendant with having committed an 
eficnse within the jur ction of the court. 
re 2ce Of the vri es held not to be 


and de- 


Yo 














it w 
the dic-sstienarvy power of the 


No. 627, 1931 term. Porter, Auditor, etc. 


; ( : . one | tion 19 of the Immigration Act of 1917, an 

Holdings of United States Government oo — i 30, 1932 (in millions of} ajien found managing a house of prosti- | y, Investors Syndicate. The court adhered 

4‘ollars) follows: + , ps . . . 
|@ decision handed down by it during its 

Total Boston N.Y Phila. Cleve. Rich. Atla. Chicago St.L. Minn. K .c. 1 i Fede: 
Loans and investments—total.. 19,002 1,210 8,160 1,100 1,893 584 501 2,116 512 299° 510 ? rT ae rf 23 a, oot ene —_ 
ee =. nce oe te “a = = - 2 rite ai de ctio’ 
Loans—total ......scccsseccecess 710 4 095 _599 4 310 323 1 375 280 179 248 241 967 | of a suit instituted by an investment com- 
On securities 273 1,850 297 116 107 602111 “52 78 “72 241 | pany to enjoin enforcement of an order 
MUL MME Co uses daa aed te cent 437 2.245 302 194 216 773 169 127 170 169 726 | of the Investment Commissioner of Mon- 
Inve:tments-—total ......e.ee00% 509 4,065 501 274 178 741 232 120 262 47 732 ‘ana reve'tine ihe Mccnse of the company 
% errlticscccsecs 938 3°52 28, 159 “92 423; 116 6 145 90 4:3 fi ‘oi the Montona Blue 
: 5 os 3 1° * 333 27: 115 8 318 116 £9 11 c . * x ne ccnuany had not 
ae re vais ¥ R. ban * ang 15 13 % 7 Si af 2 “ a6 ; ecd ic gdminisivaive wemedy in 
Net demand depos . 11,745 737 650 288 «86216 Ss«i1,246 «= 285) 160337 225 seg | the State cours. * It ‘overruled the com- 
| Time deposits oF c 5,668 410 276 228 193 895 204 141 181 128 900 | pany’s contention on reargument that the 
p e é 6 1 6 1 32 ; ing: adm 

Due from banks.. oe 2a 174 131 89 67 335 108 72 156 os 18 i ere : Lect aan tn — in 
Due to banks................ <2 3i290 168 207 8 8 76 388 4««10si(iiéASt:«iS'D 89 134 | istrative functions in the State courts, was 

Borrowings from F. R. bank.... 100 1 7 3 16 2 1 1 2 o 40 | Violative of the State constittuion. 
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Reducing Cost of Government 
in North Carolina . . + .» 


\ 


State Assumes Responsibility for Schools 
and Roads, Supervises Local Financing and 
Relieves Property of Tax Inequalities 


By O. MAX GARDINER 


Governor, State of North Carolina 


OR 10 YEARS after the close of the World 
War North Carolina prospered, and the 
standard of living improved. We in 

North Carolina’ have realized that we were 
traveling faster than our ability, as meas- 
ured by our earning power, warranted. 

We had provided the facilities of public 
service, demanded by a progressive people by 
discounting their future earnings. We were 
following the trend. In fact, our example 
was helping to make the trend. 

During this 10-year period, honest efforts 
had been made to better adjust and equalize 
the tax burden. At the beginning of the pe- 
riod, in 1921, taxes on land and property were 
paving about 85 per cent of the total cost of 
government. 

A continuing effort from General Assembly 
to General Assembly had developed other 
sources of revenue which relatively decreased 
the property tax burden. But even before the 
breakdown in business and the crash of val- 
ues in 1929 it was apparent that the owners 
of property were being required to give up 
too much of their earnings in taxes. 

North Carolina came down to the 1931 ses- 
sion of the General Assembly with a tax bill 
of $100,000,000 annually. More than $60,000,- 
000 of this was paid by the owners of land 
and property. The critical nature of our sit- 
uation was not difficult to sense. The way 
out was, I regret, not as readily apparent. 

+ + 

As a preliminary step, I had, in June, 1929, 
called together the heads of the State depart- 
ments, institutions and spending agencies and 
announced that after careful analysis of leg- 
islative appropriations I had come to the 
conclusion that it would be necessary to cut 
$1,400,000 out of legislative appropriations 
made for that year. In 1930 I found it again 
necessary to reduce appropriations, this time 
in the amount of $2,100,000. 

But the big task was still in front of us 
when the 1931 General Assembly convened. 
It was to readjust our $100,000,000 a year tax 
bill to more nearly fit the reduced incomes 
and the reduced earning power of property. 

During this panic we have done three 
things in North Carolina which have a di- 
rect bearing on the diminished ability of the 
public to pay for government. My State 
tackled and stopped in its tracks the advanc- 
ing tax burden and cost of government. 

North Carolina was the first State to take 
over from its counties and local units com- 
plete responsibility for the maintenance of 
every mile of county roads in the State. 

North Carolina was the first State to take 
over from its local units complete responsi- 
bility for the operation of its State public 
school term. 

And North Carolina has gone further than 
any other State in protecting its taxpayers 
from the issuance of bonds and notes by its 
local governments without limitation. 

The first of these three pieces of the pion- 
eering legislation to be enacted was the new 
road law. The cost of county road mainte- 
nance in North Carolina, county roads as 
distinguished from the State highways, had 
been met by a tax on general property. 

A comprehensive survey of every mile of 
local road in this State, made jointly by the 
State and the United States Bureau of Pub- 
lic Roads in the Summer of 1930, showed that 
the counties and townships were spending 
$8,250,000,000 a year on road maintenance. 
It showed that local county road systems 
were maintained at very uneven cost and 
uneven standards of excellence. 

+ + 

My recommendation to the General As- 
sembly was that the maintenance of our 45,- 
000 miles of local roads be transferred from 
the counties to the State Highway Depart- 
ment and that the cost of this maintenance 
be transferred from the property taxpayer to 
the man who uses the roads, that is, to the 
gasoline tax. 

I further recommenced that the county 
prisoners who wete ordinarily maintained in 
county chain gangs—in many instances in a 
most primitive and thoroughly unsatisfactory 
manner—be assigned to the State Highway 
Department to be used in partial maintenance 
of county roads. 

This recommendation represented an 
about-face in the whole thought of our peo- 
ple with respect to the preservation of the 
principles of local self-government. It meant 
the substitution of one State agency for the 
more than 150 local agencies and the aboli- 
tion of 600 local road officials. Incidentally, 
it drew the fire of a majority of the road ma- 
chinery salesmen. 

But it caught the imagination of the people 





Maintaining Health 
as Small Cost for 
Food and Shelter 


=r 


y 
Dr. Theodore B. Appel, 
Secretary of Health, Com- 
monwealth of Penn- 
sylvania 


AN CAN live and shrive on a simple diet, 
providing it is well balanced. 

Most decidedly, there is no economy 
in eating undernourishing food, or in other 
ways undermining health. Food and shelter 
costs are comparatively low. Moreover, the 
natural requirements for health are available 
to most, merely for the taking. 

Fresh air costs nothing. Exercise no more 
than a bit of exertion. Sleep is quite free, 
and rest likewise. 

Except for those dependent upon charity, 
illness is a real expense. Therefore it is 
much better to spend a little time, thought 
and wisdom on the business of keeping well, 
particularly since it takes very little money 
to do it, rather than to be guilty of prac- 
tices which cause pain, suffering and finan- 
cial outlay. 

Good health is the best asset a man, wo- 
man or child can possess. Why not depress 
the depression by keeping or attaining it? 


as a practical method to cut the cost of gov- 
ernment and to relieve the tax burden on 
the rural and urban property owner. It was 
finally adopted by the General Assembly with 
only a half-dozen active opponents. 

As the Act was passed, it provided that 
the State Highway Department itself should 
be reorganized so as to provide for the flexi- 
bility necessary for the competent adminis- 
tration of this additional responsibility. It 
prohibited county commissioners from levy- 
ing one cent of tax on property for road 
maintenance. 

It increased the gasoline tax from 5 cents 
per gallon to 6 cents, and made a direct ap- 
propriation out of the State highway fund 
of $6,000,000 annually for local road mainte- 
nance, a direct saving of $2,250,000 a year in 
the actual cost of local road maintenance. 
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After more than a year of State mainte- 
nance of county roads, we find that the 
standard of State maintenance is incompara- 
bly superior to the average standard of county 
maintenance. 

The Act of the 1931 General Assembly, 
which had the most far-reaching effect in 
reducing the tax burden on land and prop- 
erty was the School Act. 

For 30 years the State had from time to 
time increased State aid to the counties for 
the support of the State public school sys~ 
tem until the actual amount of State aid ap- 
propriated in 1930 was $6,250,000. The 1931 
General Assembly placed upon the State it- 
self complete responsibility for the entire 
support of the operation of the State pub- 
lic school system according to State standards 
—this cost to be paid by the State Treasurer 
out of the State general fund. 

The General Assembly went further. It 
adopted in principle the proposition that the 
State public school term should be supported 
from sources other than ad valorem taxes 
on property. 

This requirement placed upon the finance 
committees the almost impossible task of 
providing from indirect sources sufficient 
revenues to relieve property completely of any 
part of the cost of operation of the State 
school term. 

After increasing the rates on inheritances, 
licenses, franchises, and incomes an average 
of about 40 per cent, the General Assembly 
finally found it necessary the next two years 
to levy a rate of 15 cents on the $100 of as- 
sessed value. This 15-cent State rate took 
the place of county rates that, at that time, 
averaged 4742 cents on the $100 of assessed 
value. 

North Carolina, thus, is the first State to 
accept complete State responsibility for the 
support of and the administration of the 
State public school system. 

+ + 


The Act of the Legislature that attracted 
widest attention and that increased the con- 
fidence of the holders of North Carolina se- 
curities, was the Local Government Act. 
Through this legislation the General Assem- 
bly provided that the local governing boards 
of the counties and municipalities of North 
Carolina should no longer continue to mort- 
gage the future earnings of the property 
owners of their communities through unlim- 
ited power to plaster mortgages on their 
property in the form of bond issues. 

This Act provided that before any local 
unit could issue any bond or any note—in- 
cluding even a tax anticipation note—it must 
secure the consent of the State Local Gov- 
ernment Commission; or, failing in that, 
must submit the question to the approval of 
the voters of the community affected. This 
Act placed upon the Local Government Com- 
mission the responsibility of selling the notes 
and bonds of the local units and of supervis- 
ing and controlling the investments of the 
sinking funds of local units. 

Each one of these three acts represented 
the practical embodiment of the general 
policy of this administration to reduce the 
cost of government to fit changed conditions 
and, especially, to reduce the tax burden be- 
ing borne by land and property. In my bi- 
ennial message to the 1931 General Assem- 
bly I stated: 

“Of one conclusion I am absolutely cer- 
tain: Taxes on property must be reduced. 
And when we provide to cut taxes in Raleigh 
we must also make provision that the cut 
be positively felt in the pocket of the tax- 
payers back home.” 

The State Road Law, the School Law and 
the Local Government Law constituted the 
response of the General Assembly. It pro- 
vided for the largest reduction in the tax 
burden on property that has ever been pro- 
vided by any General Assembly in the his- 
tory of North Carolina as a State. 

+ + 


The school and road legislation alone re- 
sulted in reducing the property tax bill of 
the counties and districts in the amount of 
$12,100,000 annually below the levy that would 
have been necessary if this legislation had 
not been enacted. After making allowance 
for the additional levies made necessary by 
the increase in maturities of local bonds, the 
increases in public school population, and for 
other causes, the property tax levy—the total 
levy for every unit of government—was cut 
from $60,000,000 in 1930 to $47,700,000 in 1931, 
a reduction of $12,300,000, just a little over 
20 per cent, and representing an average 
state-wide reduction of 41 cents on the $100 
of assessed value. 

The administrative and legislative program 
had two important results which I think may 
be of interest to the agricultural leadership 
throughout the Nation. In the first place, 
the total cost of government—State and lo- 
cal—was reduced more than $6,000,000 an- 
nually. In the second place, the tax levy 
on property received a much larger reduc- 
tion than that afforded to other taxpayers. 
It amounted to more than $12,000,000 an- 
nually. 

In 1921 property paid 85 per cent of the 
total tax bill of the State. In 1931 property 
paid only 52 per cent of the total. 

In most States real property bears the 
brunt of the total property tax burden. I 
am happy to say that in North Carolina last 
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Topical Survey of the State Governments 


SCOPE OF HEALTH SERVICE 
IN ARKANSAS 


Organization of State Board of Health and Activities for 
Sanitation and Prevention of Disease 


Topic 1---Public Health 


This is the eleventh of a series of articles describing the public health activities 


of State governments. 


a) 


By DR._C. W. GARRISON 
Health Officer, Board of Health, State of Arkansas 


N FRONTIER DAYS, there was no de- 
mand and little necessity for public 
health. As the country developed, 

population increased and transportation 
facilities improved, public health came 
more and more to be recognized as es- 
sential to the well-being of the country 
and now has become an important func- 
tion of government. : 


Arkansas, being a rural State, far re- 
moved from the large centers of popu- 
lation, passed only emergency acts in the 
early years designed to combat epidemics 
of diphtheria and smallpox. “Shotgun” 
quarantine was relied upon as the chief 
means of protection. 


Not until 1913 did the State pass a 
comprehensive public health act and 
make an appropriation for its adminis- 
tration. This Act, drafted in accordance 
with the so-called “Model Health Law,” 
gave the State Board of Health broad 
powers, with authority to promulgate 
necessary and reasonable regulations. 

The Governor was directed to appoint 
seven reputable physicians, as members, 
whose terms of office should expire in 
such a manner as to prevent any Gov- 
ernor thereafter from changing a major- 
ity of the members in any one year. os 

The Board of Health was empowered 
to appoint a secretary, the administra- 
tive executive, with the title of State 
Health Officer, to serve for a period of 
four years. Also, to appoint a county 
health officer in each county with ap- 
proval of the county judge to serve for 
two years. 

Cities of the first and second class were 
directed to select a city health officer. 
County and city health officers were re- 
quired to aid in the enforcement of all 
State health laws. 

The Public Health Act further author- 
ized the establishment of a Bureau of 
Vital Statistics and an hygienic labora- 
tory. Both were organized and became 
operative within a year. 

In 1919, the Legislature provided for 
a Bureau of Sanitary Engineering, also 
a Bureau of Social Hygiene (venereal 
disease control). In 1923 a Bureau of 
Maternity and Infant Hygiene was 


added, and finally, in 1927, the Bureau 
of Rural Sanitation was provided. 

Economy has made it necessary in re- 
cent years to combine the last three 
named Bureaus into the Division of Ru- 
ral Sanitation. The division now has the 
responsibility of supervising the full- 
time county health units and the county 
health personnel throughout the State. 
All activities of the various Bureaus are 
integrated with the county health units, 
and, in so far as possible, are carried on 
by the county health nurses where there 
are no units. , 


The building of a sound coordinated 
health program is dependent upon care- 
fully projected plans over a period of 
years just as truly as right living is es- 
sential to the building of a sound body. 

The basic organization of the State 
Board of Health, placing it reasonably 
well out of the pale of politics, has made 
it possible for the present State Health 
Officer to serve continuously since 1914. 
He has been privileged to employ and 
discharge all personnel without interfer- 
ence, his only restriction and serious 
handicap has been inadequate funds. 


This undisturbed tenure in office and 
continuity of policies have enabled the 
State Board of Health to have all health 
laws placed under its jurisdiction. Con- 
sequently, there is no overlapping of 
duties and functions in this respect. The 
closest relationships have been ‘estab- 
lished with the State Départment of 
Education and the Bureau of Labor. 


The aid of all voluntary health agen- 
cies is cordially welcomed and there is 
close coordination of effort and expendi- 
tures. 

The program of health protection in 
Arkansas is extended to both the white 
and colored races alike and colored 
= personnel is utilized when avail- 
able. 

War, floods, famine and financial de- 
pression have caused the United States 
Public Health Service, the Rockefeller 
Foundation and other national health 
agencies to provide substantial financial 
assistance in developing Arkansas’ health 
program for more than a decade. 


In the next of this series of articles dealing with the public health activities 
of the various States, to appear in the issue of Dec. 7, Dr. Garrison continues his 
discussion of the activities of the Arkansas Board of Health. 


Problems of Welfare of Indians 


Basic Factors in Administration Policy 
By CHARLES J. RHOADS 


United States Commissioner of Indian Affairs 


E OFFICE of Indian Affairs, a bureau 

in the Department of the Interior, han- 

dles the multitude of details concerned 
with the property and human affairs of 
America’s only native race. In order to un- 
derstand how we are attempting to execute 
this responsibility which has been entrusted 
to us, it is necessary to keep in mind these 
basic features in the problem: 


The Indians are not a unified, group-con- 
scious race. Within the United States proper 
there are over 200 tribes and at least 50 
distinct groups, speaking different languages. 

Paradoxical as it may seem, there is no 
agreement on what an Indian is. Attempts 
to arrive at a definition from a legal stand- 
point usually bring a result which is, from 
a humanitarian point of view, often tragic. 

The Office of Indian Affairs is over 100 
years old, and each new administration in- 
herits a complex mechanism of conflicting, 
unrelated laws and outgrown practices, plus 
the accumulation of widely differing emo- 
tional attitudes of the countless groups on 
the outside who have either an economic or 
a sentimental stake in the question. 

All of the 320,000 Indians in the United 
States are citizens; but the Federal Govern- 
ment has a legal responsibility for only about 
200,000 of them. 

The Indian is not a museum piece, nor a 
Wild West exhibit, but a vibrant human be- 
ing. Many of these human beings, because 
of the circumtsances through which they have 
passed, are socially and economically unad- 
justed, and their condition presents a stub- 
born problem of human welfare. 

The Indian Service conducts activities in 
26 States and the Territory of Alaska. The 
center of local activity is the reservation, or 
agency, of which we maintain 84. In addi- 
tion, there are the large boarding schools 
and the hospitals and sanatoria, which are 
separate administrative units. 

In the field service we have 6,000 people, 
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year real estate paid only 37 per cent of the 
total tax bill. 

This extraordinary reduction in the tax 
burden on property accrued more largely to 
the benefit of the rural property taxpayer 
than to the benefit of the urban property 
taxpayer. The plan of reduction was de- 
signed to provide for this result. 

The panic has not, of course, kept its hands 
off of any class of citizens or taxpayers, but 
the shrinkage in agricultural earnings has 
been bigger than that in any other compara- 
ble industry. Our legislation was designed to 
give relief to county and district taxes—that 
is, to agriculture. 

The municipal tax levy received only the 
incidental benefit which came through more 
economical administration, consolidating cer- 
tain services and cutting the salaries and 
wages of municipal employes. 


one-third of whom are Indians, carrying on 
the varied activities for which we are re- 
sponsible; a program which touches every 
phase of life from prenatal service for the 
expectant mother to probating the estate of 
the deceased adult. 

On the human side the program falls un- 
der the headings of health, education, and 
agricultural and industrial development. In 
the field of health we maintain 98 hospitals 
and sanatoria, plus many field doctors and 
field nurses working in the Indian commu- 
nities. 

Our educational division maintains 65 
boarding schools and 128 day schools, though 
now, we are proud to say that 48,834 Indian 
children receive their training in public 
schools, as against 27,000 in Government 
schools. Twenty-four agricultural extension 
agents and 209 farmers and stockmen are 
responsible for the encouragement of subsist- 
ence and commercial farming and stock-rais- 
ing. A small staff is opening up opportuni- 
ties for paying jobs for Indians in the vicin- 
ity of the reservations. 

There has been considerable progress made 
on this human side in recent years, thanks 
to generous appropriations from Congress, 
which have made possible better health and 
educational facilities and a more adequate 
personnel, and thanks to the increased co- 
operation in the work on the part of State 
and local agencies. 

The most baffling side of the problem— 
our trusteeship of the Indians’ property—re- 
quires continuous study and planning. Here 
we have activities under the headings of for- 
estry, irrigation, and land usage. This phase 
of the work raises such questions as these: 

Under what circumstances should an indi- 
vidual Indian be given complete control over 
his property or resources? 

How can the administration of his land 
be freed from the many legal entanglements 
which frustrate any real program? 

How can we best secure the use, of the 
Indians’ land and resources, and yet protect 
them from the predatory activities of grasp- 
ing neighbors? 

The following steps seem essential to us, 
for the immediate future, in a program to 
meet these complex problems of trusteeship: 

To secure a legal definition of an Indian 
which is also socially sqund, and to set a 
limit by blood or definition to those entitled 
to participation in property or financial bene- 
fits, so that the efforts of the Indian Service 
may be concentrated upon real Indians. 

To secure a codification of all Indian laws, 
so that we may have in one volume all the 
many statutes passed in the last 100 years, 
and then proceed to bring them up to date. 

To adjust or eliminate many of the charges 
against Indian tribes or individuals for roads, 
bridges, tribal herds and irrigation projects 
no longer justified. 

Congress and the public have expressed an 


JOHN QUINCY ADAMS 


President of the United States 1825-1829 
“To preserve, to inform and to perpetuate the 
sources and direct in their most effective channels 
the streams which contribute to the public weal is 
the purpose for which government was instituted.” 
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Peril to Wild Life in Streams 


from Deforestation . . « + 


Temperature Changes, Disturbed Spawning 
Conditions, Food Depletion, Drought and 
Pollution Reduce Inland Fish Population 


By OLIVER M. DEIBLER 


Commissioner of Fisheries: Commonwealth of Pennsylvania 


NWISE clearing of timberland has caused 
bodies of water to be abnormally fluctu- 
ating, subject to rapid changes in tem- 

perature, and to carry an excessive amount 
of sediment. These conditions are all un- 
natural and have caused many evils to be- 
fall the creatures that live in them. 

While these conditions have been more det- 
rimental to the life in small streams, they 
have also had an influence over the creatures 
that live in rivers and lakes. Their damag- 
ing influence could be shown on all species 
of fish that inhabit the inland waters of 
Pennsylvania, but we will only take as ex- 
amples a fish inhabiting our cool mountain 
streams, the brook trout, and a fish of our 
small inland lakes, the yellow perch. 

eS 

Brook trout dwell in our cool, swift flowing 
streams. Nature intended that they should 
have small spring fed tributaries in which to 
deposit their eggs, where the little fish would 
be out of harm’s way until they were old 
enough to take their chances with the other 
fish in the main streams, It intended that 
the main streams should have a reasonably 
low and even temperature throughout the 
Summer months, be comparatively free from 
ice during the colder periods of the year, and 
maintain a fairly even flow of water, free 
from excessive sediment throughout the year. 

But through the industry and carelessness 
of man, many of these requirements of a 
brook trout stream have been destroyed, thus 
practically destroying the natural reproduc- 
tion of the brook trout, making the streams 
barren of a large amount of natural food, 
and aiding the natural enemy and disease 
germs. . 

As conditions are today in Pennsylvania, 
it is a proven fact that the absence of tim- 
ber has nearly eliminated natural reproduc- 
tion of the brook trout. If it were not for 
the stocking of brook trout streams with legal 
sized fish, the brook trout fishing would soon 
be a thing of the past. 

Nature intended the brook trout to 
seek small spring-fed triubtaries in the Fall 
of the year for depositing their eggs, where 
eggs and young would be out of the flood 
area, where water temperatures would re- 
main very nearly even and of a higher tem- 
perature than the main stream during the 
period of ‘incubation, thus hastening the 
length of time taken to hatch the eggs. 

Hatching time, where conditions are favor- 
able, is usually from 45 to 80 days, depend- 
ing upon the water temperature. The eggs 
and little fish would be out of the reach of 
moving ice, as the spring-fed tributaries are 
seldom covered with ice. When the baby 
fish hatch there is a supply of natural food 
for them, as insect life in the warmer undis- 
turbed spring brooks goes on the year around. 

+ + 


But as conditions are today many of these 
natural spawning grounds have been de- 
stroyed. The few that do remain are sub- 
ject to the same unnatural conditions as the 
main stream. 

Even when trout eggs are deposited nat- 
urally by the parent fish under the most fa- 
vorable conditions, the per cent of fertiliza- 
tion is very small. These changed condi- 
tions have still lessened the per cent of fer- 
tilization; and, by greatly lowering the Win- 
ter temperature of the water, have increased 
the period of incubation in many streams to 
as long as 130 days. 

This increased period of incubation has also 
lessened the chance of fertile egg hatching, 
as they are exposed to the whims of nature 
for almost twice the length of time nature 
intended them to be. It is also a fact known 
to the fish culturist that where eggs are 
hatched in water requiring too long a period 
of incubation the offspring will be weak and 
deformed fish. 

Usually at spawning time many of the trib- 
utaries, due to the Fall rain, are flowing a fair 
amount of water. The parent fish, following 
their natural instinct, go up these streams to 
spawn. When cold weather sets in, the water 
recedes rapidly, leaving many nests of eggs 
on the dry ground to die. Again in a short 
time the same stream is turned, by rains and 
melting of snow, into rushing torrents, wash- 
ing out and carrying away those that have 
survived the low water. 

And again the very small per cent that 
might survive the fluctuation of the water, 
are usually covered during the flood with 
sufficient sediment to smother them. What 
few fish do hatch must take their chances 
against the grinding powers of the leaving 
ice, the Spring floods, Summer droughts, and 
frequent changes of temperature. 

+ + 

When trout are released into the streams 
by the Board of Fish Commissioners, they 
are from six to 12 inches long, large enough 
to make a worth-while fight against unnat- 
ural conditions; but in some streams the fight 
has been in vain, as the water becomes so 
warm that the fish cannot exist. In many 
instances streams unprotected by the forests 
become so low during the’ Summer months 
that they cannot support fish life commen- 
surate with their size at other seasons of 
the year. 

Again fish must have food to live upon. 
All the conditions that are detrimental to 
reproduction of the brook trout are also det- 
rimental to the natural reproduction of the 
food supply, such as the minnow, insects that 
live entirely in the water, and those that 
go through the period of transformation in 
the streams. The absence of overhanging 
branches along the banks of the streams 
from which numerous insects dropped into 
the water have also helped to cut down the 
food supply. 

Long extended droughts have also taken 
toll on the trout; first, by aiding the natural 
enemy, and, second, by lowering the resist- 
ing powers of the fish to such an extent 
that they are readily attacked by disease 
germs present in the water. 

During the dry season of the year, when 
the streams are flowing very little water, in 
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interest in these fundamental issues, and 
much progress has already been made. We 


can look forward to a steady advance along 
the lines mentioned. 


order for the fish to survive, both large and 
small must gather in the deeper holes. Here 
the larger brother soon ‘destroys the smaller 
ones, and they all fall ready prey to fish- 
eating birds, fish-eating animals, snakes and 
other natural enemies. 

Also during the year when the water is 
low and of a high temperature, the resist- 
ing power of the fish against disease is greatly 
lowered. Then, to add to this, warm rains 
flood the streams with roily, unsanitary wa- 
ter of a high temperature, making conditions 
more favorable for the deadly work of disease 
germs. 

The only known way to combat disease in 
a trout stream is to make conditions favor- 
able for the inhabitants, thus increasing their 
power of resistance. ‘ This condition has not 
yet reached an alarming state in Pennsyl- 
vania; but during the extended drought in 
some sections of the State in the Summer 
of 1931, 
streams. 

Geologists tell us that small natural lakes 
are only temporary phenomena, that they are 
being gradually filled in with sediment, and 
the water levels lowered by wearing away at 
the outlet. Wayne, Pike, and Monroe coun- 
ties are dotted with many small natural lakes, 
By close observation it can be seen that these 
lakes are gradually being filled with sedi- 
ment and that the shoré lines are receding. 

+ + 


Many old lake bottoms that were the homes. 
of fish several generations ago, are used as 
garden spots today. The rapid fill in of the 
lakes is easily seen by observing the sand 
bars at the inlet. 

And what could be done more to hasten 
their desruction than cutting the timber in 
their drainage area? Deforestation increases 
the amount of sediment carried into the lakes 
and the rapid run-off after the storm or 
the melting of the snow fills the, lake with 
flood water, that helps, as it leaves the lake, 
in wearing down the outlet. 

Many .of the lakes, good yellow perch wa- 
ters, are situated at the upper end of small 
valleys having a small drainage area, and 
are supplied with water from springs in the 
lakes or from short spring-fed streams. When 
these drainage areas were covered with tim- 
ber, the run-off after the storm was very 
little, and the melting of the snow, due to 
the protection of the forests from the sun was 
gradual. 

Thus the water in the lake was maintained 
at an almost even level the year round. The 
water was comparatively free from sediment, 
favorable to a healthy growth of plant life 
and inhabited by untold numbers of. aquatic 
insect life, upon which the fish could feed. 


As conditions are today the waters in the 


lakes are very fluctuating. After storms, 
the receding waters leave millions of fish 
eggs, baby fish, larvae of insects and other 
life upon the shores to die. 

Light plays an important part in the 
growth and health of aquatic insect and 
plant life, while reasonably clear water will 
maintain more life than roily water, due to 
the amount of light that penetrates. Many 
times after a sever shower in mid-Summer, 
the lakes will become so roily from sedi- 
ment washed in from near-by hillsides 
during the rapid run-off, that light will not 
penetrate a depth of over eight or 10 inches, 


+ + 

When this is the case it will take the lake 
from 10 to 14 days to clear up. All this time 
the plant life is in darkness and its tender 
branches covered with mud. 

This will have the same effect on an aquatic 
plant that it would have on a common house 
plant that was placed in a dark closet for 
a week or 10 days. Millions upon millions 
of insects, eggs and tiny insects, are smoth- 
ered in the sediment, thus reducing the food 
supply for the fish. 


Progress of Women 
in Penetration of 


Economic Field 


By 
Mary Elizabeth Pidgeon, 
Director of Research, 
United States Women’s 
Bureau 


ANY complex and deep-lying economic 

factors, operating in a steady stream, 

now accelerated, now retarded, by cross- 
currents of one type or another, are produc- 
ing continual changes in methods of life and 
standards of living. These are reflected in 
the changing occupations of women and the 
changing attitudes toward gainful work for 
women, 

In recent decades they have removed wom- 
en quite definitely from the stage of home 
production and, more recently, from the pre- 
dominance of agricultural pursuits. As domes- 
tic and personal workers women’s employ-. 
ment shows a rather ordered advance, but 
with a very marked decline from 1910-1920. 

As factory employes it/has advanced at the 
expense of the hand trades formerly pursued 
in the home. In clerical work the advance 
in the past 50 years has been more rapi 
than in any other group, but a saturation 
pn probably has been approached at this 
ime. 

The employment of women in trade shows 
definite forward movement with indications 
of continuation. In professional work it shows 
steady advance, which, if not always so rapid 
as desired, is especially notable in the more 
recent period and appears to give consider- 
able promise for the future, especially in cer- 
tain of the professional occupations less tra- 
ditionally employers of women. 

One thing is sure: Woman, who ‘always 
has taken her place as an. ecomonic unit, 
regardless of marital status, still is maintain- 
ing that place, though her contribution to 
the economic life of the country now is being 
made in new and ever changing ways cor- 
responding to the shifts of one type or 
another that continue to occur in these 
moving times. 
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